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. Missouri Department of Economic Development

Economic Impact Overview

Most states offer tax incentives to promote activities, such as business development, that
policy makers wish to encourage. One tool used by governments to help understand the
impact of an incentivized activity is the economic impact model which estimates future
state revenues against the cost of providing a tax benefit.

Economic models follow the flow of income that moves around an economy through the
primary relationships between businesses and consumers. Models take into account the
typical purchases made by companies to produce goods or services, where those
companies are, and how workers spend the income that is made. The models follow
these spending patterns within the economy to understand the larger impacts that
circulate within a region and what income leaks out due to imports.

_Economic impact models are particularly suited to analyzing business development tax
credits, where the goal is increased economic activity over many years. With tax
incentives that target non-economic objectives, the use of these models can still be
informative but should be part of a larger decision-making process given the different

policy goals.

REMI Missouri Economic Model

The Missouri Department of Economic Development (DED) uses the Regional Economic
Models, Inc. (REMI) Policy Insight model to forecast economic impacts statewide and
across 17 economic regions. The REMI model assesses the long-term economic and fiscal
impacts to the state of new firms and jobs for the primary purpose of determining cost-
benefit ratios when tax credit incentives are used. Throughout the year DED uses the
model for individual project analysis and on an annual basis for reporting purposes.

The state of Missouri has conducted analysis with the REMI mode! for over a decade and

is one of many government entities throughout the country that use this system to

evaluate economic impacts. Over one hundred and fifty organizations, universities, and

- consulting firms use the model including governmental agencies in_thirty three states.

~ Articles about the research findings have been published in professional journals, such as
- the American Economic Review, the Journal of Regional Science, Applied Economics, and
_ the International Regional Science Review, and documentation of model equations are
~ available on REMI’s website.

In 2012 the Pew Center on the States released a study, Evidence Counts: Evaluating State
Tax Incentives for Jobs and Growth, which indicated Missouri was a top ten state in terms
of the quality of tax incentive evaluations. In 2013 a Pew Center and MacArthur
Foundation Report, States’ Use of Cost-Benefit Analysis, also listed Missouri as a top ten
state applying cost-benefit analysis to policy-making. Missouri was also one of six states




identified as using best practices for evaluating the economic impact of incentive
programs in a 2013 Incentive Transparency Index developed by Investment Consufting

Associates.

The REMI model is updated annually with federal data from the Bureau of Economic
Analysis, Bureau of Labor Statistics, Census Bureau, and other agencies. DED also takes
the extra step to annually calibrate the fiscal component of the model with Missouri
Office of Administration budget figures to produce better state tax estimates. In addition
to calibrating the fiscal component, a feature unique to REMI, the model also provides
robust abilities to model impacts that are not found in most other impact models:

"=  The model can analyze economic impacts over a long period of time and take into
account changes expected to occur. For example, unlike most modeis, REMI includes
added cost to the state over time as a new economic activity attracts workers from
out-of-state that will bring families and the need for governmental services.

= The model can account for local area competition when a new business arrives and

competes with existing firms for market shar'e. Restaurants and retail establishments,

-for example, may add new jobs but will compete with other firms and therefore could
have a lower overall impact on the economy than the new jobs alone would suggest.

Economic impact Example

The following project scenario provides an example of the fiscal impact a new
- manufacturing plant can have to Missouri given the assumptions listed below. Impacts
.. are for a 10-year period and dollar fngures are in present vaiue terms.

Project Assumptions:

A new machinery manufacturing company locates in Missouri and creates 100 new jobs
after one year of plant construction and equipment purchases which total $12.5 million.
The company then hires 100 full-time workers at average wages. The state offers $2.0
‘miilion in tax incentives spread over six years. Over a ten year period the benefit-cost
ratio is 3.41 indicating that for every $1 dollar of tax incentive the state is expected to
receive: $3 41 in net new general revenue.

BENEFIT |Net State General Revenue (Gross Revenue - Gross Expenditures) $6,560,740

COST  |Tax Incentive spread over six years $1,921,374
BENEFIT-COST RATIO 3.41
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AFFORDABLE HOUSING

PURPOSE

An incentive for businesses and individuals to
make donations to non-profit organizations that
assist in the production of affordable rental
housing or homeownership for low-income
families in Missouri.

AUTHORIZATION
Sections 32.105 to 32.125, RSMo

How THE PROGRAM WORKS

To receive a tax credit a business firm or eligible
individual must donate cash, professional
services, real or personal property to a non-profit
housing organization to assist with the
acquisition, rehabilitation and/or new
construction of affordable housing. There is also
a set-aside for donations that assist non-profit
housing organizations with their basic operating
expenses. The amount of tax credit allocated is
equal to 55% of the value of the contribution.

ELIGIBLE AREAS
Statewide.

ELIGIBLE APPLICANTS
Non-profit housing organizations are eligible to
apply for tax credit.

ELiGIBLE USE OF TAX CREDITS
This tax credit can be applied to:
v" Ch. 143 — Income tax
v Ch. 147-Corporation Franchise Tax
v' Ch. 148 -

v" Bank Tax

v" Insurance Premium Tax

v" Other Financial Institutions Tax
v" Ch. 153-Express Company Tax

This credit’s special attributes:
v" Carryforward 10 years
v" Sellable or transferable

MISSOURI HOUSING DEVELOPMENT COMMISSION

APPLICATION PROCEDURE
Refer to the MHDC website for application
deadlines and forms.

SPECIAL PROGRAM REQUIREMENTS

Proposals must:

v" Meet a demonstrated housing need;

v" Provide affordable housing for low-income
families by restricting rents and purchase
prices;

v" Target housing for low- to moderate-income
persons as defined by state statute;

v" Provide assistance for the administrative
costs of a non-profit housing organization.

Approved proposals for rental or for-sale

housing must follow income and rent/resale

restrictions for a period of ten years.

CONTACT
Missouri Housing Development Commission
3435 Broadway

- Kansas City, MO 64111-2403

Phone: 816-759-6658 Fax: 816-759-6829
E-mail: mword@mbhdc.com

ADDITIONAL RESOURCES

Go to the MHDC home page at www.mhdc.com
and choose the Rental Production link to obtain
guidelines and forms for the Affordable Housing
Assistance Tax Credit Program as well as
information regarding other MHDC housing
programs.

.

. B

Cnwiaasangn Tort S,

01/14







O et A panssiun

E WiN. ‘ L66'0F6'5S i : . 1N pazLoyNY Junowy 153

- WIN - : e TN : 8p0'LLL'GE CEERTEING R I L WIN 3k BUIpUBISING YNy " 155

Q00°'000'LLS 000'000") 1§ 6la'Ger’ 1S 051'029'6% L86°00v'L$ 99b'629 6% Paligapay Junolly

000'00Q°L 1% 000000113 997'L0E'CS BLZ ¥PE'HE 188°196'F% 1 65'066'58 panss junowy

0000001 1S 000°000'3 L% 666 ¥02'G% £26'461'88 PL6'GEY'08 085 LI8'vS PAZUOWINY Junouwy

g9 59 L ¥ 18 19 (#'518l0lg

0sg 06¢ 04} L0¥ Xl L¥E {#) Panss| se[E0LI]
Weak3aBpng) 510z A5 {ucizoalond JeaA 1)) 6102 Ad (e1ep 0) ieak} §LoZ Ad INLIV #102 Ad IYNLIY ELOZ Ad IYNLIY ZL0Z Ad -

’ o . iSUOISIAGLE IvedS UO FJuBLILIOY

S\ S|GE|EAY SUCONPaQ |EISPSS [BUIPPY S8 ojqeulissyra|qeles ON_ a|qepunjey sieak” [ yeg Auen S1B3AT O puemioy Kueny

(21geoydde yi} 1suoisiADg Apradg

* -'ucisiaoid 18suns Aiojnjels e enry JoU S30p weafoid dVHY Byl :Sloyny Jo vopeadxs jo uopeueidxy

oS00 51 9194 uogeoydde ou) ieak |Basy B Ui 1paro dWHY 4l uoliw 1§ Buyeio)
iU 01§ yoium jo Ajrenuue uolw 11§ je ajnjess Aq 1as s1 wiesBoid aouesissy Buisnop 3|qeployy ay) ue dea ey
:deo jo uopeuedxy

$ aaRenWND :des wesfolg

SUONEAISSEI BPBUI SBY JOHW 80U "SHPRID Buleado Jof S| UoiW 1§ pUE Sppas uoyjanpoad 1o} st wo

BUON 000°060'} 1§ enuuy

$ (deo aageinung 1o Japuewes)

‘189K B 80wy pa)daooe Ajjensn aue apise-jes Jipauo Guessdo ey Joy suoesydde pue ‘Ajlsnonljuos paldacoe se sypasD uonanpoud Jo} suopesjddy uonagquuo U} §O an[eA ay} §0 %56

40 1UNOWE 3y) ] 10UOP BU) 0 PBNSS! §1 Pa.ID X&) B ‘suojie|rbay wesBoud pue sinels su) uj ino jes BLALID SU) 4O |jE SlasL jew) uoneziueBio Jyoid-uou 8y} o} LojngUaD Payient e Jo uopejusLunsop Alessadau ay} sanla0as
O0HW 9y “juawdojenap Buisnoy egepioye atoeds e jo uoionposd ayy ul jsisse o) SIENRIAIPUL PaL{end 10 S3553UISNG WOY SUOINYHILCS Slid0s uaiy voleziuebluo Jyoid-uou a4L HpaId dyHy jo uopenasal e 10} {0HW)
uoIssiwo] Jusuidojanaq BuISNoH LNoSSI Sk o} uoyedndde sxew suoneziuetio yoid-uon “UGHNQUIUSD B4 4O JUNOLLE B4 JO %,GE O [ENba S| Pajeno]ie jpesd) Xe 'L Weabosg aouers|ssy Bugnop IqeRIOLY JO JUNCWIE By |

¥ Aleuoygainsig Juatagua ‘paynduiog sj premy Moy jo uopeus|dxg|

‘Sayjilre) sWwodur-mo) Joj Buisnoy eiqepioye spinoid o 8! ssodind Aewd asoum suogeziueBlo iyoud-uou jo sasuadxe Bugeiado

JISEQ SUL 10} 3IPBI0 JYHY J0 BDISE-JaS & OS|e 81 alay | ‘Jusiudoanap Buisnoy aigepioye oyweds B Jo UAONISUOD Mau 4G/pUE uoney|iqeya) ‘uonsinbae sty ypm jsisse o) woneziuebio Buisnoy yyoud-uou & oy Aradosd
[euos.ad Io sl 10 ssoIas [euoissejoid Yseo SIELIOP JSNW [ENDIAPUI paylenb J0 S2aUISNq B 'IpaID JvHY u) 98931 0 L uciieBiqo xe) sles syl U uogonpal 8 se jenplapy pomienb 1 ssauisng e Aq pasn aq ueo
Wpa40 Ay L "sefliuey sluodu-mo) Jof Buisnoy ajqeploye 40 uopanpoud au u) sjedogled o) inossiy u sjeRpIPY; pajlienb pue sassauisng 10} sARUBIUI LB 5| {dYHY) weibold Ppai) xel aouelsissy Buisno sjgepioyy ayy

