B Report on Missouri Tax Credits
Administered by the Department of

Economic Development

- January 2013






TABLE OF CONTENTS

" DED Economic Impact Ovemew ...... 1
Timeline — Tax CLEGHt EIACHNENE ¢....oovsseereseereesesesreses s sesesseeseseeeesmesesssseesseeeeseassssseee s 3
Affordable HOUSINE ASSISLAIICE .......ceceerirreisieeeieresseesssesstesesfemeeeessssssessessesessseasesassseesasssssessssssesssesssssmns 5
Broﬁnﬁeld Redevelopment (includes Jobs/Investment and Remediation) ...............eveveeeveemecsemserencns 41
BUILD (Business Use Incentives for Large-Scale Development)............o..e.vmeereeremeereemeeosemmeseesenssmesonns 17
Community College New Jobs TraJmng ....................................................... 29
DIEVEIOPIMENL ...ttt sttt ettt s s e sesesse s e e et eense e eneeesnsesseansesessessstesseseressessssernens 71

- Distressed Area Land ASSEMDBIAZE........cccccorveveeivceie st seresosseseesssossereseessnsssensesesnserssessssseas .55
Enhanced EOLEIPIISE ZOME .........cvvierrerermreeresmnirssssesnssessessessssssssssessossesonsessesessasasessnssmsmsessessessessssessonns 77
Family DeveloPIMEnt ACCOUNL ......cccceveverieieeeeetreneeecenes e rssssssssassssssesssssesssassssasionssessmssssssssssossssssssssssaes 83
TFAHDL PIOGUCHOM. .- cereerseneneeessssssnsersssssssseeeessssssesesesesesssssssossssosesesnsosesesosseesessasssesmesessessserssenes 89
Historic Preservation...............; .................................................................................................. SR 49
TOCUBALOT «ovvvveesemserssenreeeee e eseeesessseesseseesssssmeesesssssomssseeesseesessmmeessss s reeeeeeamreesoneneees eeeerersoresensnranrene 93

| Job Retention Training Program L e AR s DO

.- Low Income Housing................... ereeteiesnesiaseseseeeihesAs eSS be S s r sEeAratseee e e T e e R e s asenereeere s eresessarentevens 11
MDFB BOnd GUATADR - e S|
MDFB Infrastructure Development ...........ovveeevrremeessceeessesseessenns ferreteeeretestesaresareseestessrensssssetssnrareasnees 25
Missouri Automotive Manufacturing JOBS ACt ... reeerssssesssersvesinssesssesssessssssssssssssssssessssssassosens 103
Neighborhood Assmtance ............ retressereteemteerersserensesnresreses 97
Neighborh0od PTeServation ACL......c..ceeereerereeeisieeseniinessssesesssssssssssonesssaseressosssarsenerssssesesonsmesonsssasssssssns 59
New Markets .......ccocceeevmvvererenerrennnnn. .......................................................... 65
QUALLY JODS.c.coeee ettt st st sste et st s e e s e e s s mes e ee s erae orrasaraes st nrbessres 109
RebUIlAINg COMMUIIEIES. ........voeeeroeemmesceser s emrse st anisamsst st s s esas s bbb 113
WINE & GIape PrOQUCION. .....c...veeerieeeeceete st e e ess s sesssssessbesssessesesssssaesssbassatasesassssnsessasnaras 117

YOULh OPPOTIUIHEIES ... .ce i eccteetrersceerrst e seresesarecsssese s s e ae st ensesesessrsbresarssosessenesrosenssnssrassssssssnsssensaes 123







Missouri Department of Economic Development

Economic impact Overview

' Most states offer tax incentives to promote activities, such as business development, that

- policy makers wish to encourage. One tool used by governments to help understand the
impact of an incentivized activity is the economic impact model which estimates future
sta_te revenues against the cost of providing atax beneﬁt.

' Economlc models follow the flow of income that moves around an economy through the

“primary refationships between businesses and consumers. Models take into account the
typical purchases made by companies to produce products or services, where those
companies are, and how workers spend the income that is made. The models follow
these spending patterns. within the economy to understand the larger impacts that
c1rcuEate w:th:n a reglon and what income Ieaks out due to imports.

Economic lmpact models are particularly suited to analyzing business deveiopment tax
credits, where the goal is increased economic activity over many years. With tax
incentives that target non-economic objectives, the use of these models can still be
informative but should be part of a larger decnsmn maklng process given the different

policy goals

REMI Missouri Economic Model

The Missouri fDepartment of Economic Development (DED) uses the ‘Regional Economic
Models, inc. (REMI) Policy Insight model to forecast. economic impacts statewide and
across 17 economic regions. The REMI model assesses the long-term economic and fiscal
impacts to the state of new firms and jobs for the primary purpose of determining cost-
benefit ratios when tax credit incentives are used. Throughout the year DED uses the
model for individual project analysis and on an annual basis for reporting purposes.

The state of MiSSOuI'i has conducted analys:s with the REMI model for over a decade and
is one of many government entities throughout the country that use this systern to
-evaluate economic impacts. Over one hundred and fifty organizations, universities, and
consulting firms use the model including governmental agencies in twenty nine states.
Articles about the research findings have been published in professional journals, such as
the American Economic Review, the Journal of Regional Science, Applied Economics, and
the International Regional Science Review, and documentation of model equations are
available on REMI’s website.

In 2012 the Pew Center on the States released a study, Evidence Counts: Evaluating State
Tax Incentives for Jobs and Growth, which indicated Missouri was a top ten state in terms
of the quality of tax ll'ICEI’Ithe evaluations. :




The REMI model is updated annually with federal data from the Bureau of Economic
'Analysis, Bureau of Labor Statistics, Census Bureau, and other agencies. DED also takes
the .extra step to annually calibrate the fiscal component of the model with Missouri
Office of Administration budget figures to produce better state tax estimates. In addition
to calibrating the fiscal component, a feature unique to REMI, the model also provides
robust abilities to model impacts that are not found in most other impact models:

=  The model can analyze economic impacts over a long period of time and take into
- account changes expected to occur. For example, unlike most models, REMI inciudes
added cost to the state over time as a new economic activity attracts workers from
out-of-state that will bring families and the need for governmental services.
=  The model can account for local area competition when a new business arrives and
competes with existing firms for market share. Restaurants and retail establishments,
for example, may add new jobs but will compete with other firms and therefore could
have a lower overall impact on the economy than the new jobs alone would suggest.

Economic Impact Example

The following project scenario provides an example of the fiscal impact a new
manufacturing plant can have to Missouri given the assumptions listed below. Impacts
are for a 10-year period and dolfar figures are in present value terms.

Project Assumptions: ‘
A new manufacturing company locates in Missouri and creates 100 new jobs after one
year of plant construction and equipment purchases which cost $15 million. The
company then hires 100 full-time workers at average wages. The state offers $1.5 million
in tax incentives spread over three years. =~

BENEFIT |Net State General Revenue {Gross Revenue - Gross Expenditures) $5,260,008
COST Tax Incentive spread over three years - $1,473,664

BENEFIT-COST RATIO 3.57
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| AFFORDABLE HOUSING

M.{SSOURI HOUSING DEVELOPMENT COMMISSION

PURPOSE - APPLICATION PROCEDURE
An incentive for businesses and individuals to Refer to the MHDC webszte for application
~ make donations to non-profit ofganizations that - deadlines and forms,
assist in the production of affordable rental :
housing or homeownership for Iow—mcome . SPECIAL PROGRAM REQUIREMENTS
: farmhes in Missouri. : Proposals must:
. 3 o v" Meet a demonstrated housing need;
AUTHORIZATION : v" Provide affordable housing for low-income
Sections 32. 105 to 32.125, RSMo families by restrlctmg rents and purchase
: ‘prices;
How THE PROGRAM WORKS v" Target housing for low- to moderate-income
- To receive a tax credit a business firm or eligible persons as defined by state statute;
individual must donate cash, professional v" Provide assistance for the administrative
services, real or personal property to a non-profit - costs of a non-profit housing organization.
housing organization to . assist with the ‘Approved proposals for rental or for-sale
acquisition, rehabilitation  and/or  new housing must follow income and rent/resale
construction of affordable housmg There is also restrictions for a period of ten years.
a set-aside for donations that assist non-profit ' . '
housing organizations with their. basic operatmg CONTACT
. expenses. The amount of tax credit allocated is Missouri Housing Development Commission
equal to 55% of the value of the contribution. 3435 Broadway
' S Kansas City, MO 64111 -2403
ELIGIBLE AREAS : : Phone: 816-759-6890  Fax: 816-759-6829
Statewide. . E-mail; jidwell@mhdc.com '
 ELIGIBLE APPLICANTS | /ADDITIONAL RESOURCES
*'Non-profit housing organizations are ehgible to Go to the MHDC home page at www.mhdc.com
~apply for tax credlt and choose the Rental Production link to obtain

guidelines and forms for the Affordable Housing

EL!G!BLE USE oF TaX CREDITS . Assistance Tax Credit Program as well as
" This tax credit can be applied to: _ information regarding other MHDC housing
v Ch. 143 — Income tax _ programs.
- v" Ch, 147-Corporation Franchlse Tax '
v Ch.148 -
v" Bank Tax _
v Insurance Premium Tax _
'« . Other Financial Institutions Tax -
* v" Ch. 153-Express Company Tax

' ' S " Sreoges Digry. Quti oy e
This credit’s special attributes:  MISSOURI HOUSING
v Carryforward 10 years | T Copmten
¥" Sellable or transferable
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Low INCOME HOUSING

- MISSQURI HOUSING DEVELOPMEN'I COMMISSION

PURPOSE

An incentive for the new -construction or
rehabilitation of rental housing affordable to low
and moderate income families in Missouri.

AUTHORIZATION
‘Sections 135.350 to.135.363, RSMo

How THE PROGRAM WORKS

This program leverages equity investinents from
the private sector for the development of rental
housing, thereby reducing rents to affordable
levels for low and moderate income families. It
is based upon the federal low-income housing
tax credit program and provides a state tax credit
for ten years to qualified owners and investors in
affordable rental housing developments equal to
- approximately 9% of the eligible development
costs. Developments. financed with tax-exempt
bonds are eligible to apply for state tax credits
for approximately 4% of the eligible
- development costs.

The state low-income housing tax credit may be

allocated to a qualified project in an amount up
- to 100% of the federal tax credit allocated to the

- project. The total amount of federal 9% credits
available is capped annually at an amount set by
. the IRS and based on the population of the state,
~-which results in a cap for the state 9% credits at

the same amount. There is a $6 million statutory
annual cap on new. authorizations of state 4%
credits. -

'ELIGIBLE AREAS
‘Statewide.

ELIGIBLE APPLICANTS _
Developers (private and not-for-profit) are
eligible to apply for tax credit.

ELiGiBLE USE OF TAX CREDITS
This tax credit can be applied to:
v" Ch. 143 - Income tax
v' Ch. 147-Corporation Franchise tax
v' Ch. 148 ~ . ‘

v" Bank Tax

v" Insurance Premium Tax

v’ Other Financial Institutions Tax

v" Ch. 153-Express Company Tax

This credii’s special attributes:

v" 10-year credit

v" Carryback 3 years

v" Carryforward 5 years

v’ Sellable or transferable within an ownership
structure

APPLICATION PROCEDURE

Each year MHDC publishes a notice of ﬂ.mdmg
availability announcing the amount of credits
available and the application deadline for both
9% and 4% projects, which is typically in the
fall. The process to determine the allocation of
tax credits is competitive. MHDC staff reviews
all proposals to determine the financial
feasibility and the demand for affordable rental |

“housing in the community. Staff makes its

recommendations to the Commission from the
fall application round in the winter.
Depending on the availability of credits, a
second application round may be held for 4%
projects in the spring, which follows the same -
competitive evaluation process. :
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SPECIAL PROGRAM REQUIREMENTS

An eligible proposal must:

v" Create rental units for households having .
incomes at or below 60% of the area median
family income; ' '

v Maintain the affordability of the rental units
by restricting rents for 15-30 years;

v Assist in the production of financially viable,
market appropriate housing in areas of
greatest housing need in the State; |

v Be sponsored by an entity with prior
successful housing experience and the ability
to proceed in an expeditious manner,

An approved proposal must meet program
- standards including on-going compliance
* reviews concerning:
v Resident household eligibility;
v" Rent restrictions;
¥ Qccupancy standards;
v" Physical property condition.

CONTACT

Missouri Housing Development Comlmsswn
3435 Broadway -
-Kansas City, MO 6411 1-2403 ‘
Phone: 816-759-6890  Fax: 816—759-6829
E-mail: jtidwell@mhdec.com

ADDITIONAL RESOURCES

Go to the MHDC Rental Production page at
www,mhdc.com/rental production/index.htm
to obtain guidelines and forms for the Low
Income Housing Tax Credit Program.

Siatrch, Digray. Cuaiyy e
MISSOURI HOUSING
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, PURPGSE : S
' Provides a financial lncentwe for the Iocatlon or expa n5|on
of large business projects. The incentives are designed to

2 pro;ect can demonstrate aneed for fundlng

AUTHOR!;AT TON _
Sections 100.700 to 100 850, RSMo “

EL!GIBLE AREAS
Statew:de

ELIGIBLE APPLICANTS

+*An eltglbie industry in manufacturing, processing,

. assembly, research and development, agricultural
processing or services in interstate commerce must
invest a minimum of $15 million; or $10 million for
an office industry {regional, national or international
headquarters, telecommunications operations,
computer operations, insurance companies or credit |
card billing and processing centers) In an economic
development project; and

- «Create a minimum of one hundred new jobs for eligible
employees at the economic development project or
a minimum of 500 jobs if the economic development
project is an office Industry or a minimum of 200 new

Jobs if the economic development project is an office -

- Industry located within a distressed community as

. defined in Section 135.530, RSMo.

. Ineligible: Retail, heaith or professional services, intra-

state relocations or replacement facilities.

PROGRAM BENEFITS/ELIGIBLE USES

The bonds may be used to finance public or private
infrastructure to support the project, or the new capital

proceeds may not be used for working capital, inventory or
other operatmg costs of the business or another ent|ty

This tax credit can be applied to:
= Ch. 143 ~ income tax, excluding withholding tax
~+Ch. 148 - BankTax, Insurance Premium Tax, Other

reduce necessary infrastructure and equ;pment expenses if

improvements of the business at the project location. Bond

'BUILD PROGRAM

EUSENESS USE INCENTIVES FOR LARGE SCALE DEVELOPMENT
 MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT |

Financial Inst:tutlon Tax
Th|s credit’s spec:a! attnbutes
. Refundable

F UND!NG LIM ! TS

The amount of bonds to be issued will be determined by

the Missouri Department of Economic Development (DED)
and the Missouri Development Finance Board {MDFB}, based
on the need for funding to initiate the project, and limited
to the state’s economic benefit. The minimum bond issue is
$500,000. E :

. APPLICATION/APPROVAL PROCEDURE

The business must submit an appfication to DED and MDFB
for review. Applications are due 15 business days prior to the
first Monday of the month. DED and MDFB will review on a
case-by-case basis.

REPORTING REQUIREMENTS
The business must report to MDFB the number of new

* jobs; the total amount of salaries and wages paid to eligible

employees and investment in capital improvements,
semi-annually during the initial 3-year build out phase and
annually for the term of the credits. :

. SPECIAL PROGRAM REQUIREMENTS

The following conditio’ns must be met for a project to be
approved.

+ Sale of Bonds: Unless otherwise approved by the
Board, the Applicant will be requ:red to purchase the
Bonds.

. Cooperative Effort: The political subdivisions
benefiting from the project or other local entities
must commit significant local incentives relative to
their economic benefit compared to the state. Such
incentives may inciude tax abatement, discounted
utility fees or others, to the extent aliowed by law.

“But For”Test: DED and the MDFB must determine
that the program is a material factor in the company's
decision to initiate the project, and this is certified by
the business.

Re_vised January 2012
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"« Positive State Economic Impact: The amount of new
direct and indirect state taxes over an 8-to 15-year
period, as calculated by DED, must exceed the total
amount of incentives provided by the state.