- isuewennbay AHqiBI pus uopdussag weifiorg

¥e|, Wnjwald esueinsu| sauedwon ssaidxg .
40 5)d190ay 83045 U0 x| ‘xe| 8sijauel ] sjeradiog Xe| suoynjysy) [elnueuld 'xe) jueg ‘xe 'L BUIODU| rpaxe] o]jqedyddy ’ OWSYH 'GZ1°ZE - G01'ZE SUONIag Auouyny Alojnjels
(Arads)iagg X Npaig xe) edAy buisno :Lrobeten welbolg)
g0z Aenuep uﬂma_ 8599-65.-918 ‘psopy ueBoy TON ' SWEN _oﬂcoo* UOoISSILALOD Juswdoipaeq BuisnoH pnossiy qusmpedag

wWeiiold Jpaso xe | aJuejs|ssy Buisnoy sjgepioyy :ewepN weiboag

SISATYNY L0340 XvL




uoiw zg'zas Burfejo} Jndino Jiwouos MaL Ul L9'0LE . . oI £} 'pG$ BuiEro) INdjno S1LoLCE Meu Ul GObpe

ol LE'Z5$ BUliEic) dSO/PAPPE-SNBA MOU L) £L'0% . ) : uoniw £} 'e€$ Buieio) JSoypappe-an|ea Mau u| gg'gze
uoliw /¢'6e$ Bulero] swoou jeuosiad mau u) 9064 . ok} §Z'0z$ Buyelo) awoou [euosiad mau uy BPOLS
‘suimal s)paid xey werfosd pazuoyine Jo Jepop Alaas ‘SHYIA ZL 19A0 . SUiMas s)pald ey welfosd pazuoyne jo Jejop Aiass ‘PL0Z-Ad by

'swetbosd Buisnoy sigepioye Lay)

18l8iunupe o] 2|qe aq jou Aew sajguadie ay) yaym Jnoyym 'spuny Gujesado woddns o) suogeuop e suoneziuebio sdi8y jipaio 4y Hy Bugelado eys “AISET ‘uocnedNpa pue asedEay 'Buioio ‘pooy e Yons saijissetau
JISBq 4810 Joy swodu) [euokippe Buipimoid AQ Saa) J1ay; 0 AlfenD j21an0 ay) saA0dLL Sy TUIaY) O} ajqepioye si jey} Buisnoy Buipiacad AQ SoiiLE) SWEDL-MO| 10} SLICOL S|GESOLSID JO JUNOWE 3y SSSEAIU JIPBID Y HY
SUL "Salijiie) SWodul-mo; 10) Buisnoy sjqepioge sleaoual Jo ping o} suopeziueBio Buisnoy Joid-ucu Jo Aioeden ay; SBSEAIoU! OS{E IIPBID dyHy BYL "saxe] Apadoid sB Yons senuaABl Xe] (20| PESEBIOU PUE SAIURLLLIOS
U1 146119 JO [eADLLB) BU) BPNOL] SHIBUSY JBYID) “SONILLE) FULOINI-MO] O} ajqepoye 81 jey; Buisnoy sies 404 pue Buysnoy [elusi jo AIqe|lese Sy} saseaul (JyHY) WEIBold souelSISsy BuisnoH egERiOYy BUL SIjeUSg JIARO

ze0 £5 1S02:1143N3g
.wwv:_uc._. 8B SaAuBaU| WesBoid J3YI0 UBYM SZ°0 51 011e 1S07)-11JBuSg |BISY JBDA-3INIU UL me,wwh.hw 889 WNN L$ e SIS07) [BTS13 10RI)pU]
HAIZY Buish paiewiss ‘030 A papiacud suondiwnssy -$yEQZ U) SIN(EA IV IDIMBIRIS S.uhwu M”_u_”m”_ch T570L0 8 AN 51500 (69519 195110
. B 121 $1803
SUP3.3 10 uonduIapal [B1011U0424 £ /6 YIM FZ0Z-YTOZ SIEBA J3AD SHPRID XEY dVHY Ul £26'Z6T'BS (B) :SHpa/seanuaou) 6208728 80221818 leyor
e} :suondunssy Jays o r
/N w\z :.MU .EmEMo_a«_EM TV izes 5192528 S|i§Blag 0514 Joeapu]
: 092 €51 28 T EBPBLO 1S sjyouag [Bosi4 1081
"S10Z-v10Z 51e2A Jaao uoneziuedic yyosd-uou BujAyienb 4o Sugpuads PERED)
suonesado ul 0DO'000 TS (9) "STOZ-FEOT S1EaA Jaa Fu|pusds JuBLSIAL| [BIIUBPISDY Ut ZEF'ZOE'a8S {B) [uatUISOAL| TSIe3K 7] TRV
S)ljauag Jo ucneauaq pouag [easid 2yl _ PLOZ Ad
T T, R

"UCIEZIAN Iy 0} Wnjas o} pajosiord a1e SSOUBNSS! PUE SUOHEZIOYINE 'Sencid AWouags
60Ad O} 10)1g “AWIDUODS (|ELSAC BU) L WNLMOP SL4) 0} 8NP SUORNQUILIOT S|GENIBLD JaMB)
PE ANISHpUE UOKONISUOT pue Buisnoly sy} ul swalqod o) pajers) ag Aeiy yaium P8 dyHY al 40 UOREZIIRN U BUIIBD B uaas SEY (€] A4-01Ad) DUBIRdXE JUB0ay TUCHEWIO| Pa)Oa0sd PUR (EJIO)SIH UO SjUaWILIOY

aul sy "000'000°'6% Allewxoidde pabeloAe SaoUBNSS) [2NULE pue 000'000'01$ Alejewixcidde pabelase suolezuoyne jenuue

810z AJ@ paweapsy junowy . . ) panss|unowy PSZLIOYINY JUNOULY
: . : L 0§
SL0Z AJB 5 : F 000 n_co,wm
: [ 000’000 b§
PLOZ AJD : 5 5 5 5 . : «%. - 000'000'9%
§ o m..s @% _m% %% E & & | 000'060'8$
K K \ A oo i) . '
£40Z AdB E & a.% & @ v & m..% ;«y L 0D0'000'01L%
5 v . 6 oY L oov'oo0'zie
r/w. Y ,11 &-.
ZL0Z Adm &

welbold JipalD xe) @ouE)sISsy Buisnon agemoyy "mEmz Em._ao.ﬂ_

SISATYNY LIQ3HD Xv1




‘SPUNY dYHY Y)m pelesio alem spag Jaysys Aousbiawa mau ggg 10 |E0} B - 54834 Jof1d Ul uBY) Spaq Jayeys mau slow Buiyeao uononpoud meu soy Buipuny dVHY paneoas sweboid aay ‘b0z u
651 uo Aligepioye ay) papusia J0HN FLOZ ul - pouad Aiqepioye ey Buipuaxa ‘spun sy uo WHM meu e saxed JaHW "BIUBISLURDID S} u| ", SHuUN M3, 58 pajunod Jou e 531pala 4y Hy Bul
UL S)Pesd [ELOHIPPE paplEME oG ABW S)PSIO dyHY PRPIEME speford juswdojeaap ay; o Josuods wosd-uoy 3yt AQ DOHW ©3 Pawodal s| Jeym

'spaq
18081 sjoslord 3y} saamay ‘siesd Buipasoons
U0 paseq st paonpoud spiun Guishoy jo equnu SUL :uNnsesly aouruLIONad U0 FUaWuon

LT €102 Ad Zh0Z Ad

Bid
- 00L

eLh - 002
- 00
- Q0%

r 005
885 ’ r 009

Z0l

$Paq 19YBLS —g—
Shun jueueuLad - g

30AL BUSAOH Aq S3jlfy Jo 8GN 004

HO

Rir e

weibold jipai) xe) 8oue;s|ssy BuisnoH s|qepiogy aweN wesdoig

SISATVNY L1g340 XvL




10



Low INCOME HOUSING

PURPOSE

An incentive for the new construction or
rchabilitation of rental housing affordabie to low
.and moderate income families in Missouri.

AUTHORIZATION
Sections 135.350 to 135.363, RSMo

How THE PROGRAM WORKS

This program leverages equity investments from
the private sector for the development of rental
housing, thereby reducing rents to affordable
levels for low and moderate income families. It
provides a state tax credit for ten years to
qualified owners of affordable rental housing
~ developments equal to approximately 9% of the
-eligible development costs. The state low-
income housing tax credit may be allocated to a
- qualified development in an amount vp to 100%
of the federal tax credit allocated to the
development. The total amount of federal 9%
credits available is capped annually at an amount
“set by the IRS, based on the population of the
state.

Developments financed with tax-exempt bonds
are eligible to apply for state tax credits equal to
approximately 4% of the eligible development
costs. There is a $6 million statutory annual cap
‘on new authorizations of state 4% credits.

ELIGIBLE AREAS
Statewide.

ELIGIBLE APPLICANTS
Developers (private and not-for-profit) are
‘eligible to apply for the tax credit.

ELiGIBLE USE OF TAX CREDITS
This tax credit can be applied to:

11,

MISSOURI HOUSING DEVELOPMENT COMMISSION

v" Ch. 143 — Income tax
v" Ch. 147-Corporation Franchise tax
v" Ch. 148 - ' o
v" Bank Tax
v Insurance Preminm Tax
v Other Financial Institutions Tax
v" Ch. 153-Express Company Tax

This credit’s special attributes:

v 10-year credit

v" Carryback 3 years

v" Carryforward 5 years

v Sellable or transferable within an ownership
structure

APPLICATION PROCEDURE

Each year MHDC publishes a notice of funding
availability announcing the amount of credits
available and the deadline for both 9% and 4%
applications, which is typically in the fall. The
process to determine the aHocation of tax credits
is competitive. MHDC staff reviews all =~
proposals to determine the financial feasibility
and the demand for affordable rental housing in
the community. Staff typically makes its
recommendations to the Commission from the
fall application round in the winter. Depending
on the availability of credits, a second round
may be held for 4% applications in the spring,
following the same competitive evaluation

. process.

SPECIAL PROGRAM REQUIREMENTS

An eligible proposal must:

v" Develop rental housing that (i) rents at least
20% of its units to families eaming 50% of
the area median income, or (if) rents at least
40% of its units to families earning 60% of
the area median income;

v" Maintain the affordability of the rental units
by restricting rents for an extended period of
time, typically 30 years;

G1/14




v" Assist in the production of financially viable,
market appropriate housing in areas of
greatest housing need in the State;

v" Be sponsored by an entity with prior
successful housing experience and the ability
to proceed in an expeditious manner.

An approved proposal must meet program
standards including on-going compliance
reviews concerning: :

v Resident household eligibility;

v Rent restrictions; :

¥" Occupancy standards;

v" Physical property condition.

CONTACT

Missouri Housing Development Commission
3435 Broadway

Kansas City, MO 64111-2403

Phone: 816-759- 6658  Fax: 816-759-6829
E-mail: _mword @ mhdc.com '

ADDITIONAL RESOURCES

Go to the MHDC Rental Production page at
www.mhdc.com/rental production/index. htm
to obtain guidelines and forms for the Low
Income Housing Tax Credit Program.