- Requirements: New full-time (35+ hours per week) jobs
in a hew or expanding business {not including identical
jobs filled by recalled workers, replacement jobs or jobs
which previously existed in the business) are considered
to be “new jobs” The business or a related taxpayer
cannot have employed them during the preceding
tweive months. The wages for such employees must be
above the average wage for the area.

« “Clawbacks™: in the event the business does not fulfill
the commitments made regarding the number of new
Jjobs or capital investment, the tax credits will be reduced
proportionately. In the event the business relocates or

reduces the operation below the minimum standards for

new jobs or capital investment prior to the term of the
. bonds, the tax credits received prior to that time must be
_ repaid in full.

« Bond Purchase: Since the MDFB cannot guarantee
the bonds, the business will likely have to purchase the
Bonds. -

CONTACT

Missouri Department of Economic Development
Division of Susén@ss and Communicy Servicas
Business and Community Finance Team
301 West High Street » Room 770 « PO. Box 118
Jefferson City « MO = 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov « Web: www,MissouriDevelopment.org

Missouri Development Finance Board
Governor Office Building
200 Madison Street « Suite 1000 = P.O. Box 567
Jefferson City « MO « 65102
Phone: 573-751-8479 » Fax; 573-526-4418
E-mail; mdﬂ:@ded.mo.gnv * Web: www.mdfb.org

MUSGURE DRYELOSMENT
FiNARGE BOARD
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BOND GUARANTEE

MISSOURI DEVELOPMENT FINANCE BOARD

PURPOSE A
‘In the event of default, purchasers of bonds will
receive tax credits for the amount of principle and
interest due on the date of default.

AUTHORIZATION |
Sections 100.297, RSMo

ELIGIBLE AREAS
~ Statewide

ELIGIBLE APPLICANTS

Investors in bonds authorized for credits, financial
institutions or guarantors executing a credit
facility as security for bonds. '

PROGRAM BENEFITS/ELIGIBLE USES

'The Board may authorize a State income tax credit

to the owner of revenue bonds issued by the Board

in the amount equal to the unpaid principal of and
unpaid interest on such bonds in the taxable year

- of such owner following the calendar year of the

default.

This tax credit can be applied to:
v Ch. 143 — Income tax,

(excluding withholding tax)

~v" Ch. 147 - Corporate Franchise Tax
v' Ch. 148 -
- v Bank Tax
v" Insurance Premium Tax
v’ Other Finaneial Institution Tax

This credit’s special attributes:
v" Carry forward 10 years
¥v'  Assignable or transferable

- APPLICATION/APPROVAL PROGEDURE

~ amaterial inducement to the undertaking of the

. imposed on such owner within the next ten years.

- 200 Madison Street, Suite 1000

21

'CONTACT

Before issuing the bonds, the Board must
determine that: (1) the availability of a tax credit is

project in the State and to the sale of the bonds;
and (2) the loan with respect to the project is
adequately secured by security satisfactory to the
Board.

Any portion of the tax credit to which any owner
of a bond is entitled that exceeds the total income .
tax liability of such owner may be carried forward
and allowed as a credit against any fiiture taxes

Missouri Development Finance Board

P.O. Box 567

Jefferson City, MO 65102

Phone: 573-751-8479  Fax: 573-526-4418
E-mail: mdfb@ded.mo.gov

Web: www.mdfb.org

05/08
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PURPOSE

Assist in the funding of capital impravement costs for
qualified public facilities and public infrastructure
- projects within the state of Missouri.

AUTHORIZATION
Sections 100.286(6), RSMo

ELIGIBLE AREAS
Statewide.

ELIGIBLE APPLICANTS
Public Entities in Missouri

ELGIBILITY CRITERIA

The Board will only consider appilcatlons submitted by a
Public Entity. and, in the case of any Public Entity created
on behalf of and for the benefit of another governmenta!
Eent:ty, the written approval of the application- by such
éentity

PROGRAM BENEFITS/ ELIGIBLE Us:s
The Missouri Development Finance Board (MDFB) is
authonzed to grant a tax credit equal to 50% of

| nds are granted to lfocal governments, state agencies or
used by the MDFB to  finance infrastructure
;;mprovements needed to facilitate an approved project.

“Infrastructure facilities” means the highways, streets,
bridges, water supply and distribution systems; mass
transportation facilities and
telecommunication facilities, ;a:ls and prisons sewers and
sewage treatment facilities; wastewater treatment
facilities; airports, railroads, reservoirs, dams and
waterways in this state; acquisition of blighted real estate

and the improvements thereon; demolition of existing

structures and preparation of sites in anticipation of
development; public facilities and = any other
improvements provided by any form of govemment or
devefopment agency. :

ontributions received-from a taxpayer. The contributed

.equipment; .

INFRASTRUCTURE TAX CREDIT PROGRAM

(ALSO KNOWN AS THE CONTRIBUTION TAX CREDIT PROGRAM)
- MISSOURI DEVELOPMENT FINANCE BOARD

This tax credit can be applied to:
-»  Ch, 143 —Income tax, excluding W|thhold|ng tax

* Chi147- Corporate franchlse tax.
e Ch.148-

e - Bank Tax

.

Insurance Premium Tax

This credit’s special attributes:
‘¢ Carry-forward 5 years
+ Sellable ortransferable
e All credits must be redeemed within 10 years

FUNDING LimiTS _ _
The amount of credits approved in a calendar year cannot
exceed 510 million unless authorized by specific agency
directors. Under no circumstances. shail the amount
approved exceed $25 million.

APPLICATION/APPROVAL PROCEDURE _
Applications are submitted to the MDFB for staff review
E and recommendation to the Board throughout the year.

SPECIAL PROGRAM REQUIREMENTS
Discretionary program and credits.

CONTACT
. Missouri Deveiopment Finance Board
200 Madison Street, Suite 1000
~ P.O.Box 567
Jefferson City, MO 65102
Phone: 573-751-8479 Fax: 573- 526—4418
E-mail: mdfb@ded.mo.gov
Web: www.midfb. org

" SMSSOUR! DIYELGSITENY
EINANGE DoARR

Revised January 2013
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ESSOURI COMMUNITY COLLEGE
" NEW JOBS TRAINING PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT s DIVISION OF WORKFORCE DEVEI.OPMENT

PURPOSE _

Provides assistance in reducing the cost associated with
expanding a workforce or locating a new facility in the state
- of Missouri through training services:

« Training customized to the specific needs of
* theindustry;

» General occupational skill training.

AUTHGORIZATION

Sections 178.892 to 178.896 RSMo (2004)
Regulatlons 4 CSR 195-3.010

ELIGIBLE AREAS

An eligible project may be located anywhere within the
state of Missouri.

ELIGIBLE APPLICANTS

Businesses with a sound credit rating currently located

in or locating to Missouri that are creating a substantial
number of new jobs In Missouri by locating a new facility or
expanding an existing worlkdorce in Missouri. '

ELIGIBILITY CRITERIA
Businesses applying must be;

-engaged in interstate or intrastate commerce for
the purpose of manufacturing, processmg or
assembllng products;

- conducting research.and deve!opment or

-+ providing services in interstate commerce.
Retall businesses do not quahfy for the program.

Other eligibility criteria may apply, such as types of jObS
type of industry and wage rates. '

PROGRAM BENEFITS/ELIGIBLE USES

The community colleges located in twelve districts in
Missouri, in cooperation with the Missouri Department

of Economic Development’s Division of Workforce
Development, administer the program. Funds for training
and project costs are generated by using tax credits from
the employer’s regular withholding taxes that are paid for
the employees in the created jobs. The amount paid is based

ona percentage of the gross wages that have been paid to

~ the employees. The tax withholding is equal to 2.5% of gross

wages for the first 100 jobs, and 1.5% for the remaining jobs
in the project. The tax withholding credits for the project are
claimed for an average of 4 to 6 years to pay for project costs.

Training assistance can include skill assessments, pre-
employment training, instructor costs, curricuium
development, travel and a variety of other training-related
services. On-the-job training expenses are restricted to no

" more than 50% of a project’s training costs. Training may be
- provided by the company, a local educational agency or a

training vendor.

FUNDING LIMITS
Funding for this program is contingent upon the aVai!abiIity
of funds. There is a limit on the total amount of outstanding

. Project costs for ail New Jobs Training Program projects. In

addition, the amount of funds available each year is further

~ controlled by the applicable appropriation.

" APPLICATION/APPROVAL PROCEDURE

* The appropriate community college will submit a
- "Notice of Intent” for a potential project to the Division
- of Workforce Development. The Division will determine
_ company eligibility and review for training duplication. On

behalf of the company, the community college will then
submit an application for the New Jobs Training Program
outlining training details. Upon approval by the Division,

the community college may enter into a formal contract
agreement with the company. The community college board
of trustées must approve ali final project agreements.

Community college contacts may be obtained through the
Division of Workforce Development's Industry Training Unit
at (B00) 877-8698 or e-mail at: widarsto@ded ma.goy,

REPORTING REQUIREMENTS

The community college will assist the company with
documentmg and submitting all reporting requnrements for
this program. .

Revised December 2010
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SPECIAL PROGRAM REQUIREMENTS

If applicable, union consultation is required.

This program is subject to “clawback”legislation. If any jobs
for which training assistance has been received are moved
out of Missouri or eliminated within five years of the date
the project is approved, the company may be responsible
for repayment of all training assistance received through
the program. The Director of the Department of Economic -
Development has the authority and discretion to determine
any exemptions from the repayment requirement.

Any proposed amount is an estimate based on the -
assumptions provided by the company. Any variation in the
actual salaries or number of jobs created could affect the
proposed amount and possibly invalidate the proposal. This
summary is for guidance only and does not state complete
program requirements.

CONTACT .
Missouri Department of Economic Development
Division of Workforce Development '
Business and industry Services
'421 East Dunklin « PO, Box 1087

Jefferson City = MO « 65102
Phone: 573-526-8254 » Fax: 573-522-9496
~ Toll Free Phone: 800-877-8698
E-mail; widcusto@ded.mo.gov
- Web: ritp://ded.mo.gov
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PURPQOSE

Provides assistance in reducing the cost associated with

jobsin the state of Missouri through training services:

-Genera[ occu patlonal Ski" tramlng

AU THORIZATJON

Sections 178.760 to 178.764 RSMo {2004)
Regulations: 4 CSR 195-3.020

ELIGIBLE AREAS
An eligible project may be located anywhere within the
state of Missouri.

ELIGIBLE APPLICANTS

Businesses with a sound credit rating currently located

in Missouri that have retained at that site the level of
employment for at [east one year, and a minimum of 100
employees for two consecutive calendar years preceding the
year in which the application for the program was made. in
addition, the business must make a capital investment of at .
- least one million dollars to acquire long-term assets,

LIGIBILITY CRITERIA
é usinesses applying must be:

=engaged in interstate or intrastate commerce for the
purpose of manufacturing, processing or assembling
products;

= conducting research and development; or
- providing services in interstate commerce,

In addition to being determined at-risk, businesses must
also meet one of the following criteria:

« Have made a substantial investment in new technology; or

«Be located in a border county of the state and represent
a potential risk of relocation from the state; or

+Be determined to represent a substantial risk of
relocation from the state by the Department of
Economic Devejopment.

Retail businesses do not qualify for this program.

Other eligibility criteria may apply, such as types of jobs,
}:ype of industry and wage rates.

retraining an existing workforce for the purpose of retammg .
;.. Economic Development through the Division of Workforce

. Training designed for the specific needs of the mdustry, s

ISSOURI COMMUNITY COLLEGE
JOB RETENTION TR/

- MISSOURi DEPARTMENT OF ECONOMIC DEVELOPMNT = DIVISION OF WORKFORCE DEVELOPMENT

\INING PROGRAM

PROGRAM BENEFITS/ELIGIBLE USES

The community colleges, focated in twelve districts in _
Missouri, in cooperation with the Missouri Department of -

Development, administer the program. Funds-for training
and project costs are generated by using tax credits from
the employer’s reguiar withholding taxes that are paid for
the employees in the retained jobs. The tax withholding is
equal to 2.5% of gross wages for the first 100 jobs, and 1.5%
for the remaining jobs in the project. The tax withholding
credits for the project are claimed for an average of 3to 4
years to pay for project costs.

Training assistance can include skill assessments, instructor
costs, curriculum development, travel and a variety of other
training-related services. On-the-job training expenses

are restricted to no more than 50% of a project’s training
costs. In addition, total expenses for equipment, supplies
and travel cannot exceed 25% of a project’s training

costs, Training may be provided by the company, a local
educaticnal agency or a training vendor.

FUNDING LIPMITS

Funding for this program is contingent upon the avatlability
of funds. There is a limit on the total amount of outstanding
project costs for all Job Retention Training Program projects.
In addition, the amount of funds available each year is
further controlied by the applicable appropriation.

APPLICATION/APPROVAL PROCEDURE

The appropriate community college will notify the Division
of Workforce Development in writing of its intent to submit a
Job Retention Training Program Application with an eligible
employer. On behalf of the company, the community
college will then submit an application for the Job Retention
Training Program. Upon approval by the Division, the
community college may enter into a formal contract
agreement with the company. The community college board
of trustees must approve all final project agreements.

Community coliege contacts may be obtained through the
Division of Workforce Development’s Industry Training Unit
at (800} 877-8698 or e-mail at: witdcustosdedinc.gov

Revised December 2010
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REPORTING REQUIREMENTS

The community college will assist the company with
documenting and submitting all reporting requirements for
this program.

SPECIAL PROGRAM REQUIREMENTS

If applicable, union consultation is required.

This program is subject to “clawback” legistation. If any jobs

- for which training assistance has been received are moved
out of Missouri or efiminated within five years of the date
the project is approved, the company may be responsible
for repayment. The Director of the Department of Economic
Development has the authority and discretion to determine
any exemptions from the repayment requirement.

Any proposed amount is an estimate based on the
assumptions provided by the company. Any variation in the
actual salaries or number of jobs retained could affect the
proposed amount and possibly invalidate the proposal. This

summary is for guidance only and does not state complete . -

program requirements. -

CONTACT
Missouri Department of Economic Development
Division of Workforce Development
Business and industry Services
421 East Dunklin « P.O. Box 1087
Jefferson City « MO » 65102 -
Phone: 573-526-8254 « Fax: 573-522-9496
Toll Free Phone: 800-877-8698

E-mail: widusto@ded.mo.gov
Web: http://www.ded. mo.gov
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BROWNFIELD REDEVELOPMENT PROGRA

MISSOUR! DEPARTMENT OF ECONOMIC DEVELOPMENT

PURPOSE

Provides financiai incentives for the redeveiopment of
‘commercial/industrial sites that are contaminated with
hazardous substances and have been abandoned or
underutilized for at least three years.
AUTHORIZATION

Sections 447,700 to 447.718, RSMo

ELIGIBLE AREAS
. S‘_cat_ewide. '

ELIGIBLE APPLICANTS

Any Missouri taxpayer is eligible to participate in the program.

ELfGi‘BIUTY CRITERIA

~ «The applicant cannot be a party who intentionally or
negligently caused the release or potential release of
hazardous substances at the project.

«if the property is not owned by a public entity, the city
or county must endorse the project.

- The project must be accepted into the “Voluntary
Cleanup Program” of the Missouri Department of
Natural Resources (DNR).

- The project must be prOJected by the MISSDUI'! o
Department of Economic Development {DED} to result
in the creation of at least ten new jobs or the retention
of 25 jobs by a private commerclal operation.

PRQGQ%M BENEFITS/ELIGIBLE USES
-Remed;atmn Tax Credits

DED may issue tax credits for up to 100% of the

cost of remediating the project property. DED wiil
issue 75% of the credits upon adequate proof of
payment of the costs; the remaining 25% will not be
issued until a clean letter has been'issued by DNR.
The tax credit may also indude up to 100 percent

of the costs of demolition that are not directly part
of the remediation activities, provided that the

" demolition is on the property where the voluntary

‘remediation activities are occurring, the demolition
is necessary to accomplish the planned use of the
facility where the remediation activities are occurring,
and the demolition is part of a redevelopment plan
approved by the municipal or county government
and the department of economic development.