,_" ‘h

MISSOURI HOUSING
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WRPOSE

; - .
rovides a financial incentive for the location or expansion
f large business projects. The incentives are designed to
aduce necessary infrastructure and equipment expenses if

project can demonstrate a need for funding.

;aﬁ"ﬁf}ﬁmﬂm%
actions 100.700 to 100.850, RSMo

LIGIBLE AREAS
;tatewide.

LiGIBLE APPLICANTS

« An eligible industry in manufacturing, processing,
assembly, research and development, agricultural -
processing or services in interstate commerce must
invest a minimum of $15 milfion; or $10 million for
an office industry (regional, national or international
headquarters, telecommunications operations,
computer operations, insurance companies or credit
card billing and processing centers) in an economic
development project; and

« Create a minimum of one hundred new jobs for eligible
! employees at the economic development project or

a minimum of 300 jobs if the economic development

- project is an office industry or a minimum of 200 new

s jobs if the economic development project is an office

- ind ustry located within a distressed community as
defined in Section 135.530, RSMo.

- Ineligible: Retail, health or professional services, intra-
state relocations or replacement facilities.

SAGRAM BENEFITE/ELIGIBLE USES
e bonds may be used to finance public or private
E‘astructure to support the project, or the new capital

provements of the business at the project location. Bond
ceeds may not be used for working capital, inventory or
her operating costs of the business or another entity.

is tax credit can be applied to:
Ch. 143 — Income tax, excluding withholding tax
Ch. 148 — Bank Tax, Insurance Premium Tax, Other

: __ BUILD PROGR/ |
;iuﬁﬁiiﬁﬁ;@% USE INCENTIVES FOR LARGE SCALE EBSVEL@PM ENT
MiISSOURI DEPARTMENT OF ECONOMIC DEVEI.OPMENT

Financial Institution Tax
This credit’s special attributes:
= Refundable

FUNDING LIMITE

The amount of bonds to be issued will be determined by
the Missouri Department of Economic Development (DED)
and the Missouri Development Finance Board (MDFB), based
on the need for funding to initiate the project, and limited

to the state’s economic benefit. The minimum bond issue is
$500,000.

APPLICATION/APRROVAL PROCEDURE

The business must submit an application to DED and MDFB
for review. Applications are due 15 business days prior to the
first Monday of the month. DED and MDFB will review on a
case-by-case basis.

REFORTING REQUIREMENTS

The business must report to MDFB the number of new
Jobs; the total amount of salaries and wages paid to eligible
empioyees and investment in capital improvements,
semi-annually during the initial 3-year build out phase and
annually for the term of the credits.

SPECIAL PROGRAM REQUIRENMENTS
The following conditions must be met for a project to be
approved.

+Sale of Bonds: Unless otherwise approved by the
- Board, the Applicant will be required to purchase the
Bonds.

- Cooperative Effort: The political subdivisions
benefiting from the project or other iocal entities
must commit significant local incentives relative to
their economic benefit compared to the state. Such
incentives may include tax abatement, discounted
utility fees or others, to the extent allowed by law.

“But For" Test: DED and the MDFB must determine
that the program is a material factor in the company’s
decision to initiate the project, and this is certified by
the business.

Revised January 2012
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- « Positive State Economic Impact: The amount of new
direct and indirect state taxes over an 8- to 15-year
period, as calculated by DED, must exceed the total
amount of incentives provided by the state.

-« Requirements: New fuil-time (35+ hours per week) jobs
in a new or expanding business {not including identical
jobs filled by recalled workers, replacement jobs or jobs
which previously existed in the business) are considered
to be “new jobs" The business or a related taxpayer
cannot have employed them during the preceding
twaelve months. The wages for such employees must be
above the average wage for the area.

« “Clawbacks": in the event the business does not fulfill
-the commitments made regarding the number of new
jobs or capital investment, the tax credits will be reduced
proportionately. In the event the business relocates or
reduces the operation below the minimum standards for
new jobs or capital investment prior to the term of the

“"bonds, the tax credits received prior to that time must be_

repaid in full.

. Bond Purchase: Since the MDFB cannot guarantee
the bonds, the business will likely have to purchase the
Bonds. : :

CONTACT

Mlssoun Department of Economlc Development

301 West High Street - Room 770 = P.O.Box 118
Jefferson City » MO = 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-maii: dedfin@ded.mo.gov + Web: www.MissouriDevelopment.org

“Pepartment of Economic Development

Missouri Development Finance Board
Governor Office Building
200 Madison Street « Suite 1000 « PO. Box 567
Jefferson City » MO » 65102
Phone: 573-751-8479 » Fax: 573-526-4418
£-mail: mdfb@ded.mo.gov » Web: www.mdfb.org

“MDFB

\!:\amzm K s gataen st
Fonoangs Baverd

.

.18



‘UOWEUHOU| P30y PUR [BIUOISIH U0 SJUSLINIOS -

poliespay junowy PENSSE JLNoWY

PEZLOYY ROy

Z10Z AdB

3 ,wwodoc_mm
910z Adw | e . g d & T ¢ - = [ owomars
SL0Z AdB | w H § g £ H H 7 g 3 H § i M Wmmum%”mmw
PLOZ Ad & § $ 5 00500988
EL0Z AdD

panssiun

R ING pazuoyny Junowwy 153

S OWING Wi YN £88'060'C1 S Bu)PUEISING Junclly 153

982'00%'213 669'70'SES £95'99F'0% 926'EES'R £E5'Z1Z'88 8p6'165'9¢ PaWsapay JunoLly|

9e/'00v'2 1§ 669'PO0'CLS 95p'82E FS 966'81E'9 915'686'6% 2198'v80'88 panss| junoly|

cocdao,mb PEZ'CEP'ZLE if3 26670581 95’28 628 96¥'£88°| 1§ PazZUOYINY JUnoLy

[ : 8E 8¢ . g8 BE 3 {#) sialdig

5€ ge Zl SZ 13 i (#} Panssy SajEcgiuen

{i€aA 136pNq) a6z Ad (uoR3aloid 1881 INITS10Z Ad | (98P 03 180K) §10Z Ad TURLOV pLOZ Ad AYNLIOV EL0Z Ad WNLOY ZL0Z Ad .

SSUOIBIACIY dl1aads Lo sjuslILG)

T s(geieAy SUOIIONPEQ (@Jepad [BUCHIDPY T egeublssyiegelles T X s|gepuRisy EIETS Soeg Anen sleah ™ plemuoy Aueg

(siqeandde ) :suoisiaoig oioads

:Buoyiny jo uogiesdxg jo uoyeuedxg

SUON W G2 § |enuuy

"AllEnuuR UDIIW SZ¢ POBOXS 10U ([BYS BAOR S pue Bulpueysine spuoq yim saILRAWOD |8 10 SjUBLISSessE uoronpas jqap Jo Wnowe ajebaubby

:deo jo uojjeue|dxg

§ (deo aanenWNG jo Jepuiewsi) % aajge|nwng deg weiboid

‘Josioid 8y} 4o 1InS8l B SB pales sem gof asoum aakodwe 8|qib|e yoee jo sabem ssoib Jo 945 ey slow ou g 0} PajiLlp pue Ajenuue S35, pIEOy PUE jSals)ul
X Aeuonaissig

‘lediound uo paseq pajndwon ) preme ay)

uawappul

diEsisad 8y eAnadwod 210w UNossIl ul Bunsaau) Jo 1500 au Bupjew Aq spoaloud sbie) ueso jo sjseo [Edes Joy)e pu

"SI0108] 1BYJ0 BUE BJBY L SYOI ODS PUB LONHE OLS 4O WL B JE9AU) JSAILU $SBLISNQ 80O Uy SOl MBU D0 PUE UDIHW § 1§ JO LUNLIUIW & }53AU

ueLa] a|qib)ie 0s|E 812 a0.BWMIOD AJRISIS)I U} SS0IAIBS apraod Jo Juswdopasp pue oIeSsEl JONPLO Jey; Sesseursng ‘8iq1Bys el sjanpoid e(quwasse Jo (Buisssooud [einynoude Buipnour) sseooid ‘ainjoenuew jay)
S9SS3UISNG |y "ANNQERI| ¥E) BLIODUI UNCSS|p OU SBY SSBUISNG 84} J) punjes e LiRIqO O} 1O 'BNP Bq BSIMIBUIO DINCA LDIUM “SBXE] JSUl
Aq sauensss sy ySnoay sjuswheds. 353U} Jo} DASINQIB] USLY} 2B SISIBUISNG '$SELISNG BL Aqg pledas aq |jw yoIym Uo [Sasep

135N SsaUisng Buunoenuew v '9iqiBe 0s|e SJe SeSNPUl B0YL0

1e6E S)Ipa:0 osay} BN ABW S9SEBUISNG SY1 SHPAID XE} L0 18]S UNOSSI 30 paeog ay)
pue jediauud sy (sejou Jo spuoq) sepeypED io psecg auj AQ 9ouenss) ay} yBnosy) paduruly
B 8Imonaseyus jesy0 0} paubisap ale weiborg Unossi QNG 8Y) A9 PaIago SaAGUaU) By
‘spuawannbeay ANnqiblg pue uopdposag wesbolg

XBL UOBNUISU) |2ouUeuy Jayi) Xe L wniwsld SougInsy| ‘xe | v._:mm X2 200w isaxe) epeajddy

OWSY '058°001 - 002004 :Muoyiny Aicimeyg

— {Apeds)ieyig T X wpainyxe) iedAl

waunoay ssauisng :Alobsies weiboly

G10g Aenuer :ajeq B1b8-16. SineQ

[e1sAIy "N ' auseN .um—:oo_ juswdoiess(] owoU0s Juawpedag

:pagnduroy ] piemy Mo Jo uoneueidxg -

QUSATYNY 1AM YY1

(ng) wewdoeaag ajeos-abie] Jo seAlUBIL] 35 ssauisng :awey wesford

19




DINseay aduBwIGMay Uo Sjuawimnn

¥i0Z Ad ELOZ Ad N.Ew Ad
0%
I 0013
SRS
[emoYy g - . : T — 621 00Z3 m
: 852 . . g1z " ooes. m
. - 00v3
0068
JusWySaAl]
RINSLON JUBWNOUB UO SJuatiwo)
#10Z Ad £L0Z Ad 2102 A4
_ ) , -
|
lx_lfl,lr o0l coolL
TERYy-a ] v o002
9ip'Z 060€
Pajeal)d sqof meN ﬁ 000k
0005

iRk, ]

ueljiw p0'ETE0TS 11230 INAINO JWOW0IA MU 1 S0'2£98
W 98'565'9% Bul(£301 45T/ PapPE-aN|EA MBU U} 9Z'90%%
UoHIW T{'68Y°vS Eulle103 Bwodu| [2uosiad mau U 05925

iSUANIRI 531pad xey weaBord pIzLoYINe 0 Jeyop AJana 'SYYIAST J8A0
ucljiw 94" Z6ES SUI12101 INCINA IJWIOLGDD MaU Ul ZE 'BIES