The demolition may occur on an adjacent property
if the project is located in a municipality which has
a popuiation less than twenty thousand and the
above conditions are otherwise met The adjacent
property shall independently qualify as abandoned
or underutilized. The amount of the credit available
for demolition not associated with remediation
cannot exceed the total amount of credits approved
for remediation including demolition required for
remediation.

The tax credits can be applied to:
-Ch. 143 - Income tax, excluding withholding tax
- Ch. 147 — Corporate franchise tax
-Ch, 148 -
f'BankTax

. Insurance Premium Tax
«OtherFinancial Institution Tax

The remediation tax credit’s special attributes:

- Carry forward 20 years
+Sellable or transferable

FUNDING LIMITS

The total state costs of the project tax credits must be less
than the projected state economic impact of the project, as
determined by DED,

The amount of remediation tax credits issued must be the
least amount necessary to cause the project to occur.

Revised December 2010
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APPLICATION/APPROVAL PROCEDURE SPECIAL PROGRAM REQUIREMENTS |

An applicant must submit an application to DED for Credits are subject to 2.5% issuance fee.
determination of eligibility and request for remediation tax
credits. CONTACT
An application must also be submitted to the Departmentof ~ Missouri Department of Economic Development
Natural Resources (DNR} for participation in the “Voiuntary Division of Busiress and Community Services
Cleanup Program- Acceptance ito this program is 2 © Development Finance Tean:
uirement of the Brownfield Redevelopment Program,

red |re. ) . © ) p' g 301 West High Street « Room 770 « PO. Box 118
Rem iation hat i rft.arme rior to recei fawr. en Jefferson City « MO « 65102
authorization for remediation tax credits from DED will not be ] i

liaible for tax credits and may ieonardize the prolect’s averall Phone: 573—522-8Q04 e Fax; 573-522-9462
eligibillity for the program. E-mait: dedfin@ded.mo.gov + Web: www.MissouriDevelopment.org

Applications may be submitted year-round. Each application
is reviewed on a case-by-case basis. : :

REPORTING REQUIREMENTS

The “Tax Credit Accountability Act”reporting form must
be submitted to DED by June 30 each year for three years
- following the year of the first issuance of tax credits.
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PURPOSE
Provide an incentive for the redevelopment of commerc;al
' and residential historic structures in Missouri. ‘

AUTHORIZATION
Sections 253.545 to 253.559, RSMo -

ELIGIBLE AREAS
Statewide. '

ELIGIBLE APPLICANTS

Any taxpayer is eligible to participate in this prog ram. Not—
for-profit entities and government entities are ineligible.

PROGRAMBENEFITS/ELIGIBLE USES
The program provides state tax credits equal to 25% of
eligible costs and expenses of the rehabilitation of approved
historic structures,
This tax credit can be applied to:
»Ch. 143 - Income tax, excluding withholding tax
«Ch.148 -
' = Bank Tax
= Insurance Premium Tax
» Other Financiai Institution Tax
This credit’s spedial attributes:

«Carry back 3 years -
= Carry forward 10 years
«Sellable or transferabie

FUNDING LIMITS :
«  Effective 1/1/2010, there is a program cap of $70 million
. for projects receiving tax credits over $275,000.
- " Effective 7/1/2010, the cap is $140 million for projects
~receiving'tax credits over $275,000. ‘
« - Owner occupied residential has a project cap of
’ 5250 000 and projects receiving less than $275 000do
not fall under the program cap. .

HESTOREC PRESERVAT!ON TAX CREDW PROGRA

MiISSOURI DEPARTMENT OF ECONOMiC DEVELOPMENT

ﬁPFUC ATION/APFROVAL F’R OCEDURE
An application is submitted to the Missouri Department of
Economic Development (DED), which will then be submitted

" - to the State Historic Preservation QOffice to determine the

eligibility of the property and proposed rehabilitation, based
on the standards of the U.S. Department of the Interior.
There are no application déadlines; and the program is non-

" competitive...

REPORTING REQUIREMENTS -

" The*Tax Credit Accountability Act” reporting form must
. be submitted to DED by June 30 each year for three years

following the'year of the first issuance of tax credits.

: SPECIAL PROGRAM REQU!REMENTS
An ehglble property must be:

* elisted |nd|V|duaIIy on the National Register of
Historic Places;
« certified by the Missouri Department of Matural
* Resources as contributing to the historical significance
of a certified historic district lssted on the National
~ Register; or
= of a local historic district that has been certlﬁed by the
U.S. Department of the interior. .
The costs and expenses associated with the rehabihtation
must exceed 50% of the total basrs of the property
(acquisition cost}.

CONTACT 7 :
Missouri Department of Economic Deveiopment
Division of Business and Coy nmumt; Services
Bevelopmeént Finance Team
301 West High Street « Room 770 < PO. Box 118
Jefferson City » MQ » 65102
Phone: 573-522-8004 « Fax: 573- 522—9462

- mail: dedfin@ded.mo.gov » Weh: WWW. Mlssounllevelopment.org

Revised April 2010 -
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LAND ASSEMBLAGE TAX CREDIT PROGR,

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

PURPGSE APPLICATION/APPROVAL PROGCEDURE

Support redevelopment of blighted areas into productive use. A redeveloper may submit an application to the Department
of Economic Development (DED). The redeveloper must

AUTHORIZATION identify the boundaries of the eligible project area in the

Section 99.1205, RSMo. (HB1, Special Session, 2007). application, The department shall verify that the municipal
authority held the requisite hearings and gave the requisite

ELIGIBLE AREAS notices for such hearings in accordance with the applicabie

« An area of at least 75 acres; economic incentive act and municipal ordinances.

« At least 80% must be within a Distressed Area {applicable
to other DED programs) or a federal “Qualified Census REPORTING REQUIREMENTS
Tract” (26 U.S.C. Section 42);

- The redeveloper must acquire at least 50 acres of the area;

‘Redevelopers must submit satisfactory evidence of all
acquisition, maintenance; and interest costs to DED annually
prior to November 15. If maintenance costs are to be

+ The average parcels per acre must be four or more; and . included, DED must post on its website the type and amount
« Less than five percent of the acreage for acquisition by the - - of such costs.
- redeveloper under the redevelopment plan shall consist
of owner-occupied residences. SPECIAL PROGRAM REQUIREMENTS
_ »No tax credits shall be authorized after August 28, 2013,
ELIGIBLE APPLICANTS ' Any tax credits which have been authorized on or before
Redeveloper, which is a person, firm, partnership, trust, limited - August 28, 2013, but not issued, may be issued, subject
liability company, or corporation. to the fimitations provided under this subsection, until all’
such authorized tax crediis have been issued.

ELIGIBILITY CRITERIA | » Tax credits may be applied against the taxes imposed
The redeveloper must have incurred acquisition-cost for at - under chapters 143, 147, and 148, RSMo, except for

sections 143.191 to 143.265, RSMo., or any unused portion

least 50 acres of eligible parcels, have been appointed the ) !
may be carried forward for credit against the taxes imposed

redeveloper of the area by a city or county, have entered into >
a redevelopment agreement, and have been approved for u_nder chapters_143, 147, and.1f18, RSMo, ﬂ_:r the succeeding
redevelopment incentives for the area sixyears, or untit the full credit is used, whichever occurs

! P - first. The applicant shall not be entitled to a tax credit for

PROGRAM BENEEITS/ELIGIBLE USES taxes imposed under sections 143.191 to 143.265.
+Unused tax credits may be sold, assigned, or transferred.

State tax credits are provided to the redeveloper based on 50% ;
of the acquisition costs and 100% of the interest costs incurred Such ransfer must be submitted to DED on Form MO-TF.
for a period of five years after the acquisition of an eligible CONTACT

parcel. Maintenance costs (boarding up and securing vacant

structures, costs of removing trash, and costs of cutting grass Missouri Department of Economlc Development

Division of Busingss and Commu 35‘3’ Services

and weeds) may aiso be included as acquisition costs. Development Finarca Taxm _
FUNDING LIMITS - : 301 West ngh Street « Room 770 = PO.Box 118
: Jefferson City + MO = 65102
« Maximum aggregate amount of tax credits for all projects: Phone: 573~522—803’4 o Fax: 573-522-9462

- $95 million. E-mail: dedfin@ded.mo.gov - Web: www.MissouriDevelopment.org

+Maximum annual amount of tax credits, all projects (by
one or more redevelopers): $20 million. if the amount
- to be issued to more than one redeveloper exceeds $20
million/year, the amount will be pro-rated between the
redevelopers. Any amount of tax credits that exceeds the
$20 million annual cap shall be carried forward for the
benefit of the redevelopers to subsequent years,

Revised August 2009
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 EIGHBORHOOD

PRESERVATI

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

PURPQOSE
To provide an incentive for the rehabilitation or construction

' of owner-occupied homes in certain areas of the state.

AUTHORIZATION
‘ Sections 135.475 to 135.487, RSMo

| FLIGIBLE AREAS

“Qualifying Areas” include “distressed communities”

j as defined in 135.530, RSMo, and areas with a median
household income of less than 708 of the median

household income for the applicable MSA or non-MSA.
“Eligible Areas”with a median household income of 70%

to 89% of the median household income for the applicable
MSA or non-MSA.

ELIGIBLE APPLICANTS

Any taxpayer who Incurs eligibie costs for a new residence or
rehabilitates a residence for owner occupancy that is located
in a designated area.

PROGRAM BENEFITS/ELIGIBLE USES

The Department of Economic Development {DED) issues
state tax credits to a homeowner who rehabiiitates a-home

sor to a homeowner or developer that constructs a new

home for owner-occupancy in certain areas of the state.

This tax credit can be applied to:

«Ch. 143 - Income tax, excluding withholding tax
-+ Ch. 147 - Corporate franchise tax
«Ch. 148 -
. +BankTax
« Insurance Premium Tax
« Other Financial Institution Tax
This credit’s special attributes:
.+ Carry back 3 years
- «Carry forward 5 years
«Seiiable or transferable

FUNBING LIMITS

The maximum credits avzilabie are $8 million for Qualifying
Areas and 8 million for Eligible Areas.

The credits for a project are determined as follows:

«New Residences in Eligible Areas - 15% of eligible costs,
tax credits cannot exceed $25,000 per residence;

-New Residences in Qualifying Areas - 15% of eligible

Revised April 2010

costs, tax credits cannot exceed $40,000 per residence;

- Substantial Rehabilitation in Eligible Areas - 25% of
. eligible costs; minimum costs $ 10,000, tax credits
cannot exceed $25,000 per residence;

- Substantial Rehabilitation in Qualifying Areas - 35%
of eligible costs, minimum costs the greater of $5,000
- or 50% of the purchase price, tax credit cannot exceed
70,000 per rasidence.
«Non-substantial Rehabifitation in Qualifying Areas -
25% of eligible costs, minimurm costs $5,000, tax credits
cannot exceed $25,000 per residence.

- APPLICATION/APPROVAL PROCEDURE

A pre-application is submitted to DED that includes cost
estimates and scope of work. Applications will be accepted
during an application cycle starting in September and
ending in mid-November. The applications are granted

. preliminary approval based on a lottery process.

REPORTING REQUIREMENTS

The “Tax Credit Accountability Act” reporting form must

be submitted to DED by June 30 each year for three years -
following the year of the first issuance of tax credits.

SPECIAL PROGRAM REQUIREMENTS

Tax credits may not be claimed in addition to any other state
tax credits, with the exception of the Historic Preservation
tax credit authorized by sections 253.545 to 253.559, RSMo.
If Historic Preservation tax credits are claimed, the maximum
available credits under this program will be the lesser of 20%
of the eligible costs or $40,000,

CONTACT

Missouri Department of Economic Development
Drivision of Business and Community Services
Development Finance Team
301 West High Street » Room 770 <« PO, Box 118
Jefferson City = MO = 65102
Phone: 573-522-8004 = Fax: 573-522-9462

E-mail: dedfin@ded.mo.gov + Web: www.MissouriDevelopment.org
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IARKETS TAX CREDIT PROGRA!

PURPTSE
Provide supplemental funding for investment entities that
have been approved for the Federal New Markets Tax Credit

projects. The NMTC program provides state and federal tax.
credits to investors that make investments into approved
funds, which will make investments in eligible projects
located'in low income census tracks in Missouri.

This program does not provide tax credits directly to

' businesses. Eligible businesses interested in obtaining

- funding should contact the approved “Community

. Development Entities”that are listed on the website below.

| AUTHORIZATION
. Section 135.680, RSMo, enacted in 2007

EL!GIBLEAREAS
- Low-income communities (LIC}) are census tracts that have a

80% of the greater than (a) statewide median income; or (b}
metropolitan median income.

ELIGIBLE APFLICANTS

Community Development Entities (CDEs) which have been
allocated federal New Markets Tax Credits for Missouri, The
state New Markets Tax Credits are provided to investors,

in Missouri.

ELIGIBILITY CRITERIA

A CDE may make an investment (ican or équi_ty) intoa
Qualified Active Low-Income Community Business’
(QALICB), which is any corporation (including a nonprofit
corporation) or partnership which meets the following
criteria for any taxable year:

.« At least 50 percent of total gross income of the QALICB
is derived within any Low-Income Commumty

“A substantlai portion of the use of the tanglble property
of the QALICB (whether owned or leased} is within any
Low-Income Community. '

« A substantial portion of the services performed of the
QALICB by its employees are performed in any Low-
income Community.

~Less than 5 percent of the average of the aggregate
unadjusted bases of the property of the QALICBis

(NMTC) program in order to direct more funding to Missouri

poverty rate of 20% or more, or the median income is below -

which invest in the funds establlshed by a CDE for projects

~MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

~ attributable to collectibles, other than collectibles that
are held primarily for sale to customers in the ordinary
course of such business; and

»Less than 5 percent of the average of the aggregate
unadjusted bases of the property of the QALICB is
attributed to nonqualified financial property.

Any business that derives or projects to derive 15 percent
“or more of its annual revenue from the rental or sale of real
estate shall not be cons:dered to be a QALICB.

PROGRAM BENEFITS/ELIGIBLE USES

. The tax credit amount shall be equal to the applicable

percentage of the adjusted purchase price paid to the issuer
of such qualified investment:

= 0% for each of the first 2 credit allowance dates;
» 7% for the third credit allowance date; '
» 8% for the next four credit allowance dates

FUNDING LIMITS

The amount of tax credit claimed shall not exceed the
amount of the taxpayer’s state tax liability for the tax year for
which the tax crédit is claimed.

The maximum state tax credit in any fiscal year for all CDEs

_is $25 million. There is no limit per CDE, and state tax credits

are allocated on a first come basis.

- APPLICATION/APPROVAL PROCEDURE

CDEs that have been certified by the Federal NMTC program
are eligible to apply for the state NMTC program. The state

" application will be a two-part process:

'+ The CDE submits an application to the Department
of Economic Development {which is available on the
website below).

» Once eligibility is determined, DED will send a
preliminary approvatl letter to the applicant CDE, which
will include an allocated amount of NMTC contingent
upon gualified investments being made within 30 days
of the date of the preliminary approval letter.

«If an approved CDE is not successful in gaining proof of
the investment, the CDE will be required to reapply and
will be required to obtain a commitment that secures

" the investment in the amount of the application to
accompany the new submittal.

Revised February 2010
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REPORTING REQUIREMENTS

Twelve months from the date of the official allocation letter,
the Applicant CDE must notify DED where the QEt was
invested, provide adjusted purchase price, Senator and
Representative information on where investment was made,
and how much of a tax credit will be available for the taxpayer.

SPECIAL PROGRAM REQUIREMEN TS
- The tax credit is not refundable or transferable. Any
amount of credit that.cannot be used in the taxable
year may be carried forward to any of the taxpayer’s five
subsequent taxable years.

= Tax credits earned by a partnership, limited fiability
company, S-corporation, or other “pass through”
entity-may be alfocated to the partners, members
or shareholders of such entity for their direct use in
accordance with the provisions of any agreement among
such partners, members, or shareholders.

« Qualified investments shall not be made following fiscal
year 2010, unless the program is reauthorized by the
general assembly. : o

« Pursuant to Section 620.1900, RSMo, a fee in an amount

up to 2.5% of the tax credit amount applies to the
Missouri New Markets Tax Credit Program..