Ui 9E"PTEZS But(e101 4SD/PAPPR-BNIEA MBU LI 5L ELTS

uol||ut €S2 TS Hulle3o) awodu) [euosiad mau uj 19'10TS

iS1NIL S)PA x8Y weadosd pazUOYANg J0 JBj{op AIBAB ‘BTOZ-AJ Y|

R sjeuag a0
0541 Si'6 ~ FS09D LidIN3g
99v'SEZ 918 SO9'EEZLE ieoL
‘PAPN|3U| B18 SBAIUIIL weldord JBYI0 USym 9E°G S| OHRY 1507-14BUBE |easyy Jeak-1nw 3y L 0% 0% S1807) [20s]4 10auipu|
"W3d Buisn paiewnis3 ‘aaa Aq papimosd suopduwnssy 'SYIOT Ul S9N|BA ||y "aPIMBIRIS N30 S1aedu 99¢'sEZ'0} 5 999'C8Z' 18 SIS07) (9814 Jo84g
"8T0T-YTOT S1E94 J2A0 SUP21D XY QTN W 266°70S'8TS (B) :supaid/sonusau 81809
"ST0Z Ul Fupiels yimoad agem |eau () isuondinssy Jayio 851'v53'981§ 862'982° 118 tejoL
"BZOZ-HT0T Usamlaq salel LIO'BLETLS Jec'o/e'vs Slyeuag [BIsI4 JIaJipu)
2dem 538EI3AR 1B S311SNPU| SIMIBS |2U0ISSBI0.d Pue FULINI2E; M ey SNOLEA 1940 PEALds pue dn pajeas sqof 685t (e} JuawAorduwy 180182 FL 1% 19¥'016'08 Slieusd [BDS|d J3aaig
599} 81835 [BRY Ui 07S'T8TTS U Bupnsad 1500 uopsnbae Auadoud ul 000'ZG'RES (0} "PTOZ SLi43Nag
ut utpuads Juawdinby sjgeing u 69V LLTVOTS () '$T0Z W Surpuads 1UBLISBAUS |BUSPISOY-UON UF ETS'TI6'6RTS (2) [luawisaauy VhioY
iS)yoleg JO uolBAlIBg PLOZ Ad

SISATVNY LIQ34D XYL

20




PURPOSE

In the event of default, purchasers of bonds will

receive tax credits for the amount of principle and
“interest due on the date of default.

AUTHORIZATION
Sections 100.297, RSMo

ELIGIBLE AREAS
Statewide

ELIGIBLE APPLICANTS

Investors in bonds authorized for credits, financial
 institutions or guarantors executing a credit

% facility as security for bonds.

PROGRAM BENEFITS/ELIGIBLE USES

The Board may authorize a State income tax credit
to the owner of revenue bonds issued by the Board
in the amount equal to the unpaid principal of and
unpaid interest on such bonds in the taxable year
of such owner following the calendar year of the
default. '

This tax credit can be applied to:
v" Ch. 143 — Income tax,
(excluding withholding tax)
v Ch. 147 - Corporate Franchise Tax
v" Ch. 148 —
v" Bank Tax
v" Insurance Premium Tax
v’ Other Financial Institution Tax

- This credit’s special attributes:
v Carry forward 10 years
- v Assignable or transferable

BOND GUARANTEE

MISSOURI DEVELOPMENT FINANCE BOARD

APPLICATION/APPROVAL PROCEDURE
Before issuing the bonds, the Board must
determine that: (1) the availability of a tax credit is
a material inducement to the undertaking of the
project in the State and to the sale of the bonds;
and (2) the loan with respect to the project is
adequately secured by security satisfactory to the
Board.
Any portion of the tax credit to which any owner
of a bond is entitled that exceeds the total income
tax Iiability of such owner may be carried forward
- and allowed as a credit against any future taxes
imposed on such owner within the next ten years.

CoNTACT

Missourt Deveiopment Finance Board

200 Madison Street, Suite 1000

P.O. Box 567

Jefferson City, MO 65102

Phone: 573-751-8479  Fax: 573-326-4418
E-mail: mdib@ded.mo.eov :
Web: www.mdth.ore

MmeoGEl DESOIDRRENY
Tenasedr Boagy

09/08
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PURPOSE

Assist in the funding of capital improvement costs for
jualified public facilities and public infrastructure
arojects within the state of Missouri.

AUTHORIZATION
vections 100.286(6), RSMo

‘LIGIBLE AREAS
tatewide.

‘LIGIBLE APPLICANTS
'ublic Entities in Missouri

‘HIGIBILITY CRITERIA

he Board will only consider applications submitted by a
ublic Entity and, in the case of any Public Entity created
n behalf of and for the benefit of another governmental
ntity, the written approval of the application by such
ntity

ROGRAM BENEFITS/ELIGIBLE USES

he Missouri Development Finance Board (MDFB} is
uthorized to grant a tax credit equal to 50% of
sntributions received from a taxpayer. The contributed
inds are granted to local governments, state agencies or
sed by the MDFB to finance infrastructure
nprovements needed to facilitate an approved project.

nfrastructure facilities” means the highways, streets,
ridges, water supply and distribution systems; rmass
ansportation facilities and equipment;
lecommunication facilities, jails and prisons; sewers and
'wage ireatment facilities; wastewater treatment
cilities; airports, railroads, reservoirs, dams and
aterways in this state; acquisition of blighted real estate
wd the improvements thereon; demolition of existing
ructures and preparation of sites in anticipation of
wwelopment;  public  facilities and  any  other
iprovements provided by any form of government or
'velopment agency.

25

INFRASTRUCTURE TAX CREDIT PROGRAM

(ALso KNOWN AS THE CONTRIBUTION TAX CREDIT PROGRAM)
MISSOURI DEVELOPMENT FINANCE BOARD

This tax credit can be applied to:
¢ Ch. 143 — Income tax, excluding withholding tax
Ch 147 — Corporate franchise tax
Ch. 148 -
Bank Tax
Insurance Premium Tax

® & o @

This credit’s special attributes:
® Carry-forward 5 years
s Selable or transferabile
® All credits must be redeemed within 10 years

FUNDING LiMmITS

The amount of credits approved in a calendar year cannot
exceed $10 million unless authorized by specific agency
directors. Under no circumstances shall the amount
approved exceed $25 million.

APPLICATION/ APPROVAL PROCEDURE

The Board will consider Applications twice a year

following the completion of two funding cycles, the first
ending April 30 and the second ending September 30.

SPECIAL PROGRAM REQUIREMENTS
Discretionary program and credits.

CONTACT

Missouri Development Finance Board

200 Madison Street, Suite 1000

P.O. Box 567

Jefferson City, MO 65102

Phone: 573-751-8479 Fax: 573-526- 4418
E-mait: mdfb@ded.mo.gov

Web: www.mdfb.org

RUERE AL L PR R ET ST RN
Ty ary Boake

Revised Janoary 2014
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IWHATITIS _
Missouri Works Training (RSMo. Sections 620.800-620.809) invests
in Missouri business by providing training assistance for new and
existing workers allowing companies to stay competitive and
create jobs.

HNOWIT WORKS

n Missouri, the Department of Economic Development partners
with Missouri Community Colleges and other local education
agencies to offer training assistance to meet the needs of
Missouri businesses. The program provides training resources and
funding to eligible company start-ups, expansions and existing
~ompanies needing to upgrade workers’ skiils.

PROGRAM BENEFITS

Missouri Works Training offsets costs for company-specific
rraining based on customer choice which includes training
brovided by educational agencies, company experts, private
rendors, or a combination of providers. Assistance may range
'rom technical to soft skills training, and take place at a local
>ducation agency or on-site at the company. As an added
benefit, Missouri Works Training can provide personalized -
1ssistance with recruiting, screening, and hiring potential
'mployees at no cost to the business.

AR IR ELIGIBLE

Aissouri Works Training is designed to benefit Missouri
ompanies of any size in a variety of industries as indicated
helow.

IGIBLE APPLICANTS INCLUDE

- Manufacturers, headquarters operations, transportation
and logistics, and other businesses engaged in interstate
commerce.

= Companies creating new JObS in Missouri or retraining
existing employees as a result of substantial new capital
investments.

- Companies must offer health insurance to all full-time
employees in Missouri and pay at least 50% of the premium.

« Training assistance for full-time, permanent employees
(working an average of at least 35 hours per week) earning
competitive base wages and low turnover rates. Other
eligibility criteria may apply.

unding is contingent upon applicable appropnanon and
vailability of funds.

29

[
.
e
m

f

oy

i
ik

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT DlVISlO
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OF WORKFORCE DEVELOPMENT

APPLICATION

The statewide network of Local Educational Agencies {(LEAs) such
as your community college assists companies in utilizing Missouri
Works Training. To be determined eligible for training assistance,
the company works with the appropriate LEA to submit the
necessary request forms to the Division of Workforce Development.
The request must be received by the Division of Workforce
Development before training costs are incurred and jobs are
created or capital investments are made. Local Educational Agency
contacts may be obtained by contacting the Division of Workforce
Development’s Industry Training Unit at (800} 877-8698.

CONTACT
Missouri Department of Economrc Development

421 East Dunklm » PO. Box 1087
Jefferson City = MO = 65102
Phone: 573-526-8254 « Fax: 573-522-9496
Toil Free Phone: 800-877-8698

Department of Economic Develnpment

Jarnuary 2014
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MISSCURI DEPARTMENT OF ECONOMIC DEVELOPMENT
DIVISION OF ENERGY

| Mi550uri Alternative Fuel Infrastructure Tax
Credit

Divigion of Energy fact sheet

972014

Business owners who invest in alternative fuel infrastructure projects in Missouri may be eligibie for
- a state tax credit. For all tax years beginning on or after January 1, 2015, but before January 1,
2018, any eligible applicant who installs and operates a qualified alternative fuel vehicle refueling
property or electric vehicle recharging station may be allowed a credit against the tax otherwise
due for any tax year in which the applicant is constructing the refueling property. The credit aliowed
per eligible applicant who is a private citizen shall not exceed $1,500 for any recharging equipment, or
for an eligible applicant that is a business entity shall not exceed the lesser of $20,000 or 20 percent of
the total costs directly associated with the purchase and installation of any alternative fuel storage
and dispensing equipment on any qualified aliernative fuel vehicle refueling property. Eligible cosis
include the following: :

=« Costs associated with the purchase of land where a qualified property is placed;

+ Costs associated with the purchase of an existing qualified alternative fuet vehicle refueling
property; or '

e Costs for the construction or purchase of any siructure.