CONTACT '
Missouri Department of Economic Development
Division of Business and Commnwinity Services
Development Finance Team
3017 West High 5treet » Room 770 « PO. Box 118

‘ Jefferson City « MO « 65102
Phone: 573-522-8004 = Fax: 573-522-9462

E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org

To search for approved Community Dévelopment
Entities please use the following link:

http://www.cdfifund.gov/awardees/db/index.asp
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- FURPOSE
To facilitate a business project in order to create new jobs.

“The Development Tax Credit Program (DTC) offers state
tax credits to taxpayers making contributions to a not-
for-profit corporation (NFP) for projects approved by the :
Department of Economic Development (DED). The credits
are for 50% of the contribution of cash or the value of
certain types of Pproperty. :

AUTHORIZATION
‘Sections 32100to 32, 125 RSMo

Regulations 4 CSR 85-2.015, 2030 to 2. 040 .

ELiG!BLE AREAS

Statewide, but the project must be located or quallfy asa
“blighted” or“conservation " area as defined in Tax Increment
Financing (§99.805, RSMo}, an enterprise zone (Ch. 125.200 et
seq., RSMo), an enhanced enterprise zone {Ch.135.9, RSMo)
.or an urban redevelopment area {Ch. 353, RSMo).

ELIGIBLE APPLICANTS

Generally, manufacfuring, processing or assembly projects
that propose wages above the average for the area and
provide health benefits are prioritized.

Other types of projects may be considered for approval if tax
credits remain near the end of the state fiscal year.

There must be a positive economic benefit to the state.
This calculation includes other state incentives provided
for the project, and new public costs necessary to support
the project.

PROGRAM BENEFITS/ELIGIBLE USES
This tax credit can be applied to:

«Ch. 143 - Income tax, excluding withholding tax
» Ch. 147 - Corporate franchise tax
«Ch. 148 -
« Bank Tax
Insurance Premium Tax
= Other Financial Institution Tax
«Ch. 153 — Express Companies Tax

DEVELOPMENT TAX CREDIT PROGRA

MISSOURI DEPARTMENT OF ECONOMIC DEVE!.OPMENT

‘machinery and equipment is also eligible if it is to be placed

- This credit's special attributes:

. FUNDING LIMITS
..~ The amount of tax credits available for a single project:

The DTC program may be used for the acquisition of land
or buildings through the purchase from cash contributions
or denation of real estate. The acquisition of new or used

in an existing building.

«Carry forward 5 years
»Seilable or transferable

- Is limited to the lesser of $500,000, or $10,000 per
full-time, permanent job created by the. bus:ness within
two years of execution of the lease; and

- Must be the least amount necessary to cause the
-project to occur. '

Credits authorized under this program are limited to
$6,000,000 per fiscal year.

APPLICATION/APPROVAL PROCEDURE

« Applications will be accepted by DED at any time of
- the year and will be approved on an individual, case-
by-case basis, based on compliance with alt program
criterla, the need for this program to make a project
feasible, a positive economic impact on the state and
the availability of tax credits.

+The company cannot make a public announcement
of the project prior to DED's contingent a pproval of
an application.

+The not-for-profit (NFP) submits application documents
to DED. if DED approves the request, a letter will be sent
to the sponsor and company.

-A DTC Agreement is executed between DED, the company

and the not-for-profit. A lease agreement is executed
between the company and the NFP. After the contribution is
made, DED will issue tax credit certificates to the contributor.’

Revised December 2010
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REPCRTING REQUIREMENTS

For three years following the year of the firstissuance of tax
credits, a Tax Credit Accountability Act Reporting form is sent
out by the DED. it must be filled out and received back by
June 30 to avoid penalities.

SPECIAL PROGRAM REQUIREMENTS

-The NFP must retain ownership of al! properties acqu:red
by the contribution for a minimum of five years, DED
may allow a ionger lease period depending on the needs
of the project.

«The eventual disposition of properties acquired by
the contribution wil! be no iess than 75% of the fair
market value of the facility, excludlng the value of
leasehold improvements.

+The amount of the lease payments wili be determined by '

DED based on the following:

+ costs of the non-profit to operate and mamtam the
subject assets {if any); and .

« the amount of tax credits issued. In most cases, the
NFP will provide DED the lease payments received in
an amount to repay the tax credits plus intetest.

« Only not-for-profit organizations authorized to operate
in Missouri and headqguartered in the geographic
area of the proposed project are éligible recipients of
DTC approved contributions. The business that wilt
lease property from the NFP cannot have significant
representation on the NFP's board.

«Ineligible NFP's include; churches and theii;

denominational headquarters, units of government and
any affifiated organization under their direct supervision,
partisan organizations and public or tuition-based
private schools.

CONTACT

“Missouri Department of Economic Development
Owvision of Business and Cormmunity Services
Business and Cormmunity Pinance Team
301 West High Street < Room 770 « P.O. Box 118
Jefferson City = MO « 65102
Phone: 573-751-4539 = Fax: 573-522-4322

E-mall; dedfin@ded.mo.gov « Web: wWw.Missnuringe_!opment.grg
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ENHANCED ENTERPRISE ZONE
TAX BENEFIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

' Tax credlts may be provided each year for five tax years after
the pro;ect commences operations,

PURPQOSE
Provide tax credits to new or expanding busmesses ina
Missouri Enhanced Enterpnse Zone :

ﬁUTHORfZATION '
Sections 135 950 to 135 973 RSMo

EL!G!&LE AREAS :

Enhanced Enterprise Zones are specified geographic

areas designated by local governments and certified by
the Department of Economic Development {DED). Zone
designation is based on certain demographic criteria, the
potential to create sustainable jobs in a targeted industry

~ and a demonstrated impact on local industry cluster

- developmenht, The Zone designation demographic criteria
currently utilizes population and income data from the 2000
- Census, U.S. Census Bureau. Unemployment information is
updated annuaily using data from the U.S. Bureau of Labor
 Statistics.

ELIGIBLE APPLICANTS .

- An eligible business must be located in a Missouri Enhanced
Enterprise Zone (EEZ). Individual business eligibility will be
determined by the zone, based on creation of sustainable
jobs in a targeted industry or demonstrated impact on local

‘industry cluster development. Service industries can be
eligible if a majority of their annual revenues will be derived
from services provided out of the state. Headquarters or
administrative offices of an otherwise excluded business
may qualify if the offices serve a multi-state territory. See
application for complete information.

Ineligible Applicants:

Gambling establishments (NAICS group 7132),

Retail trade (NAICS sectors 44 & 45),

Educational services (NAICS sector 61),
‘Religious organizations (NAICS group 8131}, -

Public administrations {NAICS sector 92) and

Food and drinking places (NAICS subsector 722) are
prohibited by statute from receiving the state tax credits.

ELIGIBILITY CRITERIA

The Enhanced Enterprise Zone program is a discretionary
program offering state tax credits, accompanied by local real
property tax abatement, to Enhanced Business Enterprises.

To receive tax credits for any of the years, the facﬂity must
create and maintain the minimum:

« New or expanded business facility - 2 new employees
and $100,000 new investment;

» Replacement business facility — 2 new employees and
$1,000,000 new investment

« Company must offer heaith insurance at all times, of
‘which at least 50% Is paid by the employer, to all full
" time employees in Missour.

Eligible investment expenditures include the criginal cost
of machinery, equipment, furniture, fixtures, land and .
building, and/ar eight times the annual rental rate paid
for the same. Inventory is not eligible.

. PROGRAM BENEFITS/ELIGIBLE USES

This tax credit can be applied to Ch. 143 - Income tax,

- excluding withholding tax

- Tax credits can only be applied to tax liability for the year in

- which they were earned. The tax credits are refundable or

may be transferred, sold or assigned. The sale price cannot
be fess than 75% of the par value of such tax credits.

. FUNDING LIMITS

Tax credits will be an amount authorized by DED, based
on the state economic benefit, supported by the number
of new jobs, wages and new capital investment that the
project will create.

‘Tax credits issued under this program are limited to
524,000,000 annually, effective August 28, 2008.

APPLICATION/APPROVAL PROCEIMIRE

DED must first offer program benefits to the business in the
form of a formal proposal. The company must return the
accepted proposat within 90 days of the proposal date.

The company must submit the Notice of Intent (NOL),
(Application & guidelines, pages 7-9), and be notified of
approval before any new construction, and/or purchase

of machinery and equipment can be eligible as new
investment. NOIs will be accepted by DED at any time of the
year and wili be approved on an individual, case-by-case
basis, based on compliance with all program criteria.

Revised July 2012
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REPORTING REQUIREMENTS
Annual Application for Tax Credits -

The facility must file the Annual Application for Tax Credits
and supporting documents each year for calculation of the
facility’s state tax benefits. See page 10 of the application
for a list of requirements. The deadline for submitting the
Annual Application for Tax Credits is during the tax period
immediately after the tax period for which the credits are
being requested.

SB 1099 Reporting -

The “Tax Credit Accountability Act” reporting form must be
returned for this program to DED by June 30 of each year.
This form can be found on our website In the download box
on the front page of this section.

SPECIAL FROGRAM REQU!REMENTS.

Applicants must be eligible for and receive at least ten years’
local property tax abatement at 50% pursuant to the local
enhanced enterprise zone plan.

Projects relocating employees from one Missouri location to
another Missouri location must obtain the endorsement of

- the governing body of the community from which the jobs
are being relocated and lnclude this endorsement w:th the
Notice of Intent.

A business cannot eamn tax credits under this prograrn if
earning Enterprise Zone, Business Facility, Quality Jobs,
Rebuilding Communities or Brownfield Jobs and Investment
tax credits for the same project for the same tax period.

CONTACT

Missouri Department of Economic Development
Division of Business angd Community Services
Business and Comunity Finance Team
301 West High Street » Room 770 « P.O. Box 118

Jefferson City » MC « 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-maik: dedfin@ded.mo.gov « Weh: www.MissouriDevelopment.org -
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PURPOSE
This program promotes self-sufficiency for low-income
Missourians through a matched savings progrant.

AUTHORIZATION
Sections 208.750 to 208.775, RSMo

ELIGIBLEARFAS
Statewide

ELIGIBLE APPLICANTS

A community-based organization formed under Chapter
352; RSMo or any non-profit corporation formed under
Chapter 355, RSMo.

ELIGIBILITY CRITERIA

The Department of Economic Development (DED) issues
state tax credits to an eligible taxpayer who donates
money to an organization-approved to administer a Family
‘Development Account {FDA) project.

Organizations approved to administer a Family
Development Account project recruit low-income
Missourlans to participate in a matched savings program to
help pay for:
«Education at an accredited institution of
higher learning;
» Job training at an accredited or licensed
training program;
«Purchase of a primary residence;

= Major repairs or improvements to a primary
residence; or

- Start-up capitalization of a small business.

PROGRAM BENEFITS/ELIGIBLE USES
This tax credit can be applied to:

+Ch. 143 - Income tax, excluding withhoelding tax
« Ch. 147 — Corporate franchise tax
«Ch. 148 -
« Bank Tax
=Insurance Premium Tax
- Other Financial institution Tax
+Ch. 153 - Express Companies Tax

This credit has no special attributes. It must be applied to
tax liability for the year it was earned. -

' to the FDA program at any time. Applications will be

" FAMILY DEVELOPMENT ACCOUNT
TAX CREDIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

FUNDING LIMITS
_+The total tax credits available for any fiscal year are
$300,000.
+ An organization applying for one or two years may
request up to $100,000 in tax credits, '
«The tax credit is for 50% of the amount of the
* contribution, not to exceed $25,000 (a $50,000
contribution) per contributor.

APPLICATION/APPROVAL PROCEDURE
Applications from eligible organizations may be submitted

reviewed in the order they are received. Every effort is made
to notify organizations of a tax credit award within 60 days
from receipt of the application.

REPORTING REQUIREMENTS

Quarterly reports, final report, final audit for projects using
$25,000 or more in tax credits, and 1099 reporting.

CONTACT

Missouri Department of Economic Development
Division of Business and Community Servicas
Business and Community Finance Team

301 West High Street » Room 770 = RO. Box 118
Jefferson City « MO-= 65102
Phone: 573-751-4539 s Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov = Web: www.MissouriDevelopment.org

Revised June 2009
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PURPOSE

State tax credits are issued to a qualified film production
company for up to 35% of the amount expended in Missouri
for preduction or produc‘tlon-related activities to facilitate film
production in Missouri.

ﬁUTHOR{ZATION
Sections 135.750, RSMo

ELIGIBLE AREAS

Statewide. .

ELIGIBLE APPLICANTS

Any film production company with an expected in-state
expenditure budget of at least $100,000 for films over 30
minutes in length, and at least $50,000 for films under 30
minutes in length. ‘ . .

ELIGIBILI TY CRITERIA

A fiilm production company claiming the credlt must first apply
. to the Department of Economic Development. A partlcular film
will be eligible to receive the tax credit based on the amount -
of funds still withstanding for that particular year. Prior to the
approval, the department will also look at the economic impact
in determining whether the particular project would be. a good
fit for the tax credit. :

PROGRAM BENEFITS;’ELIGIBLE USES

This tax credit can be applied to:
= Ch. 143 - Income tax, excludmg withholding tax

«Ch. 148 -

«BankTax X
« Insurance Premium Tax
« Other Financial Institution Tax:

This credit’s special attributes:

«Carry forward 5 years

» Sellable or transferable .

Only those Missouri expenditures necessary for the production
of the film are eligible. Such expenditures may include, but -
are not limited to, the costs of labor (Missouri residents only),
services, materlais, equipment rental, Iodgmg, food location
fees and property rental. .

F UND!NG LIMITS
The entire film production tax credit program is capped at
$4.5 million.

&PPLFC&?‘!GN!A??RGWE& PROCEDURE
Due to a finite amount of tax credits avaitable, DED has _
established a procedure whereby tax credits may be set aside

_'PRODUCT!ON TAX CREDIT PROGR/

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

for a given film project by the submission of an application that
provides estimates for the company’s Missouri expenditures on
the project. Based upon these estimates and any other relevant
information, DED may reserve a given amount of tax credits

for the project (for a given perfod of time). If it appears at any
time that a project may be significantly delayed, then DED may
review the project and, if warranted, reclaim those reserved

7 credits and apply them elsewhere.
.+ Inthe application form, DED will ask for estimates onthe

amount of money to be spent in Missouri, as well as projected
dates for establishing the production office and the first day of

- principal photography. These dates will be used in determining

the length of time for which tax credits may be reserved for the
project, as well as the likelihood that the pro;ect will actually be
produced in Missouri.

,REPORT!NG REQUIHEMENTS
- Certain tax credit recipients are required to annually report to

the DED information pertaining to the project that received
the tax credits. The statute requires that a full year pass after
the issuance of the tax credits before SB1099 reporting
requirements must be met.

The “Tax Credit Accountability Act” reporting form must be
submitted to DED by June 30 each year for three years foilowing
the year of the first issuance of tax credits, including the
following information: :

« Category of business by size

« Address of the business headquarters

- Addresses of all offices located within this state

« Number of employees at the time of the annual update

-+ Updated estimate of the number of employees projected
toincrease as a result of the completion of the project

- »The estimated or actual project cost

" CONTACT

Missouri Department of Economic Development
Drivision of Business and Community Services
Beminess and Community Finance Tearmn
301 West High Street » Room 770 « P.O. Box 118
Jefferson City « MO = 65102
Phone: 573-751-4539 « Fax: 573-522-4322
E-mail: dedfin@ded.mo.gov = Web: www.MissouriDevelopment.org

Revised November 2007
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SMALL BUSINESS INCUBATOR
" TAX CREDIT PROGRAM

MISSOURT DEPARTMENT OF. ECONOM!C DEVELOPMENT

PURPOSE

To generate private funds to be used to establish a.
“protective business environment” (incubator)} in which

a number of small businesses can coliectively operate,

fostering growth and development durrng a business’start-

up period.

AUTHORIZA_TI ON
Section 620.495, RSMo

ELIGIBLE AREAS

Statewide.

ELIGIBLE APPLICANTS .
Missouri taxpayers who make a contrrbutron to an approved
incubator sponsor in Missouri

PROGRAM EENEF"TS/EMGIBLES

This 50% tax credit can be applled to:

- .Ch.143- Income tax, excludmg wrthholdmg tax
«Ch. 147 - Corporate franchise tax

+Ch. 148 - ' '

-Bank Tax -
= lnsurance Premium Tax
| = Other Financial Institution Tax
This credit’s special attributes:
« Carry forward 5 years
«Sellable or transferable {75¢ minimum)

FUNDING UM[TS

The overall maximum amount of tax credits that can be
authorized under this program inany one calendar year
is $500,000. :

-APPL!CATION/APPROVAL PRDCEDURE

SPONSOR -
An incubator sponsor must apply to the Department of
Economic Development for designation as an approved

_ incubator. DED reviews and approves app!rcatlons based on

the foliowing criteria:

« Ability of the sponsor to carry out the provrsrons of
* 8620.495, RSMo;

- Economic impact of the incubator on the community;

' «Conformance with area-wide and local economic
development plans, if they exist; and
« Location of the incubator {encouraging geographic
distribution of incubators throughout the state),

CONTRIBUTOR -
Any taxpayer, including non-for-profit corporations, except
those that benefit directly from General Revenue such as

. public universities, may be a contributor. Applications can

be submitted to DED year-round, but decisions will be made

" on a first-come basis, based on the annual amount of tax

credits allocated to an approved incubator.

. CONTACT

Missouri Department of Economic Development
Diviston of Business and Community Services

Finance Managemeng Team
: 301 West High Street » Room 770 » PO Box 118

Jefferson City « MO = 65102
Phone: 573-751-4539 = Fax: 573—522-4322

E-mail: dedfin@ded.mo.gov « Web: www.Missourilevelopment.org

. Revised November 2007
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PURPOSE .
Provide assistance to community-based organizations that
enables them to implement community or neighborhood

prevention, job training and physical rewtallzatmn

AUTHGRIZATJON
Sections 32.100 to 32.125, RSMo

ELIGIBLE AREAS
Statewide.

ELIGIBLE APPLICANTS
- « Not-for-profit corporations organized under
Chapter 355, RSMo;
-« Organizations helding a 501(c)(3) ruling from
the IRS; and
« Missouri businesses

ELIGIBLE DONORS

Businesses only - individuals who operate a sole
proprietorship, operate a farm, have rental property or have
royalty income are also eligible, as well as a shareholder in

a Limited Liability Corporation.

ELIGIBILITY CRITERIA

The Department of Economic Development (DED) will issue
50% or 70% tax credits to an eligible taxpayer who makes

a qualified contribution to an approved Neighborhood
Assistance Program (NAP) project.

PROGRAM BENEFITS/ELIGIBLE USES
This tax credit can be applied to:

- Ch. 143 - income tax, excluding withholding tax
- Ch. 147 - Corporate franch:se tax
 +Ch. 148 - :
: + Bank Tax
- Insuranice Premium Tax
: » Other Financial Institution Tax
"~ »Ch. 153 - Express Companies Tax
This credit’s spedial attributes:
- Carry forward 5 years

FUND!NG LIMITS

The maximum amount of tax credits available is $16 million
per fiscal year. The tax credits are ailocated at the discretion

projects in the areas of community service, education, crlme

an S-corporation, a partner in a Partnership or a member of |

NEIGHBORHOOD ASSISTANCE
" TAX CREDIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

- of DED and are subject to change:

510 million in 50% credits
+ 5§ 6 million in 70% credits (reserved for projects in
certain lower population or uriincorporated areas).
Appiicant organizations may request a maximum of
$250,000 in 50% tax credits per project or $350,000 in 70%
tax credits per project if the orgamzatlon is located in a
qualifying rural area.

' APPLICATION/APPROV;QL'PRDCEDURE
Applications will be accepted in two rounds. The first

* round of applications must be submitted by May 24, 2012.

The second round of applications must be submitted by
October 15,2012. The Department is targeting $8 million
inapproved projects for Round 1 and $8 million in Round 2;
however, DED reserves the right to adj just altocatlons based
on the quality of applications.

NAP staff is available to provide technical assistance to
organizations making application to the program.

REPORTING REQUIREMENTS
Quarterly reports, final report, final audit for projects using
$25,000 or more in tax credits, and 1099 reporting.

SPECIAL PROGRAM RE QUIREMEN TS

Preference is given to projects addressing specified program
outcomes. The NAP also seeks projects located in distressed
communities and in target communities as determined by
‘the department.

CONTACT '
Missouri Department of Economic Deve!opment
Division of Business and Community Services
 Business and Commuunity Finance Team
301 West High Street = Room 770 » P.O. Box 118
Jefferson City « MO = 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-mail: détlﬁn@ded.mo.gov « Web: www.MissouriDevelopment.org

Revised May 2012
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MISSOURI AUTOMOTIVE MANUFACTURING JOBS ACT
 MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

PURPOSE
| The Missour] Automotive Manufacturing Jobs Act will allow
qualified manufacturing facilities or suppliers that bring next-

generation production lines to M|ssour| to retain thhho]dlng taxes :

typically remxtted to the state.

AUTH ORIZATION
Section 620.1910, RSMo

ELIGIRLEAREAS
Statewide.

-ELIGIBLE BPPLICANTS
Qualified manufacturing companies with a NAICS code of 33611
that:

{a) Manufacture goods at a facility in Missouri throughout the
period i which the company receives benefits under the Act;
and

{b} Makes a capital investment of at least $75,000 per retained
job at the facility for the manufacture of 2 new product within
two years of beginning to retain withholding taxes; or

{¢} Commits to make a capital investment of at least $50,000
per retained job at the facility for the modification or expansion
of the manufacture of an existing product within-two years of
beginning to retain withholding taxes.

Qualified suppliers that:

(a) Attest to-the Department of Economic Development (DED)
that it derives more than 10% of its total annual sales revenue
from sales to a qualified manufacturing company;

{(b) Adds five or more new jobs;

{c} Pays wages for the new jobs that are equal to or exceeds the
fower of the county average wage for Missouri as determined
by the department using the NAICS industry classifications but
are not less than 60% of the statewide average wage; and

{d)- Provides heaith insurance for ali full-time jobs and pays at
least 50% of the insurance premiums.

PROGRAM BENEFITS/ELIGIBLE LISES

Allows a qualified manufacturing company, beginning January
1, 2012, upon approval of a notice of intent by the department,
to retain 100% of the withholding taxes from full-time jobs at the
facility for 10 years if it manufactures a new product, or to retaln
50% of withholding taxes from full-time jobs for seven years if it
medifies or expands the manufacture of an existing product.

Allows a qualified supplier, upon approval of a notice of intent

by the department, to retain 100% of the withholding taxes from
new jobs for three years. if the qualified supplier pays wages for
the new jobs that are equal to or greater than 1209 of the county
average wage for Missouri as determined by the department using
NAICS industry classifications, it can retain the withholding taxes
for five years.

FUNDING LINGTS

Limits the amount of retained withholding taxes authorized
under the Act for any one qualified manufacturing company to
$10 million per year and limits the aggregate amount of retained
withholding taxes authorized under the Actto 515 million par
year.

Spedifies that if a qualified manufacturing company is utilizing
withholding taxes from jobs at the facifity for any other state
program, the taxes will first be credited to the other state program
before beginning to accrue under the provisions-of the Act. The
other state programs include, but are not imited to:

(a} New Jobs Training Program (Sections 178.892 - 178.896);
(b} Job Retention Program (Sections 178.760 - 178.764);

(c) Real Property Tax Increment Allocation Redeve!opment Act
{Sections 99.800 - 99.865); or

(d) Missouri Downtown and Rurat Economic Stimulus Act
{Sections 99.915 - 99.980).

REPORTING REQUIREMENTS

On an annual basis, the business must submit a report
documenting the retained jobs or new jobs created, the total
payroll, and confirming that the business meets the health
insurance requirements for the new JObS In the event that a
company has not maintained the minimum program requirements,
benefits will cease for the remainder of the benefit period.

SPELIAL PROGRANM REQUIREMENTS

Allows a qua!iﬁed manufacturing company ta remaln eligible
to participate in the Missourt Quality Jobs Program for any new
jobs for which it does not retain withholding taxes, if it meets

the qualifications for that ]program but prohibits a gualified
manufacturing company from simultaneously receiving benefits

from:

{a) Business use incentives for large-scale developments
{Sections 100.700 - 100.850, RSMo);

(b} New or expanded business facilities {Sections 135.100 -
135.150);

{€) Enterprise zones {Sections 135.200 - 135.286);

- {d) Relocation of a business to a distressed community
{Section 135.535); or

{e) Rural empowerment zones (Sections 135.900 - 135.906},

A qualified suppiier is prohibited from simultaneousty receiving
benefits from:

(a) Business use incentives for large-scale developments
{Sections 100.700 - 100.850);

{b) New or expanded husiness facilities (Sections 135.100-
135.150);

(c) Enterprise zones {Sectians 135.200 - 135.286);

{d) Relocation of a business to a distressed community
{Section 135.535);

Revised November 2012
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(e} Rural empowerment zones (Sections 135.900 - 135.906});
{f} Enhanced enterprise zones (Sections 135.950 - 135.970); or
(g) Missouri Quality Jobs Program {Section 620.1881).

Requires a qualified manufacturing company that fails to make

the required capital investment within two years to immediately
cease retaining any withholding taxes with respect to jobs at the
facility, repay ail withholding tax previously retained plus interest
of 5% per year, and forfeit ali rights to retain withholding taxes for
the remainder of the withholding period. if the failure to make

the capital investment is due to economic conditions beyond the
company’s control, the department director may suspend the right
to retain withholding taxes one time for up to three years at the
company’s request, ' S oL

CONTACT

Missouri Department of Economic Development
Division of Business and Community Services
Business and Commtunity Finante Teain
301 West High Street « foom 770 » P0. Box 118
Jeiferson Gty « MO » 65102
Phone: 573-751-4539 = Fax: 573-522-4322
E-mail: dedfin@ded.mo.qov + Web: www.missouridevelopment.org
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PURPOS E
Facilitate the creation of quality jobs by targeted business projects.

AUTHORIZATION
Section 620.1875-620.1900, RSMo

ELIGIBLE AREAS
Statewide.

ELiG{BLE APPLICANTS

For-profit and non-profit businesses [except for gambfing, retail trade, food

and drinking places, public utilities, educational services, ethanal distiflation

or production facilities, biodiesed production facilities, religious organizations,

and public administration com panies of businesses that are definquent in
non-protested taves or other payments (state, federal or local), or any company
that has filed for or has publicly announced its intention to file for bankruptey.]
Headquarters or administrative offices of otherwise exduded businesses that serve
2 mulii-state area may qualify in some cses. The average wage of the new jobs
must equal or exceed the county average wage (as publishedby DED), and the
company must offer health insurance and pay at least 50% of the premium for all
full-time employees in Missouri.

annial number of new jobs,

ELIGIBILITY CR.'TER!A
 The business myst create a minimum aumber of new jobs atthe pmjectfaullty
 prior to the “deadiine” date, based on the type of project: -

- Small/Expanding businesses:
-» Rural areas: 20 or more new jobs within two years of the date
of DED's approval.
+» Non-rural areas: 40 or more new jabs within two years of the date
of DED's approval.

*Non-riral areas include the counties of Boone, Buchanan, Oy, Greene, Jadkson, St. Chorles,
_aned St. Lows eity and county.

- Technology businesses (dassified by NAICS codes):
= 10 ormore new jobs withir two years of the date of DED's approval.
- High Impact businesses; '
-« 100 or more new jobs within two years of the date of the hiring of the
- first new job, and the first new job must be within one yearofthe date -
of DED's approval.

PROGRAM BENEFITS/ELIGIBLE USES
For“Small/Expanding” businesses, the benefit of the pmgram fs the retention of
the state withholding tax of the new. ijS.

Fnr"fechnniugy and “High impact” businesses, the benefits of the program are
{8} the retention of the state withholding tx of the new jobs; and (b} state tax -
aredits, which are refundable, transferable and/or saleable, The program benefits
are based an a percentage of the payroll of the new jobs. The program benefits are
not provided until the minimum new job threshold is met and the comipany meets
the average wage and health insurance requ:remenls

-AverageWage Totalannuaipaym!]ofthenewpbsdmdedhymea\rerage .

'MISSOURI QUALITY JOBS PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

This tax credit can he applied to Chapter 143 {state income tax, excluding

- withholding tax) and Chapter 148 (financial institutions tax). Tax credits must be

daimed within one year of the dase of the taxable year that they were issued. Tax

~_ credits can only be applied to tax fiability for the year in which they were earned.

JAny unused balance is refundable 111e credits may also be transferred, sold or
assigned.

The program benefits are calculated as follows:

SmaII/Expand!ng businesses:
Retain 100% of the withholding tax of the new johs each year for the
benefit period of:
« Three years- if the average wage of new jObS is 100—119% of
county average wage; or '

.»Five years- if the average wage uf new jObS Is at least 120%
of county average wage.

Technology businesses:
5% of the payroll of the new jobs each year for five years; p.'us
« “Average Wage Bonus”
High Impact businesses:

3% of thi payrol} of the new jobs each year for five years; plus;
» “Average Wage Bonus”
. “Local Incenﬁves Bonus”

“Average Wage Bonhus” {wmpany average mgeas apemntageafmunly
average wage):. :
» Greater than 120% and up to 140%: ‘/&% bunus of payroli
of the new jobs,
« Greater than 140%: 1% bonus of payroll of lhe new jobs.
“Local Incentives Bonus” (amaunt of local inceitives grovided to the pmject asa

* percentage of the amount of new local tax reventes derived from the project, over 10 years):

« 10-24%: 1% bonus of payrall of the new jobs,
. = 25-49%: 2% bonus of payroli of the new jobs.
- =509 or more: 3% bonus of payroll of the new jobs.

Each time the business meets the minimum new job threshold, it may start a new
benefit period for the net new jobs created, There is o limit on the number of
benefit periods a company may use the program, as long as a new Notice of intent
Is completed and minimum new jobthresholds and other program quairﬁcatlons

. are met,

“New jobs"are deﬁnedasfull-tlme (average35 armorehotrs/week each year)
employees of the company that are employed at the project facility, based on
the increase from the “base employment” (the mimber of fufl-time jobs gt the
facility, or the average number for the twelve-month period prior to the Notice of
Intent, whichever is higher, on the date DED receives the Notice of Intent). in the
event the company {or 2 related com pany} reduced jobs at another facility in

. Missouri with related operations, the new jobs atthe pruject facrhty wotld be

reduced accordingly,

FUNDING LIMITS

There is noannual cap on the retalned WIthhoIdtng taxes, Tax aedits issued for the
entire program shall not exceed 580,000,000 per catendar year, and are provided

" Revised J’une 2012

" on afirst-come basis,
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| APPLICATION/APPROVAL PROCEDURE County average wages {effecﬁve until 7/1/2013);
An application {“Notice of Intent”) may be submitted to DED at any time of the year Average county wages are based on Census of Employment and Wages, MERIC

by the business. Applicetions may be obtained at wv/w.misseuridevelupenent.org. Upddates to be made annually. Use 2,080 hours per year when converting from
DED's approval will: ‘ annual to hourly wages,
. that th f project/business is eligible, AR T O S
Conﬁn_.n at et);peo project/bi : g SEAS e TR

» Establish the date “hase employment”is clculated. N L Anoal < Anmual L hnual

« Reserve the estimated tax credits for the project. i Wage oo tou o Wage & © o Wage !