Eligible appiicants include business entities that own qualified alternative fuel vehicle refueling
property. A qualified alternative fuel vehicle refueling property must be owned by an eligible
applicant and used for storing alternative fuels and for dispensing such aiternative fuels into fuel
tanks of motor vehicles owned by such eligible applicant or private citizens which, if constructed
after August 28, 2014, was constructed with at least 51 percent of the costs being paid to
qualified Missouri contractors for:

o Fabrication of pre-manufactured equipment or process piping used in the construction of
such facility,

« Construction of such facility; and

¢ General maintenance of such facility during the time period in which such facility receives
any alternative fuel infrastructure tax credit.

if no qualified Missouri contractor is located within 75 miles of the property, the requirement that
51 percent of the costs be paid to qualified Missouri contractors will not apply. A qualified
Missouri contractor is a contractor whose principal place of business is located in Missouri and

~ has been located in Missouri for a period of not less than five years.

Tax credits allowed must be claimed by the applicant at the time an applicant files a return for the
tax year when the storage and dispensing facilities were placed in service at a qualified property.
The credits must be applied against the income tax liability after all other credits provided by law

have been applied.

if the amount of the tax credit exceeds the eligible applicant's tax liability, the difference will not
be refundable. Any amount of credit that an eligible applicant is prohibited from receiving in a
taxable year may be carried forward to any of the applicant's two subsequent taxable years. Tax
credits allowed may be assigned, transferred, sold, or otherwise conveyed.

x l _ : PUB2382
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A property where an applicant receives tax credits that ceases to sell alternative fuel or recharge
electric vehicles wili cause the forfeiture of the applicant's tax credit for the taxable year when the
alternative fuel vehicle refueling property ceased to sell alternative fuel or recharge electric
vehicies. The forfeiture will alsc apply to future taxable years, with no recapture of tax credits
obtained by an applicant with respeci to the tax years that ended before the sale of alternative
fuel or recharging of electric vehicles ceased.

The cumulative amount of tax credits which may be filed for by eligible applicants claiming all
credits authorized will not exceed $1 million in any calendar year subject to appropriations.

Please note there are no appropriations at this time.

Any eligible applicant desiring to file for a tax credit must submit the appropriate application for the
credit with the Department of Economic Development. Subject to appropriations, the Department of
Economic Development will review the applications and certify to the Department of Revenue
each eligible applicant that qualifies for the tax credit. A project owner must receive certification
before the credit can be filed for on a Missouri tax return. '

Questions? .
For questions on claiming the tax credit, contact the Missouri Department of Revenue at 573-

751-5860 or send email to taxcredit@dor.mo.gov.

For More Information

For more information, please contact:
Missouri Department of Economic Development
Division of Energy

P.Q. Box 1766

Jefferson City, MO 65102-0176

Phone: 573-751-6653 or 1-855-522-2796
Web: ded.mo.govienergy _
e-mail: energy@ded.mo.gov .
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Missouri Wood Energy Tax Credit

The Wood Energy Tax Credit (Sections 135.300-135.311, RSMo) was enacted in 1985 and-
amended in 1991, 1996, 2008 and 2014. The 2014 revision extended the expiration date to June
30, 2020 and stipulated that no tax credits could be authorized unless appropriation is made for
such tax credits. )

A Missouri wood energy producer (any person, firm or corporation that engages in the business
of producing processed wood products from Missouri forest industry residue to be used as an
energy source) is eligible for a tax credit of five dollars per ton of processed material.

A multiplier of 4 applies to charcoal, based on the amount of Missouri forest industry residue
required to produce one ton of charcoal. Any amount of credit exceeding the tax due by a
company in the year of production may be carried over to a subsequent taxable year, not to
exceed four years. A credit earned under this program may also be transferred to third parties for
use within this five-year period. To be considered an eligible fuel, forestry industry residues must
have undergone some thermal, chemical or mechanical process(es) sufficient to alter the residues
into a fuel product.

The Division of Energy evaluates the tax credit applications and certifies to the Department of
Revenue each applicant that qualifies as a wood energy-producing facility.

Revised January 201_4
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ATEU

LRPOSE

he selection of competitively bid amateur sporting events in

ITHORIZATION
ection 67.3000, RSMo

JAGIBLE APPLICANTS

wunicipalities, or a local organizing committee, acting
dividually or collectively.

ROGEAM BENEFITS/FLIGIBLE USFY
he Program provides tax credits equal to the lesser of:
- 55 per admission ticket sold to the event; or
- 100% of eligible costs incurred by the applicant.
ax Credits can be applied to:
«Ch. 143 - Income Tax
+Ch.148 -
« BankTax
- insurance Premium Tax
« Other Financial Institution Tax
e special attributes of the tax credits include:
- Useable within 1 year of the tax year the tax credit is issued
- Sellable and transferable

M DNG LIMETS

ne program has an overall cap of $3 million for each state fiscal
ar. All applications received must be for sporting events applied
r prior to August 28, 2019.

PRLGCATION/APPROVAL PROTEDURE

\e program is administered through a four part application
ocess. A Project Proposal is first submitted to the Missouri
apartment of Economic Development (DED). If the DED
sproves the Project Proposal, the applicant must submit its
pport contract. The applicant must also submit an Event
vtification to the DED between 30-60 days prior to the date
the sporting event. A Final Application is submitted, just
Jlowing the completion of the sporting event.

47

SPORTING TAX CREI

MISSOURi DEPARTMENT OF ECONOMIC DEVELOPMENT

EPECIAL PROGRAM REGHAREMENTS

Applicants must submit predictions on the anticipated economic
: benefit to the State of Missouri. Applications will be evaluated

Ine or more certified sponsors, endorsing counties, endorsing . based upon anticipated and verified economic performance.

CONTACT
Missouri Department of Economic Development
~ o3 anct Comrnnnity Services

iT PROGR

REPORTING REGUIREMENTS

o promote the growth of Missouri's economy by incentivizing  The “Tax Credit Accountability Act” reporting form must be
provided to the Department of Revenue by June 30, in each
fRissouri. year during the three years reporting period in which the
applicant is required to submit such reports.

301 West High Street « Room 770 » PO.Box 118
Jefferson City = MO = 65102
Phone: 573-526-0748 » Fax: 573-522-94632
E-mail: dedfin@ded.mo.gov - Web: www.ded.mo.gov

Department of Economic Develepment

April 2014
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URFOSE REPORTING REQUIREMENTS

o incentivize donations to certified sponsors and local The “Tax Credit Accountability Act” reporting is not required
rganizing committees. under this program. Piease contact the Department of Revenue
for the reporting requirements of this program under the Tax
LTHORIZATION Credit Accountability Act.
action 673005, RSMo
SPECIAL PROGRAM REQUIREMENTS
LIGIRLE APPLICANTS Applicants must submit an Issuance Fee payment o the
emﬁed sponsors and local organizing committees. Department of Economic Development equal to 50% of the
| claimed eligible donation in order for a donor to be issued tax
HOGRAM BENEFITE/ELIGIBLE USES credits under this program.
he Program provides tax credits to those making eligible
onations to certified sponsors and local organizing
>mmittees. The tax credits are applied for by the certified CONTACT
)onso:s and local organizing committees and are equal to 50% ™ ***
[ the eligible donation. Mlssoun Department of Economlc Development

VIS

i Credits can be applied to:

+Ch. 143 - Income Tax 301 West High Street » Room 770 + PO.Box 118
.Ch. 148 - Jefferson City = MO < 65102

) Phone: 573-526-0748 « Fax: 573-522-9462

« Bank Tax £-mail; dedfin@ded.mo.gov - Web: www.ded.mo.gov

- Insurance Premium Tax

« Other Financial institution Tax

he special attributes of the tax credits include:

»Useable within T year of the tax year the tax credit is issued

-+ Seflable and transferable Department of Economic Development
URIING LIANTS

he program has an overall cap of $10 miilion for each state fiscal
.ar. The program will sunset on August 28, 2019.

PRLICATION/APPROVAL PROCEDURE

oplications are submitted for review to the Department of
onomic Development along with payment of the Issuance
e '

Aprif 20014
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BROWNFIELD REDEVELOPI

ENT PROGRAN

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

URBOSE
rovides financial incentives for the redevelopment of

smmercial/industrial sites that are contaminated with

‘azardous substances and have been abandoned or

nderutilized for at least three years.

UTHORIZATION
actions 447.700 to 447.718, RSMo

i 1GIBLE AREAS
atewide, ’

LIGIBLE APPLICANTS

CIGIRILITY CRITERIA

- The applicant cannot be a party who intentionally or
negligently caused the release or potential release of
hazardous substances at the project.

- If the property is not owned by a public entity, the city
or county must endorse the project.

- The project must be accepted into the “Voluntary
Cleanup Program” of the Missouri Department of
Natural Resources (DNR).

- The project must be projected by the Missouri
Department of Economic Development (DED) to result
in the creation of at least ten new jobs or the retention
of 25 jobs by a private commercial operation.

TOGRANM BENERITS/ELIGIBLE USES
»Remediation Tax Credits

DED may issue tax credits for up to 100% of the

cost of remediating the project property. DED will
issue 75% of the credits upon adeguate proof of
payment of the costs; the remaining 25% will not be
issued untit a clean letter has been issued by DNR.
The tax credit may also include up to 100 percent

of the costs of demolition that are not directly part
of the remediation activities, provided that the

Ny Missouri taxpayer is eligible to participate in the program.

- demoliticn is on the property where the voluntary

remediation activities are occurring, the demolition
is necessary to accomplish the planned use of the
facility where the remediation activities are occurring,
and the demoilition is part of a redevelopment plan
approved by the municipal or county government
and the department of economic development.

The demolition may occur on an adjacent property -
if the project is located in a municipality which has

a population less than twenty thousand and the
above conditions are otherwise met. The adjacent
property shall independently qualify as abandoned
or underutilized. The amount of the credit available
for demolition not associated with remediation
cannot exceed the total amount of credits approved
for remediation including demolition required for
remediation.

The tax credits can be applied to:

« Ch. 143 - Income tax, excluding withholding tax
« Ch. 147 - Corporate franchise tax
+Ch. 148 -

«Bank Tax
« Insurance Premium Tax
« Other Financial Institution Tax

The remediation tax credit’s special attributes:

= Carry forward 20 years
« Seliable or transferable

FURNDING LIMITE
The total state costs of the project tax credits must be less

than the projected state economic impact of the project, as
determined by DED.

The amount of remediation tax credits issued must be the
least amount necessary to cause the project to occur.

55
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APPLICATION ABPROVAL PROCEDURE

An applicant must submit an application to DED for
determination of eligibility and request for remediation tax
credits.

An application must also be submitted to the Department of
Natural Resources (DNR) for participation in the “Voluntary

Cleanup Program! Acceptance into this program is a
- requirement of the Brownfield Redevelopment Program.

Remediation that is performed prigr to receipt of a written

authorization for remediation tax credits from DED will not be
eligible for tax credits and may jeopardize the project’s overall
eligibility for the program. '

Applications may be submitted year-round. Each application
is reviewed on a case-by-case basis.

REPORTING %EQU?EE%‘E%?&T

The “Tax Credit Accountability Act” reporting form must
be submitted to DED by June 30 each year for three years
following the year of the first issuance of tax credits.
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o 2.5% issuance fee.

~
=+

Credits are subjec

COMNTACY

Missouri Department of Economic Development

s

Linrniy SRR TR IES LS ST S

301 West High Street «+ Room ?70'% PO.Box 118
Jefferson City « MO + 65102
Phone: 573-522-8004 » Fax: 573-522-9462
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URPOESE

ovide an incentive for the redevelopment of commercial
d residential historic structures in Missouri.