- Establish the 2-year“deadine” date for the creation of the minimum new jobs . : i1 $35379 519,704

to be eligible for the program. ANCREW $672 | GRUNDY $30,687 | PEMISCOT £26864
HARRISON ; PERR! )
REPORTING REQUIREMENTS S i i L R il
On: an annual basis, the business must submit a report documenting the new ADRA i "Ew SATs_{ FEITS 088
jobs.created, the total payroll, and confirming that the business meets the health BARRY $3.241 | HiCKCRY s018 | PHELPS $29.064
insurance requirements for the new jobs. In the event that a company has not | aaemon 24981 | Hou arses | PIKE 25172
maintained the minimum program requirements, benefits will cease for the
remainder of the berefit period. A high-impact project may continue as a smali/ BATES ST} HOWARD S5 | FLATIE i
expanding project as long as new jobs and ather program yequirements are met. BENTON $,760 | HOWELL sB388 | POIX 2788
581099, or the Tax Credit Accountability Act Reporting Form must be submitted to SOLLINGER 3215 | IhoN 539,458 | PULASK 25347
the Department of Economic Development by June 30th each year the company
receives tax credits and for the three years following the end of the benefit period. BOCKE $31565 | JACKSON 7318 | UM 2k
BUCHANAN 537,288 | ASPER #4261 | BALLS §33.630
SPECIAL PROGRAM REQUIREMENTS SUTLER 52919 | FEFFERSON S3L36 | RANDOLPH @159
Abusiness cannot earn benefits simultaneously at the project facility under this CALDWELL 0075 | JoHNsON s, | Ay 2945
program if earning benefits under any of the following state programs: L T s | oox Ry P P

. Mis?ouri Ent!zrpﬁse Zone program or Enhanced Enterprise Zn.ne proglam e s | vam o8 | RPLEY 51998

' Busm’es_s Fadity program CAPE GRARDEA 35014 | LamvErTE $26735 | ST.OHARLES §37843

» Rebuilding Communities program — —— -

« Brownfield Jobs and Investment tax credits A il sr.un. e
Spedal conditions apply when Quality Jobs is used at the same time as other CARTER $1aje | o SR | STESENEVEVE | s37.ses
programs that affect state withholding taes (New Jobs Training, State TIF, MODESA).  § wss $4241 | ONCOIN $617 | SLERANCOS $26844
Estimated state withholding taxes, based on adjusted gross income (“AGI"}: CEDAR $2.7%6 | K $30303 | STiDUSCD. $50,98

. AGIUPTD $2q’mu 14% CHARITON §29,302 | LIVINGSTON §35,374 | SALINE 930,615

= AGIOF$20-25,000 1.9% Lo | CHRsTUN 527,166 | MCDONALD §26677 | SCHUYLER §24.726

- AGIOFS$25-30,000 24% o CLARK 53,199 | MADN 526488 | SCOTLAND 520074

«  AGEOF $30-35,000 27% : Ay 54,755 | MADISON 584 | scom Lepe)

- AGIOF$35-40,000 2.9% ' CLINTON $27581 | MARIES '$3050 § SHARNON $17,503

+  AGI OF 540-45,000 3.1% o Jou $36479 | MARION © $32,198 | SHELBY 25,283

«  AGI OF $45-50,000 3.2% ' . CO0PR sgen | e 29440 | SToDDARD 528,764

«  AGIOF $50-55,000 33% CRAWFORD s20998 | MintER sman | sToNe $B,737

- AGIOF $55-65,000 34% : L 535231 | mssissips 2589 | SULLIVAN §32391

- AGIOF 36570000 35% ' DALLAS §21396 | MONITEAL 526356 | TANEY §25.567

+ AGIOF $70-75,000 3.6% * § baviess $823 | MONROE sz650 | s 24369

) :2: g:z :7;53&?‘000 i;: ' DEKALE 527858 | MONTGOMERY $26957 | VERNON 831,676

' 100,000+ ' . BENT 528792 | MORGAN s1.567 | warnen $30,665
CONTACT - | pouaLas $23,010 | HEW MADRID $35,623 | WASHINGTON 139

"Missouri Department of Economic Development [ S | ey il Ll i
Divisicn of Business and Community Services | FRANKN S3554 | HODAWAY $30689 | WEBSTER $28517
Business an d Community Finance Team . | Gasconzoe 526,051 | OREGON $19,613 | WORTH 520,157
301 West msmeé;ym&g 776%1.0')20 Box 118 GEATRY s2s806 | osace sa52 | whiet 24281

- rson - 2 . ; -
 Phone: 573-751-4539 « Fax: 573-522-4322 stiousar | a4
E-mail: dedfin@ded.mo.gov « Web: www.missouridevelopment.org » Statewide average of $41,730 agplicable to any wounty aver the statewide qverage when

determining program eligibility.
= The wage represents an averuge for afl private industries.

Ifa pn#ed is maving from ane Missowi county to g counly with a lower eonty average
wage, the company must obtain endorsement from the governing body of the community

where the jobs are located, or the higher county average wage will be used for calculations.,
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PURPOSE

To stimufate business activity in Missouri’s “distressed
comrhunities” by providing tax credits to efigible businesses
that focate, relocate or expand their busmess withina
distressed community,

AU THORIZATION
Section 135.535, RSMo.

ELIGIBLE AREAS _

Distressed communities only. For.a list of cities and census
block groups that are “distressed communltles, Vlslt DED’
web site or cail 573 7510717,

ELIG!BLE APPLICANTS -

Businesses that locate; relocate of expand their business
within a distressed area or distressed Missouri community.

ELIGIBILITY CRITERIA
. «Must have more than 75% of its employees at the
facility In the distressed communpity.

« Must have fewer than 100 employees total at all
facilities nationwide (before commencing operations
or felocating).

+ Primarily engaged in manufacturing, biomedical,
medical devices, scientific research, animal research,

~ computer software design or development, computer-
- programming (including Internet, web hosting, and
other information technology), telecommunications
(wireiess, wired or other), or a professicnal firm.

1 CATEGQR:’ES OF BUSINESS:

EW O RELOCATING BUSIRESSES

igible new or relocating businesses may choose one of the
409 Tax Credits and the employees may receive the 1 5%
Employee Tax Credit.

KISTING BUSINESSES

igible businesses already located in a dlstressed
mmuinity may be eligible for the 25% Equipment Tax
Credit. Existing businesses that double the number of full
‘time empioyees in the distressed community from the
\prewous year, may choose one of the 409 Tax Credits.

‘mx BENEFITS AVAILABLE:

G IO GE TAX CREDIT

State tax credit based on 40% of the amount of state income
tax owed by the bus:ness

REBUILDING COMMUNITIES
TAX CREDIT PROGRAM

MiSSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

A0% EQUIPMENT TAX CREDIT:

. State tax credit based on 40% of the amount of funds
expended for computer equipment and its maintenance,

medical laboratories and equipment, research laboratory.

. equipment, manufacturing equipment, fiber optic

equipment, high-speed telecommunications, wiring or
software development expense in the calendar year.

- 1.5% E-MPLOYEE: TAX CREDIT:

Employees of an eligible busmess may receive a tax credit
against state individual income tax equal to 1.5% of their

. gross annual satary paid at the project facility. The business

must receive one of the 40% Tax Credits each year for the
employees to be eligible for this credit. -

25% EQU PMENT TAX CREINY :
State tax credit based on 25% of the amount of funds
expended for eligible equipment in a taxable year.that

_exceeds the average of the prior two years’expenditures for
-such equipment. Eligible expenditures include: computer

equipment and its maintenance, medical laboratories and
equipment, research laboratory équipment, manufacturmg
equipment, fiber optic equipment, high-speed :
telecommunications, wiring and software development.

PROGRAM BENEFITS/ELIGIBLE USES
The 40% Income Tax Credits and the 25% and 40%
Equipment Tax Credits can be applied to;
+ Ch. 143 - Income tax, excluding withholding tax
-+ Ch. 147 - Corporate franchise tax
«Ch. 148 -
« Bank Tax
s Insurance Premium Tax
« Other Financial Institution Tax
And have these special attributes:
« Carry back 3 years
+Carry forward 5 years
+Sellable or transferabie
The 1.5% Individual Tax Credit can be applied to:

-« Ch, 143 - Individua!l income tax
And has this special attribute: .

" s+ Sellable or transferable

Revised November 2007
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FUNDING LIMITS SPECIAL PROGRAM REQUIREMENTS

PROGRAM LIMIT: A business can only earn the 40% Tax Credits under this
« All credits: $8 million/year : program for one eligibifity period.

+ 25% Equipment Tax Credits: $750,000/year No business can earn credits under this program if earning
PER BUSINESS LEVIT: ‘ Missouri Quality Jobs, Enterprise Zone, Enhanced Enterprise
+40% Income Tax Credit: $125,000/year Zone, Business Facility or Brownfield Jobs and Investment
+ 25% and 40% Equipment Tax Credits: $75,000/year Tax Credits for the same project for the same tax period. If

a project is eligible for more than one such program, the

ELIGIBILITY PERIOD: !
business must choose only one program.

» 40% Equipment Tax Credit: Year of commencement
of operations plus three calendar years thereafter

+40% Income Tax Credit: Three tax years after the . CON TACT
year of commencement of operations Missouri Department of Economlc Development
» 1.5% Employee Tax Credit: Three tax years after Divigicsn of Business and Community Sevvicas
commencement of ocperations Busingss and Community Finance Team
e 301 West High Street = Room 770 = PO, Box 118
APPL!CAT!ON{APPR.OVHL PRGCEDU{?E Jefferson City « MO « 65102
- New or relocating businesses should submit a Phone: 573-751-4539 » Fax: 573-522-4322

Pre-Application to DED prior to commencing
operations in the distressed community.
« Businesses applying for the 25% Equipment Tax
Credit should submit a Pre-Application for each
year that they intend to requesttax credits,
» Applications for tax credits must be submitted to
DED prior to February 15th of the calendar year
following the year in which the credits wete eamed.
» Tax credits will be issued ona first-come, first o
served basns

REPORTING REQUIREMENTS

The “Tax Credit Accountability Act”reporting form must
be submitted to DED by June 30 each year for three years
* ~ following the year of the first issuance of tax credits.

E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org
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PURPOSE

Assist vmeyards and wine producers:with the phrchase of
new equipment and materials by granting a tax credit fora
portion of the purchase price,

The Missouti Department of Economic Development (DED),
will issue a state tax credit to an individual, partnership or
 corporation in an.amount equal to 25% of the puichase
price of new equipment and materials used directly in the

; growmg of grapes or the production of wine in Missouri.

AUTHOR!ZATJON
Section 135.700, RSMo

 ELIGIBLE AREAS

Statewide.

ELIGIBLE APPLICANTS

‘Missouri individuais or businesses.

ELIGIBILITY CRITERIA

An individual or business must be actively involved in the -
production of wine or the growing of grapes in the state
of Missouri. .

PROGRAM BENEF!TSIELIGI’BLE USES
This tax credit can be applied to:
«Ch. 143 - Income tax, excluding withhoiding tax .

This credit has no special attributes. It must be applied to
tax liability for the year it was earned.

APPLICATION/APPROVAL PROCEDURE

An application must be filed- with DED. There are no
deadlines. DED will issue a tax credit certificate authorizing
the applicant to claim the tax credits.

REPORTING REQUIREMENTS

The “Tax Credit Accountability Act” reporting form must
be submitted to DED by June 30 each year for three years
following the year of the first issuance of tax credits.

The Agricultural Category of tax credits, which includes the
Wine and Grape Production program, requires recipients to
annually report to DED for three {3} years following the date
of issuance of the tax credits, the following information:

WINE & GRAPE PRODUCTION
TAX CREDIT PROGRAM

MISSOUR] DEPARTMENT OF ECONOMIC DEVELOPMENT.

+ Type of agricuitural cpmmodity
« Amount of contribution
+Type of equipment purchased

- Name and description of facility, except that if the
. agricultural credit is issued as a result of a producer
member investing in a new generation processing
entity, then the new generation processing entity,
and not the recipient, shall annually, for a period
of three years following the issuance of tax credits
provide the information. :

3 SPECIAL PROGRAMREQU!REMENTS

Equipment and materials must be new purchases. The
purchase price Is the selling price of the new equipment and

" materials, excluding sales tax, delivery cost, shipping and

handling costs, installation costs, and other unrelated costs.
The new equipment and materials must be:

+Used on land owned or leased for the purpose of
producing wine or growing grapes; and

+ Used directly in the production of wine or growing of
grapes in the state of Missouri.

The new-equipment and materials will be considered used
directly based upon:

+Where the item in question is used;
+When the item in question is used; and

+ How the item in question is used to produce wine or
grow grapes,

- CONTACT

Missouri Department of Economic Development
Givision of Business and Community Services
Business and Comrmunity Finance feam
301 West High Street = Room 770 = P.O. Box 118
Jefferson City « MO » 65102

_ Phone: 573-751-4539 = Fax: 573-522-4322
E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org

Revised November 2007
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YOUTH OPPORTUNITIES
TAX CREDIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

PURPOSE
To broaden and strengthen opportunities for positive
development and participation in community life for youth,
and to discourage such persons from engaging in criminal
and violent behavior. '

. AUTHORIZATION
Sections 135.460 and 620.1100 to 620.1103, RSMo

.ELIGIBLE AREAS
Statewide

ELIGIBLE APPLICANTS

« Non-Profit Organizations

«Schools*

« Faith-based Organizations*

« Local Governments

"~ «Missouri Businesses

= Public or Privaté Entities

*Schools and faith-based organizations must meet certain criteria.

ELIGIBILITY CRITERIA _

Tax credits are allocated to organizations administering
positive youth development or crime prevention projects
that have been approved through the appiication process.
Approved organizations secure contributions from their
community, and the contributor receives tax credits for
those contributions. There are 50% tax credits for monetary
contributions and wages paid to youth in an approved
internship, apprenticeship or employment project, and 30%
tax credits for property or equipment contributions used
specifically for the project.

Eligible Projects include:

» Degree Completion

- Internship/Apprenticeship

= Youth Clubs/Associations

« Adopt-A-School

+ Mentor/Role Model

= Substance Abuse Prevention

« Violence Prevention

«Youth Activity Centers

= Conflict Resolution

« Employment

« Counseling

PROGRAM BENEFITS/ELIGIBLE USES
This tax credit can be applied to:
+Ch. 143 - Income tax, excluding withholding tax
+Ch. 147 - Corporate franchise tax
+Ch, 148 ~
+ Bank Tax
» Insurance Premium Tax
« Other Financial institution Tax
»Ch. 153 — Express Companies Tax
This credit’s special attribute;

- Carry forward 5 years

FUNDING LIMITS
+The Youth Opportunities Program has up to
$6 million in tax credits to award annually.
«Each project is limited to $250,000 in tax credits.
. «Each contributor is limited to $200,000 in tax
credits annually.

APPLICATION/APPROVAL PROCEDURE

2012 YOP applications will be accepted any time prior
to September 30, 2012, or untii tax credits have been
exhausted. ‘

REPORTING REQUIREMENTS

Quarterly reports, final report and final audit for projects
using $25,000 or more In tax credits

- CONTACT
Missouri Department of Economic Development
Givision of Business and Community Services
7 Business snd Community Finance Team
301 West High Street « Room 770 « PO.Box 118
Jefferson City « MO = 65102
Phone: 573-751-4539 + Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org

Revised Ociober 2011
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BUSINESS FACILITY
TAX CREDIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT . - Y
NoOTICE , | | . Cg\‘
Pursuant to SB 1155 (2004), the Business PURPOSE _ &
Facility Tax Credit Program is being phased out Provide tax incentives to facilita Xpansion
of existence. - of new or existing businesses i outri.
v" . Only a facility that has commenced Do AUTHQR[ZAT[ON %

operations or put its development into use on
or before December 31, 2004, can be ehglble
for the program.

-¥  Facilities that do not commence operations
- until January 1. 2003, or later, will not be . -
eligible to recelve mcentlves under the {&idg facility. The credits are provided each
program ' r up to ten years after the project
ences operatlons ' :

G Remember that Form 1 35.258, the pre-
- application (“Letter of Intent”) for the U GIBLE AREAS

= ke n . . . . .
" '“2‘:;;12; f’::;si-g:; oeitzc;:'en;i;roolatf; ti’;: Statewide: Higher credit amounts are given for
For a business commencing o e‘::; tions " businesses in “distressed communities.” For a
& op -) .. list of cities and census block groups that are

December 31, 2004, the form m o us D 0CK | A )
postmarked no later than De 6, distressed communities,” visit DED’s web site

2004, Forms postmarked a date will at www.missouridevelopment.org.

be ineligible for the pro3 thout regard
fo the date of commenc th;ofopemtions. 'ELIGIBLE APPLICANTS

, . Facility eligibility is determined by its primary
v TFacilities alrea rogram as of -Standard Industrial Classification (SIC) or North
. : o American Industrial Classification System

December 310047 will continue to receive . .
the state taz4 tives under this program (NAICS) code, and includes manufacturing,
for up t ars as provided in the law. warehousing, wholesale distribution, mining,

insurance carriers, research and development,
recycling operations, computer-related services
and certain office activities.

ugPities are considered to be
hered” into the program.

t to HB 191 (2009), “headquarters™ that

mence operations and “headquarters” of
k{}ertain “employee-owned” businesses that
commence or expand operations on or before
December 31, 2019 may be eligible for the
program.

To receive credits in any of the ten years, the
facility must create at least 2 new jobs (25 for

- office) and make $100,000 in new investment
($1,000,000 for “replacement facilities™) in that
year as compared to the base year (the year prior
to the commencement of operations at the
facility). For expansions of “headquarters™ of -

’ I/41
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certain “employee-owned” businesses, the

facility must create at least 25 new jobs and

make $1,000,000 in new investment as compared
to the base year. '

. The investment credits are based on the original
cost of machinery, equipment, furniture, fixtures,
land and building, and/or eight times the annual
rental rate paid for the same. Inventory is not
eligible.

ELIGIBLE USE OF TAX CREDITS
- This tax credit can be applied to:
v" Ch. 143 — Income tax, excluding withholding
mxl .
v Ch. 148 — Insurance Premium Tax
v' Sec. 375.916 — Insurance Co. Retaliatory Tax

This credit has no special attributes. It must be
applied to tax liability for the year it was earned.

APPLICATION PROCEDURE
The business must submit a form letter of intent

(pre-application} to the Department of Economic
Development (DED) at least 15 days prior to

commencement of facility operations, othervgg?.v'
the project is ineligible for the tax credits. D

must determine eligibility of the busiq@:s}ﬁn

15 days of receipt of the letter of in
plication for tax
e erations by the end

NiRe application and precludes
»5tion in the pro for the bage vear

sought.

The business must
credits for its firg

Ql)fl.lm:m\lc-: LIMITS

New Companies
A new Missouri company can receive $75 (or

$125 if in a distressed community) for each new

130
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job and for each $100,000 of new capital
investment at the project facility.

Existing Companies

An existing Missouri company can receive $100 ¢
(or $150 in a distressed community) for each Q
new job and for each $100,000 of new capi@

investment at the project facility. ‘\b\’

&
N

ance Team
m 770

CONTACT
Business and Community
Business and Communy
301 West High Stregd$

P.O.Box 118
Jefferson City,.%cjhsw.’l
Phone: 3 % 39

E-mail: diig%¥ed.mo.gov

' Fax: 573-522-4322

ADDITIONAL RESOURCES

Go to the department’s home page at
www.missouridevelopment.org to obtain
guidelines and forms for this program as well as
a wealth of information regarding Missouri’s

many other economic de

velopment programs and
policies. :

- /11



palwaspay JUNowy panss| unowy PSZUOYINY JUNOWY
. 0%

_ 000'000'L$

000'000'2%

000'000'6%

[ 000'000' v

[ PLOZ Adm o 000'000's$

I 610z Ad@ P %. o} : % - 000'000'0%

i b - 000'000'2

‘ ZLOZ A4B ¥ OF . 5 § § & °F & m.% § ¥ 0 $
| L0z A4E &

_ 0102 A4O

penssiun
1N PSZLIOYINY JUrowy LSy

R 0Z6'862'28 : buipugising Juncly *1 83
0s2'LL0LS 0SL'L ¥ 7S 1#0°288'yS 996298 4% B2. €£88'E! peluisapay Junculy
000°590'LS 000'69F'¥% Z05'0r8'¥3 4B9'0SP S YLv L68 7 PeNss| JunoLly
000'GE0'L$ 000'6V'rS 205 0re'ys 269'08F +3 7LV 168 ROZLOWNY JUnowy

zl 8l e 6T Fla (3) swefoid|
ZL gl (44 (i1 4 S {#) panss| seesyiieg
TR JanpT) — QETA JURIITY) TETTIOV TNV EL {11 %)
YLOZ Ad €1L0Z Ad ZL0Z Ad LLOZ Ad 0102 Ad
‘uogeondde Ul paiLul 8.8 SUSSIACI] SIEUBISSY/R[GE|SS PUE B|qBPUNAY 'PIEMIC) ALBD) (SUOISIACI auiaeds uo sjuawwoy
Q\qB(RRAY SUORONPS(] |EISP] [BUONPPY X oqeubissyyaqe|ies T X s{gepunjoy siBak Hoeq Auen sieak X~ plemio) Auen

(erqeondde ji) :suoisiaoag aypeds

"0Z0Z “L'UBl Jale 10 UD JOU ING GOOZ 'L 'UBP JAYJE JO UG SUGHEISd0 BLIOUSUILLCD Salq0e] 10} SRARUAOUI aAleoa) Aew sisperbpesy (FOGZ) G511 98 GO0z 1 Alenuep

1818 40 U0 SUORRISdo BUISISLILLOS SOMIDR) 10F 0L 'SET OF 004 '5E 4 SLOKISS U L0} 19§ SAATAIA0U) 6l) BA/908] ByS BSudISis Buanpoid-snuasal oN- :AHIOYINY 30 uopesjdXs Jo uopeusidxy

o :dud jo uoneue|dxy
CTTTTTTT TR Enuuy — g aAle|NWND :des wesfoud

T X 8uoN m (deo m>_um_:E.:u 30 s2pureuiay)

‘SIERA (1} 10y JB2A OB JUBLLISEALL MaU Jo 000'001$ Jed pue qof mau Jed 0GL$ 0} G4 0} [enbs S| JIpao xeyal)

Aleuonasosi) .~ X juswWeRug :paindiog s| pIEMY MO JO UoiEUR|thG

“ustingasul meU O 000’00 |.$ 19ES| 18 PUB paulElUlBl O PBlesIa 90 ISHUL Sqo] MaU OV 1588| 3y SaUo BUSIXe pUBdXs 10 SaNljioe) Meu

usiqejse oy sjuedjidde e)qi61j2 oy usAIb s)pesd X2, WeiBoid sy 4o} B(qibije 8g ABLU 0Z0Z 'L ‘Uer a10jag suolelsdo salIBWLIOD 18U sJarenbpeay 1ey) 1deaxe 5p07 ‘L ‘UBr JO sB Jesuns sey weibouy

susalihbay Aigibya pue uondusseq weiboly

X2} Aojeiejal Ausdwos soueinsu 'xe) whpuaid B0UBMNSU] 'Xe) swoou| sexe] sjqeayddy

852'GEL Pue ‘0gl GEL 01 00L'gel Aopny Aoymelg

tAnoads) Jepg

Y )pa1g xe g edAL Jusunoay ssausng :Aofejes wesbo.d

ZLOZ Bgolag “wumn_

juawdofareq sjwouosy ;Jusiiuedsg|

£12€-194 UBUNSIOH BPURIE 'ON B GWIBN JOEIOD]
: {048) IpaiD Aljiued ssauisng papuedig pue MoN ol wesbold

SISATYNY LIGIHD XV1

i31

-




"95E( 8L JOAO 8q0] MU eARY PIP INg
1E9A [208Y SIY) 0} MBU 15U J0U Blew SQ0{ 3Ly ‘paNGS! eem SJIpelo UDIyw 10j S106f0id ay) 104 38BQ 3L) A0GE SG0] MBU JO JBGUINU SU] UO PaSEd SJ2 SIYSUSH ‘aINseely SSUBILIONA Ud SIUSWIWOS:

cloz Ad 1102 Ad

03108 A

* - — e
a4 .

1} : . il

| moa—

v

e e e ma e o O

- 006

- 0001

0084

Pajealn SqO Map JUsUBULIad

sUOPRULIOJU| PB9afo.d PURB [BI}OISIH UO SIUSWIWOY

00'Q 000 180D "LI4INTH
0% 0% 1€J01
i S1300 [E38L J03MIpU}
91809 |evs)d j0aud
SLS0D
0% 0% [0,
Sijausy |B0s|4 RJpii
S)jsusg |B0si4 J08uig
. . SLI:INTE
{sseak gL} wnioy
Potiad [@Isid 18)0 L102 Ad

SISATVYNV LIQ3x0 XVl

(D48) Wpain Ao ssaujsng papUEdxg puB MaN loweN wesborg

132




*2INSEOLNY BJURLLIONE] UO SJUBLILIOD

ZI0Z A4

zbb0pAdi 2

0L0Z A4

et

~ 1E9'698'BYE #——

0%

- 000'000'09%

- 000'000°00L$
000'000°061%

- 000'000°00Z$

- 000'000°062$

——
054°€€2'08%

JUAUEIAU| MON

000'000°00ES

(0:48) ypar) Auion| sseuisng papusdxH PG moN _ialiieN wielboid

- SISATYNY L3y vl

133




134



PURPOSE |

Induce private investment into certified venture
capital funds that invest in new or growing
Missouri small businesses.

AUTHORIZATION
Sections 135.500 to 135.529, RSMo
Regulations: 4 CSR 80-7.010 to 7.040

How THE PROGRAM WORKS

Private venture capital firms apply to the
department for certification as a CAPCO.
CAPCOs are allocated state tax credits to be
given to insurance companies that invest in the
CAPCO funds. At this point, all credits allowed
under the law have been authorized. The credits
can only. be applied toward premium tax liabili

CAPCO:s are required to make equity
~ investments in eligible Missouri businesses
according to a timetable set by law.

- ELIGIBLE AREAS g)
Eligible Missouri busmessef!:an
statewide for all funds except
through the “distressed co: %gliocatlon
These funds must be inye _‘ messes

located in distres$™ -__- . For alist of
: 'that are

Py ependenﬂy owncd and operated;.

be. eadquartered in Missouri;
B v ) employ less than 200 persons before the
investment is made with at least 80% of them
employed in Missouri; :

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

- ¥ beinneed of

135

CAPCO PROGRAM

(Certlf' ed Capltal Company)

v be a small business concern that meets e
requirements of the United States Shg#ll
_Business Administration qualification®ze
. standards for its venture caplta.l '
defined in Section 13 CFR 1 03{c) ¢f the
- Small Business Investment®act o 8, as
amended;
c%d unable to
: and

v’ proyitling services in interstate
commerce, excluding retail, real estate,
rea] estate development, insurance and

rofessional services provided by
accountants, lawyers or physicians

~ (service businesses must demonstrate

- that more than 33% of its revenue
would be from outside the state of
‘Missouri).

| .C_AP_CO fund investments can be in the form of
_-equity investments, unsecured loans or hybrid

investments.

CAPCO funds invested in the business must be
used for new capital improvements, research and
development and certain working capital
expenses. All such funds must be used in

" Missouri.

The maximum amount a CAPCO may jnvest in
one Missouri business is 15% of the CAPCQ’s
certified capital.

Funding decisions are made by each CAPCO
based on its evaluation.

1/06




CONTACT

DEPARTMENT QF ECONCMIC DEUELDPMENT
Business and Community Services

Finance Management _

301 West High Street, Room 770

P.0.Box 118 '

Jefferson City, MO 65102 -

Phone: 573-751-4539.  Fax: 573-522-4322
E-mail: dedfin@ded.mo.gov

- AWARDED CAPCOs

DED does not have the authority to require a
CAPCO to fund a project. Small businesses
interested in receiving funding through this -
program may contact each CAPCO directly:

Advantage Capital Missouri Partners*
Pierre Laclede Center

7733 Forsyth Blvd.

St. Louis, MO 63105

(314) 725-0800

BOME Investors/Gateway Associates*
8000 Maryland Avenue, Suite 1190

St. Louis, MO 63105 _

(314) 721-5707

CAPCO Holdmgs L.C.**
300 West 11 Street
Kansas City, MO 64105
(816) 391-2040

CFB Emerging Bu

11 South Merameg, S -
St. Louis, MO g3
(314) 746-7427 N

Stifel @ . *

50 fdway
o |

St. . MO 63102

(31y) 342-2118

* Has a distressed community fund
** Only a distressed community fund

136

ADDITIONAL RESOURCES

. Go to the department’s home page at

www.missouridevelopment.org for a wealth of
information regarding Missouri’s many other
economic development programs and policies.

Q)
s:%“
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CAPITAL TAX

- MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

PURPOSE . form of cash. The investment, which n‘%@

‘Induce private investment into new or growing purclgas.e of stock or an unsecured lo

Missouri small businesses, which will result in ~ remain in the company at least fiy m
the creation of new jobs and investment. ' the date of the investment,
AUTHORIZATION ELiGIBLE USE TAX%TS
Sections 135.400 - 135.429 RSMo. : The tax credits mayegef set Missouri

‘tax liability incurrgd pRgual?to chapter 143,
. chapter 148, RSMo,

How THE PROGRAM WORKS
Department of Economic Development (DED) ded for in sections

will issue a state tax credit to an investor in an . Mo. The tax credits will
approved Missouri small business (Capital Tax i ighvestors afier the investment
Credit project). The investor will receive either a 80Tl nto the business and it has been
40% state tax credit on the amount of their by DED as a qualified investment.
investment. In the case of a qualified mvesunent-
in a Missouri small business located ina. -
“distressed community,” the investor may - |
receive a 60% state tax credit. Any investor
makes a direct qualified investmentina

&dits may be used by the investor over an
Year Period, or can be transferred or sold to a
usiness or person that will have a state tax
liability.

community bank or a community devel nt '

corporation shall be entitled to a tax e@aﬂ When the qualified small business is in a

10 50% of the amount of the i mves ent C distressed community, the tax credit may also be

percentage of stock purchase iestors is used to satisfy the state tax liability of the owner

negotiated with the busine; ~of the certificate that was due during each of the
‘ previous three years in addition to the year in
K which the investment is made and any of the ten

years thereafter.

APPLICATION PROCEDURE/APPROVAL

; METHOD
@t [nvestors that may not A taxpayer who invests in a qualified project will
include “Principal Owners” submit application Form 135-4, “Application for
BeooR): Telatives to the 3rd degree of . Requesting Certificate of Small Business
andgiity or affinity; or, a corporation, trust, - Qualified Investment,” to DED. There_ are no
arfife$hip or other entity which is controlled ~ deadlines, however, applications will be
irgctly or indirectly by a Principal Owner or processed on a first-come submission. DED will

issue a tax credit certificate authorizing the
apphcant to claim the tax credit.

The investment cannot have been made prior to

the approval of the small business entering the

program. The investment may be only in the
09/02
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APPLICABLE PROJECTS

There is no deadline for the business to submit
* the application (Missouri Form T) to become a
qualified project.

The business must derive their revenue primarily
from manufacturing, processing or assembling of
products; conducting research and development;
or, service businesses which can demonstrate
that 51%+ of revenue would be from outside the
state of Missouri.

To be qualified for the program, the business
must be headquartered in Missouri; be
independently owned and operated; have 80% of
its employees located in Missouri; and employ
less than 100 persons. The annual revenue of the
business in its last fiscal year must be less than
$2,000,000.

The Division of Securities (Missouri Office of
the Secretary of State) must also approve the
stock offering information submitted by the
business.

FUNDING LimiTs :
The minimum amount of tax credits allowed p

investor is $1,500 ($3,750 investment),
maximum amount of tax credits allo e

investor is $100,000 ($250, @0 i

These limits shall not apply to jgves ts made
by a single investor in Mis Mbusmess in
a distressed commumty

B -' not exceed 13 million. At least
all be authorized for distressed

m@PECIAL PROGRAM REQUIREMENTS -

~ The funds invested in the business related to the
program may be used for new capital
improvements; research and development; and

142 -

" must be used in Missouri.

certain working capital expenses. All such funds

CONTACT

Department of Economic Development
Office of Business Finance

30t W. High Street, Room 720, PO Box 118
Jefferson City, MO 65102
Phone: 573-751-0295 = Fax: 573-54¢
E-mail: |schenewerk@ided.state 110. G
Website: www.misscuridevelophi®}

09/02
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PURPOSE

Induce the creation of Community Development
Corporations (CDC) which would then invest in
new or growing small businesses, owner occupied
housing, certain types of real estate development,
or redevelopment projects in a targeted area.