ITHORIZATION
:ctions 253.545 to 253.559, RSMo

;;fﬁf’gif AREAS
atewide.

LIGIBLE APPLICANTS

vy taxpayer is eligible to participate in this program. Not-
r-profit entities and government entities are ineligible.
Wy participation by not-for-profit entities, including but
ot limited to ownership interest, capital contributions,
stribution of tax credits, incurrence or payment of
habilitation expenses, lease to a tax-exempt entity, may
sult in the reduction of tax credits.

TOGERAM BENEFITS/ELIGIBLE USES
e program provides state tax credits equal to 25% of

gible costs and expenses of the rehabilitation of approved
storic structures.,

is tax credit can be applied to:

. Ch. 143 - Income tax, excluding withholding tax
Ch. 148 —

= Bank Tax

« insurance Premium Tax

- Other Financial Institution Tax

is credit’s special attributes:

- Carry back 3 years

Carry forward 10 years

Sellable or transferable

PN G LISAITS
Effective 1/1/2010, there is a program cap of $70 million
for projects receiving tax credits over $275,000.

Effective 7/1/2010, the cap is $140 million for projects
receiving tax credits over $275,000.

Owner occupied residential has a project cap of
$250,000 and projects receiving less than $275,000 do
not fall under the program cap.

&

RIC PRESERVATION TAX CREDIT PROGRAN

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

APPLICATION/APPRUVAL PROCEDLIRE

An application is submitted to the Missouri Department of
Economic Development (DED), which wifl then be submitted
to the State Historic Preservation Office to determine the
eligibility of the property and proposed rehabilitation, based
on the standards of the US. Department of the Interior.
There are no application deadlines, and the program is non-
competitive,

REPORTING REQUIREMENTS

The "Tax Credit Accountability Act” reporting form must
be submitted to DED by June 30 each year for three years
following the year of the first issuance of tax credits.

SPELIAL PROGRAM REQUIREMENTS
An eligible property must be:

- listed individually on the National Register of
Historic Places;

- certified by the Missouri Department of Natural
Resources as contributing to the historical significance
of a certified historic district listed on the National
Register; or

- of a local historic district that has been certified by the
LS. Department of the Interior.

The costs and expenses associated with the rehabilitation
must exceed 50% of the total basis of the property
{acquisition cost).

Development
307 West High Street + Room 770 = PO, Box 118
Jefferson City = MO + 65102
Phone: 573-522-8004 = Fax: 573-522-9462

E-mail: dedfin@ded.mo.gov - Web: www.MissouriDevelopment.org

Department of Economic Development

Revised February 2014
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HIRBOLE }
upport redevelopment of blighted areas into productive use,

OTHORIZATHIN
ection 99.1205, RSMo. (HB1, Special Session, 2007).

LIGIBLE AREAS
« An area of at least 75 acres;

. At least 80% must be within a Distressed Area (applicable
to other DED programs) or a federal “Qualified Census
Tract” (26 US.C. Section 42);

- The redeveloper must acquire at least 50 acres of the area;
- The average parcels per acre must be four or more; and

- Less than five percent of the acreage for acquisition by the
redeveloper under the redevelopment plan shali consist
of owner-occupied residences.

LIGIBLE APPLICANTS

=developer, which is.a person, firm, partnership, trust, limited
ability company, or corporation,

IGIRILITY (RITERIA

e redeveloper must have incurred acquisition cost for at
ast 50 acres of eligible parcels, have been appointed the
ceveloper of the area by a city or county, have entered into
redevelopment agreement, and have been approved for
development incentives for the area.

ROGRAM BENEFITS/ELIGIBLE USER

ate tax credits are provided to the redeveloper based on 50%
the acquisition costs and 100% of the interest costs incurred
r a period of five years after the acquisition of an eligible
rcel. Maintenance costs (boarding up and securing vacant
ructures, costs of removing trash, and costs of cutting grass
vd weeds) may also be included as acquisition costs.

MDNG LIBITE ‘
« Maximum aggregate amount of tax credits for all projects:
$95 miltion.

- Maximum annual amount of tax credits, all projects (by
one or more redevelopers): $20 million. i the amount

to be issued to more than one redeveloper exceeds $20
million/year, the amount will be pro-rated between the
redevelopers. Any amount of tax credits that exceeds the
520 million annual cap shall be carried forward for the
benefit of the redevelopers to subsequent years.

69

ééwﬁ%?‘é ASSEMBLAGE TAX CREDIT PROGRANM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

ARPPLICATION/APREROVAL FROCEDURE

A redeveloper may submit an application to the Department
of Economic Development {DED). The redeveloper must
identify the boundaries of the eligible project area in the
application. The department shall verify that the municipal
authority held the requisite hearings and gave the requisite
notices for such hearings in accordance with the applicable
economic incentive act and municipal ordinances.

REPORTING REGUIRENMENTS

Redevelopers must submit satisfactory evidence of all
acquisition, maintenance, and interest costs to DED annually
prior to November 15. If maintenance costs are 1o be
included, DED must post on its website the type and amount
of such costs.

SPECIAL PROGRAM REQUIREMENTS
« No tax credits shall be authorized after August 28, 2013.
Any tax credits which have been authorized on or before
August 28, 2013, but not issued, may be issued, subject
to the limitations provided under this subsection, until all
such authorized tax credits have been issued.

« Tax credits may be applied against the taxes imposed
under chapters 143, 147, and 148, RSMo, except for )
sections 143.191 to 143.265, RSMa,, or any unused portion
may be carried forward for credit against the taxes imposed
under chapters 143, 147, and 148, RSMo, for the succeeding
six years, or until the full credit is used, whichever occurs
first. The applicant shall not be entitled to a tax credit for
taxes imposed under sections 143.191 10 143.265.

« Unused tax credits may be sold, assigned, or transferred.
Such transfer must be submitted to DED on Form MO-TF.

CONTALT

Missouri Department of Economic Development

e

B Ry

301 West High Street * Room 770 + PO.Box 118
Jefferson City » MO « 65102
Phone: 573-522-8004 « Fax: 573-522-9462
E-mail: dedfin@ded.mo.gov - Web: www.MissouriDevelopment.org

Department of Economic Development

Revised August 2009
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HRHOC

FRESERVATI

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

> provide an incentive for the rehabilitation or construction
f owner-occupied homes in certain areas of the state.

UTHORIZATION
actions 135.475 to 135.487, RSMo

LIGIBLE ARERS

élualifying Areas” include “distressed communities,”

; defined in 135.530, RSMo, and areas with a median
ousehold income of less than 70% of the median
ousehold income for the applicable MSA or non-MSA,

ligible Areas” with a median household income of 70%
1 89% of the median household income for the applicable
SA or non-M5SA.

LHFIBLE ARPPLICANTS

ny taxpayer who incurs eligible costs for a new residence or
habilitates a residence for owner occupancy that is located
a designated area.

GRAN BENEFITS/ELIGIBLE USES

1e Department of Economic Development (BED) issues
ate tax credits to a homeowner who rehabilitates a home
to a homeowner or developer that constructs a new
bme for owner-occupancy in certain areas of the state.

is tax credit can be applied to:

« Ch. 143 - Income tax, excluding withholding tax
- Ch. 147 - Corporate franchise tax

«Ch. 148 —

« Bank Tax

« Insurance Premium Tax

« Other Financial Institution Tax

is credit’s special attributes:
- Carry back 3 years

- Carry forward 5 years

- Sellable or transferable

URIEBING LIRUTS

e maximum credits available are $8 million for Qualifying .
=as and 58 million for Eligible Areas. :

e credits for a project are determined as follows:

New Residences in Eligible Areas - 15% of eligible costs,
tax credits cannot exceed $25,000 per residence;

New Residences in Qualifying Areas -~ 15% of eligible

“evised April 2010

costs, tax credits cannot exceed $40,000 per residence;

"« Substantial Rehabilitation in Eligible Areas — 25% of
eligible costs, minimum costs $10,000, tax credits
cannot exceed $25,000 per residence;

- Substantial Rehabilitation in Qualifying Areas - 35%
of eligible costs, minimum costs the greater of $5,000
or 50% of the purchase price, tax credit cannot exceed
$70,600 per residence.

« Non-substantial Rehabilitation in Qualifying Areas -
25% of eligible costs, minimum costs $5,000, tax credits
cannot exceed $25,000 per residence,

APPLICATION/APPROVAL PROCEDURE

A pre-appiication is submitted to DED that includes cost
estimates and scope of work. Applications will be accepted
during an application cycle starting in fanuary and ending
in mid-February. The applications are granted preliminary
approval based on a lottery process.

REPORTING REQUIREMENTS

The“Tax Credit Accountability Act” reporting form must
be submitted to DED by June 30 each year for three years
following the year of the first issuance of tax credits.

SPECIAL PROGRANM REQUIRERMIENTS

Tax credits may not be claimed in addition to any other state
tax credits, with the exception of the Historic Preservation
tax credit authorized by sections 253.545 to 253.559, RSMo.
If Historic Preservation tax credits are claimed, the maximum
availabie credits under this program will be the lesser of 20%
of the eligible costs ar $40,000.

CONTACT
Missouri Department of Economic Development

e R

301 West High Street » Room 770+« PO. Box 118
Jefferson City - MO = 65102
Phone; 573-522-8004 « Fax: 573-522-9462

E-mail: dedfin@ded.mo.gov - Web: www.Missourillevelopment.org

Department of Ecanemic Development
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NE

IARKETS TAX CREDIT

ROGRAM

' MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

LIRFSE _
rovide supplemental funding for investment entities that
ve been approved for the Federal New Markets Tax Credit

edits to investors that make investments into approved
inds, which will make investments in efigible projects
icated in low income census tracks in Missouri.

1is program does not provide tax credits directly to
asinesses. Eligible businesses interested in obtaining
nding should contact the approved “Community
evelopment Entities” that are listed on the website below,

THORIZEATION
ction 135.680, RSMo, enacted in 2007,

GIBLE AREAS

w-income communities (LIC) are census tracts that have a
werty rate of 20% or more, or the median income is below
9 of the greater than (a) statewide median income; or (b}
etropolitan median income.

GGIBLE APPLICANTS

ymmunity Development Entities (CDEs) which have been
ocated federal New Markets Tax Credits for Missouri. The
ate New Markets Tax Credits are provided to investors
vich invest in the funds established by a CDE for projects
Missouri, '

FGIBILITY CRITERIA

_DE may make an investment (loan or equity) into a
1alified Active Low-income Community Business
ALICB), which is any corporation (including a nonprofit
rporation) or partnership which meets the following
teria for any taxable year:

At least 50 percent of total gross income of the QALICB
is derived within any Low-Income Community.

A substantial portion of the use of the tangible property
of the QALICB (whether owned or leased) is within any
Low-income Community.

A substantial portion of the services performed of the
QALICE by its employees are performed in any Low-
Income Community.

Less than 5 percent of the average of the aggregate
unadjusted bases of the property of the QALICB is

MTC) program in order to direct more funding to Missouri
ojects. The NMTC program provides state and federaf tax

attributable to collectibles, other than collectibles that
are held primarily for sale to customers in the ordinary
course of such business; and

- Less than 5 percent of the average of the aggregate
unadjusted bases of the property of the QALICB is
attributed to nonqualified financial property,

Any business that derives or projects to derive 15 percent
or more of its annual revenue from the rental or sale of real
estate shall not be considered to be a QALICB.

PROGRAM BENEFITE/ELIGIBLE USES

The tax credit amount shali be equal to the applicable
percentage of the adjusted purchase price paid to the issuer
of such qualified investment:

« % for each of the first 2 credit allowance dates;
» 7% for the third credit allowance date;
« 8% for the next four credit allowance dates

FUNDING LIFITS

The amount of tax credit claimed shall not exceed the
amount of the taxpayer’s state tax liability for the tax year for
which the tax credit is claimed.

The maximusm state tax credit in any fiscal year for all CDEs
is $25 million, There is no limit per CDE, and state tax credits
are allocated on a first come basis,

APPLICATION/APPROVAL PROCEDURE
CDEs that have been certified by the Federal NMTC program

are eligible to apply for the state NMTC program. The state
application will be a two part process:

« The CDE submits an application to the Department
of Economic Development (which is available on the
website below).

» Once eligibility is determined, DED will send a
preliminary approval letter to the applicant CDE, which
will include an allocated amount of NMTC contingent
upon qualified investments being made within 30 days
of the date of the preliminary approval letter.

- If an approved CDE is not successful in gaining proof of
the investment, the CDE will be required to reapply and
will be required to obtain a commitment that secures
the investment in the amount of the application to
accompany the new submittal.

Revised February 2010
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HEBOGRTING REQUIREMENTS

Twelve months from the date of the official allocation letter,
the Applicant CDE must notify DED where the QEl was
invested, provide adjusted purchase price, Senator and
Representative information on where investrent was made,

and how much of a tax credit will be available for the taxpayer.

SPECIAL PROGRAN KEQUIREMENTS
+The tax credit is not refundable or transferable. Any
amount of credit that cannot be used in the taxable
year may be carried forward to any of the taxpayer’s five
subsequent taxable years.

- Tax credits eared by a partnership, fimited liability
company, $-corporation, or other“pass through”
entity may be allocated to the partners, members

" or shareholders of such entity for their direct use in
accordance with the provisions of any agreement among
such partners, members, or shareholders.

- Qualified investments shall not be made following fiscal
year 2010, unless the programis reauthorlzed by the
general assembly.

« Pursuant to (Section 620.1900, RSMo) a fee in an amount

up to 2.5% of the of tax credit amount applies to the
Missouri New Markets Tax Credit Program

\* ThHE
L L R

Mtssoun Department of Economic Deveiopment

-.s,_-_

301 West High Street + Room 770 = PO.Box 118
Jefferson City = MO « 65102
Phone; 573-522-8004 « Fax: 573-522-9462

E-mail: dedfin@ded.mo.gov - Web: www.MissouriDeveiopment.org

To search for approved Community Development
Entities please use the following link:
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'NOTICE

Pursuant to SB 1155 (2004), the Business
Facility Tax Credit Program is being phased out
of existence.

v" Only a facility that has commenced
operations or put its development into use on
or before December 31, 2004, can be eligible
for the program.

Facilities that do not commence operations
until January 1, 2005, or later, will not be
eligible to receive incentives under the

- program. :

- Remember that Form 135.258, the pre-

application (“Letter of Intent”) for the
- facility, must be postmarked no later than
days before commencement of operation:

. For a business commencing operatiggs O
December 31, 2004, the form mu. f
postmarked no later than De 6,
2004. Forms postmarked aft t date will

be ineligible for the pr, Eg’ thout regard
fo the date of commen% of operations.
rogram as of

0047 w1l continue to receive
tives under this program
ars as provided in the law.

ities are considered to be
hered” into the program.

i &to HB 191 (2009), “headquarters™ that

> cyrimence operations and “headquarters™ of

ertain “employee-owned” businesses that
commence or expand operations on or before
December 31, 2019 may be eligible for the
program. -

u&‘b

85

BUSINESS FACILITY
TAX CREDIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

Provide tax incentives to facili‘@&xpansion

PURPOSE

of new or existing businesses i ouri.

.~

0, 135.258, RSMo

AUTHORIZATION
Sections 135.100 to

How THE P M WORKS
State inc redits are provided to the
business o the number of new jobs

amount of new investment at the
g facility. The credits are provided each
r up to ten years after the project
mences operations.

creat
=
LIGIBLE AREAS

Statewide: Higher credit amounts are given for
businesses in “distressed communities.” For a

list of cities and census block groups that are

“distressed communities,” visit DED’s web site
at www mnissourtdevelopment.ore.

ELIGIBLE APPLICANTS

Facility eligibility is determined by its primary
Standard Industrial Classification (SIC) or North
American Industrial Classification System
(NAICS) code, and includes manufacturing,
warehousing, wholesale distribution, mining,
insurance carriers, research and development,
recycling operations, computer-related services
and certain office activities. '

To receive credits in any of the ten years, the
facility must create at least 2 new jobs (25 for

-office) and make $100,000 in new investment

{$1,000,000 for “replacement facilities™) in that
year as compared to the base year (the year prior
to the commencement of operations at the
facility). For expansions of “headquarters™ of
/11



'QI/-:Uanﬂe LiMmiTs

certain “employee-owned” businesses, the
facility must create at least 25 new jobs and
make $1,000,000 in new investment as compared
to the base year.

The investment credits are based on the original
cost of machinery, equipment, furniture, fixtures,
land and building, and/or eight times the annual
rental rate paid for the same. Inventory is not
eligible.

EuiGisLE USE OF TAX CREDITS

This tax credit can be applied to:

v Ch, 143 - Income tax, excluding Wlthholdmg
tax

v" Ch. 148 - Insurance Premium Tax

v Sec. 375.916 — Insurance Co. Retaliatory Tax

This credit has no special attributes. It must be
applied to tax lability for the year it was earned.

APPLICATION PROCEDURE

The business must submit a form letter of intent
(pre-application) to the Department of ECO’nO‘l’nIC
Development {DEDY) at least 15 days prior to
commencement of facility operations, othe ‘ﬁ%'
the project is ineligible for the tax credits. D

must determine eligibility of the busi in
15 days of recept of the letter of m%ﬁ

Failure to meet this requirement es
participation in the programf ase year

sought.
: The business must %{ hcatlon for tax
credits for its fir: eratlons by the end

year during
-Failure to

ar of operations will resultin a
e application and precludes
tion in the program for the base vear

New Companies
‘A new Missouri company can receive $75 (or
$125 if in a distressed community) for each new

86

job and for each $100,000 of new capital
investment at the project facility.

Existing Companies _
An existing Missouri company can receive $100
(or $150 in a distressed community) for each A!
new job and for each $100,000 of new capl&

investment at the project facility. "é'

Q’Q@

1CCS

CONTACT

Business and Community;

Business and Com ance Team
m 770

i muny @
301 West High Stregf
P.O.Box 118

Fax: 573-522-432.

Department of Economic Development

ADDITIONAL RESOURCES

Go to the department’s home page at

www. missourideveiopment.org to obtain
guidelines and forms for this program as well as
a wealth of information regarding Missouri’s
many other economic development programs anc
policics.

v
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-VELOPMENT TAX CREDIT PF

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

URPOSE
facilitate a business project in order to create new jobs. The DTC program may be used f, pcdtisition of land
e Development Tax Credit Program (DTC) offers state or buildings through the p - rom cash contributions
« credits to taxpayers making contributions to a not- or donation of real estate@cquisition of new or used
r-profit corporation (NFP) for projects approved by the machinery and equment isWlso eligible if it is to be placed
spartment of Econamic Development {DED). The credits in an existing b”'id‘ B

for 50% of the contribution of cash or the value of
tain types of property.

THORIZATION
tions 32.100 to 32.125, RSMo

ulations: 4 CSR 85-2.01 5,2.030 to 2.040 A available for a single project:

[ddkser of $500,000, or $10,000 per
; Wnent job created by the business within
T Yo r e "execution of the [ease; and

IGIBLE AREAS

tewide, but the project must be located or qualify as a
ighted” or “conservation ” area as defined in Tax Incr ‘ ,

Eancin g (§99.805, RSMo), an enterprise zone (Ch. ! ¢ B be the least amount necessary to cause the
iq., RsMo), an enhanced enterprise zone (Ch. g % .

an urban redevelopment area (Ch. 353, RSMR,

) ﬁr ect to occur. _
13dits authorized under this program are limited to
| $6,000,000 per fiscal year.

IGIBLE APPLICANTS

fleraliy, manufacturing, processing

embly prcﬁfg APPLICATION/APPROVAL PROCEDURE

t propose wages above the avig yorhe area - Applications will be accepted by DED at any time of
vide health benefits are p itizeN* the year and will be approved on an individual, case-
Ser types of pl’()_]ects sidered f oval if tax by-case basis, based on compliance with all program
dlts remain near the e t e state figical year. criteria, the need for this program to make a project

feasible, a positive economic impact on the state and

ono to the state. the availability of tax credits.

‘»re must be a PY; i

tives provided
sts ecessary 1o support +The company cannot make a public announcement
of the project prior to DED’s contingent approvat of
an application,
AGIBLE USES + The not-for-profit (NFP) submits application documents
@ ied to: ta DED. If DED approves the request, a letter will be sent
x, excluding withholding tax to the sponsor and company.
Mrpplate franchise tax A DTC Agreement is executed between DED, the company

and the not-for-profit. A lease agreement is executed
between the company and the NFP. After the contribution is
made, DED will issue tax credit certificates to the contributor.

« Bank Tax

s insurance Premium Tax

= Other Financial Institution Tax
'h. 153 — Express Companies Tax

91 ' _ Revised December 2010




REPORTING REQUIREMENTS
For three years foliowing the year of the first issuance of tax
credits, a Tax Credit Accountability Act Reporting form is sent
out by the DED. It must be filled out.and received back by
June 30 to avoid penalities.

SPECIAL PROGRAM REQUIREMENTS

+ The NFP must retain ownership of all properties acquired
by the contribution for a minimum of five years. DED
may allow a longer lease period depending on the needs
of the project.

- The eventual disposition of properties acquired by
the contribution will be no less than 75% of the fair
market value of the facility, excluding the value of
leasehold improvements,

- +The amount of the lease payrnents will be determined by
DED based on the following: :

» costs of the non-profit to operate and maintain the
subject assets (if any); and

- the amount of tax credits issued. In most cases, the
NFP will provide DED the lease payments received in
an amount to repay the tax credits plus interest.

« Only not-for-profit organizations authorized to operate
in Missouri and headquartered in the geographic
area of the proposed project are eligibte recipients of O
- DTC approved contributions, The business that will
lease property from the NFP cannot have 5|gp|ﬁ
representatlon on the NFP’s board !