- AUTHORIZATION
Sections 135.400 to 135.430, RSMo.

How THE PROGRAM WORKS
A “Fundor” {contributor or investor) may obtain
state tax credits based on 50% of their investments
or contributions in a pre-approved CDC. The
CDC would then make equity investments or
loans to a specific project within the deSIgnate
redevelopment area.

ELIGIBLE AREAs
Statewide,

ELIGIBLE PROJECTS

Nearly any type of commerc 523 peratlon
or real estate development loca in the
demgnated redevelopmentk ibleto -
receive funding bg the ts. The

CDC, and must
hic requirements

W A1se the funds for loans or equity

N Stgts to a business to be used for

Rion of real estate or buildings, new capital
imgrovements and working capital. Funds may

be used for real estate development or
redevelopment projects, including certain types of
housing in-fill and new construction for owner
occupied units.

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

COMMUNITY DEVELOPMENT
CORPORATION TAx: CREDIT

APPLICATION PROCEDURE

compliance with all the eligibili
ability of the CDC to success

fund. The CDC must prepa ation plan
to be approved by rtment of
. Economic Developme: is completely
within a federal eqfowe zone/enterprise
provided to the “Fundor

pgam Ridelines. Any contribution or
Mo Mueadl made by the “Fundor” prior to DED’s
A & JalNgfa request for the tax credits by the
(W will'not be eligible for tax credits.

¥ FUNDING LIMITS

The maximum tax credits provided to “Fundors”
of a CDC is $100,000 (based on investments or
contributions of $200,000). The maximum

. investment by the CDC in one project/business is

$100,000. The CDC’s investment must
create/retain at least one full-time job (except in
housing). Application approval will be based
upon the availability of tax credits within the
program along with the order in which they are
received.

CONTACT
DED Community Development Programs:
301 W. High Street, PO Box 118

. Jefferson City, MO 65102

Phone: 573-751-4572 = Fax:573-751-8999

- E-mail: cdeiided.siate.mo.us |
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PURPOSE

Provides tax credits for the instaliation of a dry fire hydrant
system to provide fire protection and potentiaf economic
improvement for rurai development of the state,

AUTHORIZATION
Section 320.093, RSMo

FLiGIBLE AREAS
Statewide.

EL} G!BLE APPLICANTS

Missouri individuals, firms, and.corporations.

ELIGIBILITY CRI TERIA

The standards to be met by the dry fire hydrant are listed in
‘the Natural Resource Conservation Service Dry Fire Hydrant
Standards. In addition, to be eligible for credits;

. Paymenrs made by cash WtII not be eligible for
the tax credit

= Each body of water or water storage structure,
shall allow for the provision of two hundred &#
gallons per mmute {250 gpm) of water. for adol

at a vertical lift of eighteen feet.
« Each dry hydrant shall be locategagithi

« Dry hydrants
from other d
= The site shall
improvement pot

Tax credits shall be equal to THeSE cent (50%) of the

costs in actual expenditures for®ny new water storage
construction, equipment, development and installation of
the dry hydrant, including pipes, valves, hydrants and labor
for each such installation of a dry hydrant or new water
storage facility. -

in-kind contributions are allowed; however, in-kind labor is
not an allowable expense. in-kind contributions shall not
exceed twenty-five percent (25%) of the total amount of
contribution for which the credit is claimed.

Donation of land is a non-eligible expense.

FUNDING LIMITS

+ The amount of tax credits that can be claimed
cannot exceed $5,000 per project.

« The total amount of credits available per fiscal
year is $500,000.

RY FERE HYDRANT TAX CREDIT PROGRAI

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

APPLICATION/APPROVAL PROCEDURE

A pre-application form is to be submitted to the State Fire
Marshal’s office notifying the State of the issuance of a permit
for construction of the dry fire hydrant system. The State Fire
‘Marshal’s office will then notify the Department of Economic
Development (DED), who will then mail to'the applicant a tax
credit claim form to be completed by the applicant.

form is to be completed by the
stallation and inspection of the dry
be ] submltted to DED along wrth

applicant after 3

o ab:lity Act” reportlr;g form must
June 30 each year for three years

' ROGRAM REQUIREMENTS

¥ shall be issued and the State Fire Marshal
apagfignee) shall conduct final inspection for

y . coistruction and installation of any dry fire hydrant
dapetic prior to approval of credits.

= Any dry fire hydrants installed prior to August 28,2007
shall not be eligible to receive credits for the installation,

_»Tax aredits cannot be refunded.
» Tax credits can be carried forward up to seven years,

» Tax credits are transferable upon approval by the
Missouri Department of Economic Development and
Missouri Department of Revenue and the issuance of
appropriate forms.

» No new credits will be issued under this program after
August 28; 2010.

Credits are subject to 2.5% issuance fee.

CONTACT

Missouri Department of Economic Development
DrasionofBusinessandCommuminServicessFinancedianagamentivam
301 West High Street « Room 770 « P.O.Box 118

Jefferson City « MO « 65102
. Phone: 573-751-4539 « Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov = Web: www.MisshuriDevelnpment.nrg

DEPARTMENT OF ECONOMIC DEVELOPMENT
Revised March 2008
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ENTERPRISE ZONE

NoTICE \ ' :

- Pursuant to SB 1155 (2004), the Enterprise Zone

tax benefit program is being phased out of
existence. :

v" Only a facility that bas commenced operations
or put its development into use on or before
December 31, 2004, can be eligible for the
state tax incentives under the program.

v Facilities that do not cominence operations
until Januarv i, 20035, or later, will not be ..
“eligible to receive the state tax incentives under

the program,

Remember that Form 135.258, the pre- -
application (“Letter of Intent”) for the facility,
" must be postmarked no later than 15 days
before commencement of operations. Fora
business commencing operations ON
‘December 31, 2004, the form must be
‘postmarked no later than December 1
Forms postmarked after that date wj

* ineligible for the state incentives pQr:
program without regard to the

_ commencement of operatiw%
v as of

continue to receive

der this program for
wvided in the law. These-
idered to be “grandfathered”

Q)
of the

facilities
-~ into

Enterp@’ne real property local tax abatement is
c¥ed by the phase-out of the state incentive

PURPOSE

Provide tax incentives to facilitate the expansion of
new or existing businesses in one of Missouri’s
many enterprise zones.

" Sections 135.200 to 135.270, RSMo @

X"

AUTHORIZATION

NG

How THE PROGRAM WORK Q
Local property tax abatement,

pncome tax
exemption and state incom cigdits may be

provided to a business ba arfous factors:
¥' the number of new 4 ated
v the number of ide zone residents

€
employed Q’
icult to employ” people

v" the numbg;
employe

v zone&gdents or difficult to employ employees

re training

ount of new investment at the qualifying

ity

J.
Ehe credits are provided each year for ﬁp to ten

years after the project commences operations
uriless the life of the enterprise zone expires before
that time, "

ELIGIBLE AREAS

The eligible project must be located in one of
Missouri’s “enterprise zones.” Enterprise zones
are specified geographic areas as certified by the

" Department of Economic Development (DED)

based on demographic eligibility and approval of a

request by the local governments. The number of
zones that may be certified is limited by law.

A list of certified enterprise zones can be obtained
from the department or via its web site. To
determine whether a particular location is in an
enterprise zone, contact the local zone
administrator for that zone.

ELIGIBL_E APPLICANTS
Facility eligibility is determined by its primary

. Standard Industrial Classification (SIC) or North

155

American Industrial Classification System
(NAICS) code, and includes manufacturing,
warehousing, wholesale distribution, mining,
insurance carriers, research and development,

1711




recycling operations, computer-related services and
certain office activities.

To receive credits in any of the ten years, the
facility must create at least 2 new jobs and make

~ $100,000 in new investment ($1,000,000 for
“replacement facilities™) in that year as compared
to the base year (the year prior to the
commencement of operations at the facility).

The invesiment credits are based on the original
cost of machinery, equipment, furniture, fixtures,
land and building, and/or. eight times the annual
rental rate paid for the same. Inventory is not
eligible.

ELIGIBLE USE OF TAX CREDITS

This tax credit can be applied to:

v Ch. 143 — Income tax, excluding withholding tax
v" Ch. 148 — Insurance Premium Tax

v Sec. 375.916 — Insurance Co. Retaliatory Tax

This credit has no special attributes and can only
be applied to tax liability for the year it was earned,
unless it was issued for a new facility, for which
-there may be uptoa $75,000 refund of state

income taxes in the first two years of ellglblhty\ A

APPLICATION PROCEDURE

The business must submit a form letf nt
.(pre-application) to the Deparﬂnent%bnomic
Development (DED) at least 15 days pfior to the
commencement of facili Wyns; otherwise,
the project is ineligiblesfor edits. DED
must determine eligibilgingf the business within 15

days of receipt of th f intent form. Failure
to meet this requi precludes participation in

first year of operations by the end of
immediately following the tax year
hich operatlons were commenced Failure

' var of operations will result in a denial of the
anpliqation and precludes participation in the
- program for the base year sought.

FUNDING LIMITS

A company can receive:

Up to a 50% state income tax exemption
A $400 credit for each new job

A $400 credit for each employee who is an
enterprise zone resident

A $400 credit for each employee who wa \;%
ﬁé‘:

SNENRY

<

“difficult to employ” person (receiyin e
or unemployed for a specified perio '

<
o
=]
g
o
S
=
=3
]
]
(=%
=
o~
]
=
0]
8
=
=]
K
b

was a zone resident or “difficyIN
v A credit equal to $5,500 for
of new capital investme
2% of new capital in
-~ $100,000 at the f:
v 50% local pro

improveme%
CONTACT Q)
Busin Community Services
. Fin agement
3 t Migh Street, Room 770
ox 118
erson City, MO 65102 .
Phone: 573-751-4539 . Fax: 573-522-4322
- E-mail: dedfin@ded.mo.gov

t amounts above

abatement on

ADDITIONAL RESOURCES

Go to the department’s home page at
www.missouridevelopment.org to obtain
guidelines and forms for this program as well as a
wealth of information regarding Missouri’s many
other economic development programs and
policies.

MISS®URI

DEPARTMENT OF ECONOMIC DEVELOPMENT
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PURPOSE

that have not developed to the point where they can
successfully attract conventional financing or significant
venture capital from later-stage funds. ‘

AUTHORIZATION
Sections 620.635 - 620.653 RSMo.

ELIGIBELE AREAS
Statewide.

ELIGIBLE APPLICANTS FOR INVESTMENT |

headquartered and located in Missouri and maintains a
Mtssoun headquarters for at Ieast three years.

EL!GIB!L!TY CRi TERIA

of production, conducting research and- development or
providing services in interstate commerce. Thefocusis.
businesses in the startup or development phase.

Prolog Ventures, LLC (Prology) is seeking businesses base
upon proprietary technology with the potential to develof

strong inteliectual property position. Areas of int include
medical devices and diagnostics, human and agrigy#ur;

biotechnology and biomedical IT. Of potenti e
instruments, photonics, new materiags an re.
Businesses that are excluded fro ents hiclude
retail and consumer, real estate, ofignd g inerats,
telecom networks, Internet po, a lishing and
consumer-oriented IT.

O cash flow in the prior

The business should have 1!

fiscal year. Revenue 0 panles should target

a peridd f at least three years from the date of the gualified
invegfment or be subject to penalty.

To generate investment for new, startup Missouri businesses

fund to any accredited individual, corporation,

= members, eight of whic

Any independently owned and operated business thatis . fund. Prolog

The business must be invoived in commerce for the purpose:- -

ENTERPRISE CREATION ACT

- MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

PROGRAM BENEFITS/ELIGIBLE USES

The Department of Economic Development (DED) will; g? AN
tax credits equal to 100% of the investment in a qRylif?

this point all credits under the law have
and all investments have been identi

Prolog was selected by
raise the contribution
ract with the four innovation

Centers, as ute. Investors in the qualified

fund will also to invest in a non-qualified parallel
fund that will ma estments in Missouri and surrounding
. states. Bralog will Wake investments in qualified Missouri
-..-busingksecds need of early-stage or “seed” funding.

made through this program may be used for

n ; Agggrlopment and precommercialization activities
. to e a chncept for a new product, process or service;

production product development; service deveiopment:
r initial marketing of a product.

DED provides the investor a tax credit equal to 100% of
their investment in the qualified fund. The tax credit may
then be used to offset state income tax (chapter 143, RSMo),
corporate franchise tax (chapter 147, RSMo) or financial
institution tax {chapter 148, RSMo) liability, other than taxes
withheld pursuant to sections 143.191 to 143.265, RSMo.

DED may authorize up to $20 million in tax credits for use

by the gualified fund, with no more than $5 million of tax

credits being issued in any one year. Tax credits may be

claimed for the tax year in which the qualified contribution is

made or in any of the following ten years. Tax credits may be
. sold and transferred to another taxpayer having tax liability.

FUNDING LIMITS

The Prolog Funds will typically invest between $500,000 and
$1,500,000 in a single business. They have the potential to
fnvest $2,000,000-$3,000,000 at the maximum.

No more than 10% of all of the qualified contributions to a
qualified fund may be invested in a single qualified business.

Revised January 2011
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investments shall not be provided to any business that has
experienced positive cash flow in a past fiscal year, with the
exception of follow-up capital limited to qualified businesses
that previously received qualified investments. No more than
40% of qualified contributions may be used for foliow-up
capital purposes.

APPLICATION/APPROVAL PROCEDURE
{BUSINESS)

The business seeking an investment should send Prolog a
non-confidential executive summary of their business plan.
Applicants will be contacted directly by Prolog regarding
their level of interest and any subsequent steps that are
required. DED does not have the authority to require the
Fund Manager to fund a project.

APPLICATION/APPROVAL PROCEDURE
{NVESTOR) o o
Accredited investors should contact Prolog directly. If

. accepted, the investor wilt be asked to fill out Missouri For
620-635 and return the completed form to DED for apprgival
and certification, DED will issue a tax credit certificate '
authorizing the applicant to ctaim the tax credit. '

FUND MANAGER

Prolog Ventures, LLC
7733 Forsyth, Suite 1440
St. Louis, MO 63105
- . Phone: 314-743-2400 Fax: (314) 743-
Email: info@prologventures.com 4

adopted by the Missouri Se:
June 23, 2000.

generate tax credits befora
it allocations can be used for
nts.

puri@epartment of Economic Development
% by of Business and Community Services
iisjness and Community Finance Team
est High Street s Room 770 « PO.Box 118

~ Jefferson City « MO = 65102
Phone: 573-522-5821 = Fax: 573-526-1567

E-mall: dedfin@ded.mo.gov =« Web: www.MissouriDevelopment.crg
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PURPOSE

Provide an incentive for investments in or
contributions to transportation development in
“distressed communities” in the state.

AUTHORIZATION
Section 135.545, RSMo

ELIGIBLE AREAS

Distressed Communities only. For a list of cities
and census block groups that are “distressed
communities,” visit the department’s web site. -

How THE PROGRAM WORKS
A company or individual may receive a state tax
credit for 50% of:
» acontribution to a public entlty for ehglble
- activities; or
e aninvestment in an ehglble activity.

ELIGIBLE ACTIVITIES
» Aviation (airport development by ic
entities);
_ & Mass transportation (includingy p,
facilities for users of m

Westrian paths; or |
(for public transportation).

LiGsL UsE oF TAX CREDITS

credit can be applied to:

#Ch. 143 — Income tax, excluding w1thholdmgtax
Ch. 147 — Corporate franchise tax

v Ch. 148~

¥ Bank Tax

v Insurance Premium Tax

167

TRANSPORTATION DEVELOPMENT
" TAX CREDIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

v Other Financial Institution Tax \
This credit’s special attributes: -
- v Carryback 3 years :
v' . Carryforward 10 years

v Sellable or transferable

%ROVAL

APPLICATIO

METHOD

The investme: o1 a development plan
: approved by the approprial local agency and

DED.

oval of the reguest by DED. There
the submission of applications
a first-come basis, based on the

UNDING LIMITS
Individual projects are limited to $3 mllllon in tax
credits per year. All projects are limited to $10
million per calendar year.

10/02
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