«Ineligible NFP's include: churches and their

CONTACT

Missouri Department of Economigg

E-mail: dedﬁn@ded.mo.

denominational headquarters, units of government and
any affiliated organization under their direct supervision,
partisan organizations and public or tuition-based
private schools.

Division of Business and Com TR
Business and Communitgiivgnes

301 West High Street » Ro
Jefferson
Phone: 573-751- & Fax 573-522-4322

= Web: www.MissouriDevelopment.org
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JRPOSE

hvide tax credits to new or expanding | busmesses ina
ssouri Enhanced Enterprise Zone.

JTHQRiZATFON
ctions 135.950 to 135.973, RSMo

IGIBLEAREAS

hanced Enterprise Zones are specified geographic

as designated by local governments and certified by

» Department of Economic Development (DED). Zone
signation is based on certain demographic criteria, the
tential to create sustainable jobs in a targeted industry
1 a demonstrated impact on local industry cluster
elopment. The Zone designation demographic criteria

1sus, U.S. Census Bureau. Unemployment informatio,
lated annually using data from the U.S. Bureau o

Fistics. ‘ 6
IGIBLE APPLICANTS
eligible business must be located in g, MisSeuri Enhan
erprise Zone (EEZ). Individual busi llgfblllty Wi
armined by the zone, based o !o of susta

5 in a targeted industry or gemo

ted
™, vuce indus

e} ocal
|es

e derwed

adquarters or
ed business

e territory. See

Wi revenues
he state

ninistrative offices §f afh other
gualify if the serve a r&\
lication fol e fnfo tion!

S sector 61),

\ servicgs
;rous or ab%.os (NAICS group 8131),
ic adn%)' ns (NAICS sector 92) and

f and drifgefg places (NAICS subsector 722) are
ibited by statute from receiving the state tax credits,

BIBILITY CRITERIA

:nhanced Enterprise Zone program is a discretionary
ram offering state tax credits, accompanied by focal real
erty tax abatement, to Enhanced Business Enterprises.

ENHANCED ENTERP
TAX BENE

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

ISE ZONE
FIT PROGRAM

Tax credits may be provided each year#d
the project commences operatlon

To receive tax credlts for any ¢ of

tax years after

s, the facility must

«New or expanded busin i facility - 2 new employees
and $100,000 new &

o f_acility - 2 new employees and
$1,000,000 n¥y iestment

«Comp tffer h

= th insurance at all times, of

wh east 50% ig py the employer, to all full
ti ployees g.- V),
ible invest .' apenditures include the original cost

for t

. g f achine} -." fupment, furniture, fixtures, land and
Qbuddmg, eaght times the annual rental rate paid
rently utilizes population and income data from the 200

nventory is not eligible, -

1Y RAM BENEFITS/ELIGIBLE USES
is taX credit can be applied to Ch. 143 -
0 ding withholding tax
Tax credits can only be applied to tax liability for the year in
which they were earned, The tax credits are refundable or

may be transferred, sold or assigned. The sale price cannot
be less than 75% of the par value of such tax credits.

Income tax,

FUNDING LIMITS

Tax credits will be an amount authorized by DED, based
on the state economic benefit, supported by the number
of new jobs, wages and new capital investment that the
project will create.

Tax credits issued under this program are limited to
$24,000,000 annually, effective August 28, 2008.

APPLICATION/APPROVAL PROCEDURE

DED must first offer program benefits to the business in the
form of a formal proposal. The company must return the
accepted proposal within 90 days of the proposal date.

The company must submit the Notice of Intent (NOI),
(Application & guidelines, pages 7-9), and be notified of
approval before any new construction, and/or purchase

of machinery and equipment can be eligible as new
investment. NOIs will be accepted by DED at any time of the
year and will be approved on an individual, case-by-case
basis, based on compliance with all program criteria.

-97 Revised October 2013




- A business cannot earn tax credits under this program i

| REPGRTING REQUIREMENTS

Annual Application for Tax Credits -

The facility must file the Annual Application for Tax Credits
and supporting documents each year for caiculation of the
facility’s state tax benefits. See page 10 of the application
for a list of requirements. The deadline for submitting the
Annual Application for Tax Credits is during the tax period
immaediately after the tax period for which the credits are
being requested.

SB 1099 Reporting -

The "Tax Credit Accountability Act” reporting form must be
returned for this program to DOR by June 30 of each year.
Contact (573) 526-8733 (Personal Tax) or (573) 751-4541
(Corporate Tax) with any questions,

SPECIAL PROGRAM REQUIREMENTS

Applicants must be eligible for and receive at least ten years’

local property tax abatement at 50% pursuant to the local
enhanced enterprise zone plan.

Projects relocating employees from one Missouri location to

another Missouri location must obtain the endorsement of
the governing body of the community from which the jobs

are being refocated and include this endorsement with the -

Notice of Intent.

earning Enterprise Zone, Business Facility, Quality Job
Rebur!d ing Communities or Brownfield Jobs andln

CONTACT

Missouri Department of Economic Development
Oivision of Business and Community Services
Businass and Community Finance Team

301 West High Street « Room 770 = PO. B

Jefferson City « MO « 65102
Phone: 573-751-4539 » Fax; §73-52
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ENTERPRISE ZONE

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

NOTICE

Pursuant to SB 1155 (2004), the Enterprise Zone
tax benefit program is being phased out of
existence.

v" Only a facility that has commenced operations
or put its development into use on or before
December 31. 2004, can be eligible for the
state tax incentives under the program.

v' Facilities that do not commence operations
until January 1, 2005, or later, will not be
eligible to receive the state tax incentives under
the program.

Remember that Form 135.258, the pre-
application (“Letter of Intent”) for the facility,
must be postmarked no later than 15 days
before commencement of operations. For a .
business commencing operations ON
December 31, 2004, the form must be \g) "
postmarked no later than December | .
Forms postmarked after that date wi '
ineligible for the state incentives Pr:
program without regard to the

commencement of operatz‘rm.%l
v"  Facilities already 1 Tath as of

December 31, 200 continue to receive
nder this program for
vided in the law. These
facilities
into tﬂe@m.
Enterpﬂs%ne real property local tax abatement is
xﬂ% d by the phase-out of the state incentive

1dered to be “grandfathered”
PURPOSE

Provide tax incentives to facilitate the expansion of
new or existing businesses in one of Missouri’s
many enterprise zones.

of the

103

AUTHORIZATION Q))\CP

Sections 135.200 to 135.270, RSMo  * QJ

How THE PROGRAM WORK 0

Local property tax abatement, a yricome tax
exemption and state incomeyax cNgdits may be
provided to a business ba arfous factors:
v" the number of new lﬁéafwd

Wc zone residents

v’ the number of e
employed
v the numbg ficult to employ” people

employe

v _zoneﬁgients or difficult to employ employees
re training

v ount of new investment at the qualifying

G
he credits are provided each year for up to ten

years after the project commences operations

.unless the life of the enterprise zone expires before

that time. :

ELIGIBLE AREAS .

The eligible project must be located in one of
Missouri’s “enterprise zones.” Enterprise zones
are specified geographic areas as certified by the
Department of Economic Development (DED)
based on demographic eligibility and approval of a
request by the local governments. The number of
zones that may be certified is limited by law.

A list of certified enterprise zones can be obtained
from the department or via its web site. To
determine whether a particular location is in an
enterprise zone, contact the local zone
administrator for that zone.

ELIGIBLE APPLICANTS
Facility eligibility is determined by its primary
Standard Industrial Classification (SIC) or North
American Industrial Classification System
(NAICS) code, and includes manufacturing,
warehousing, wholesale distribution, mining,
insurance carriers, research and development,

1/11]




recycling operations, computer-related services and
~ certain office activities. '

. To receive credits in any of the ten years, the

~facility must create at least 2 new jobs and make
$100,000 in new investment ($1,000,000 for
“replacement facilities™) in that year as compared
1o the base year (the year prior to the.
commencement of operations at the facility).

The investment credits are based on-the original
.cost of machinery, equipment, furniture, fixtures,
land and building, and/or eight times the annual
rental rate paid for the same. Inventory is not
eligible.

ELIGIBLE USE OF TAX CREDITS

This tax credit can be applied to:

- v Ch. 143 — Income tax, excluding withholding tax
v Ch. 148 — Insurance Premium Tax

v Sec. 375.916 — Insurance Co. Retaliatory Tax

This credit has no special attributes and can only -
be applied to tax liability for the year it was earned,
unless it was issued for a new facility, for which
there may be up to a $75,000 refund of state

income taxes in the first two years of eligibilit})@) N

APPLICATION PROCEDURE

The business must submit a form lett ent
(pre-application) to the Depaﬂment%bnomic
Development (DED) at least 15 days pfior to the
‘commencement of facility, ws; otherwise,
the project is incligible or‘%%x edits. DED
must determine eligibilitWwof the business within 15

days of receipt of th f intent form. Failure
to meet this requir precludes participation in

first year of operations by the end of
r immediately following the tax year

'_ ely file the application for credits for the first
yéar of operations will result in a denial of the
application and precludes participation in the

program for the base year sought.

hich operations were commenced. Failure

FUNDING LIMITS
" A company can receive:
Up to a 50% state income tax exemption
A $400 credit for each new job
A 3400 credit for each employee who is an
enterprise zone resident

A $400 credit for each employee who w \
é’;ﬂrﬁ

ANANEN

<

“difficult to employ” person (receiyin
or unemployed for a specified perio

was a zone resident or “diffic)
v" A credit equal to $5,500 for®
of new capital investme fa
2% of new capital in t amounts above

$100,000 at the f @

v" 50% local pro tdX abatement on
improveme%

CONTA;*STM

Busin Community Services

Fin@nagemem

3%}3 t Migh Street, Room 770

A ox 118

erson City, MO 65102

Phone: 573-751-4539 Fax: 573-522-4322
E-mail: dedtinéided.mo.cov

ADDITIONAL RESOURCES

Go to the department’s home page at
www.missouridevelopment.org to obtain
guidelines and forms for this program as well as a
wealth of information regarding Missouri’s many
other economic development programs and
policies.

DEPARTMENT OF ECONOMIC DEVELOPMENT

1/11
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FAMILY DEVELOPMENT ACCOUNT
TAX CREDIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

LIRPOEE
is program promotes self-sufficiency for low-income
lissourians through a matched savings program.

GTHORIZATION
sctions 208.750 to 208.775, RSMo

LIGIBLE AREARS
atewide

IGIBLEAPPLICANTS
community-based organization formed under Chapter

»2, RSMo or any non-profit corporation formed under
hapter 355, RSMo.

IGIBILITY CRITERIA

1e Department of Economic Bevelopment {DED) issues
ate tax credits to an eligible taxpayer who donates

oney to an organization approved to administer a Family
avelopment Account (FDA) project.

‘ganizations approved to administer a Family

ayelopment Account project recruit low-income
issourians to participate in a matched savings program to
ip pay for:

» Education at an accredited institution of

higher learning;

+ Job training at an accredited or licensed

training program;

» Purchase of a primary residence;

- Major repairs or improvements to a primary
residence; or

. Start-up capitalization of a small business.

LOGRAM BENEFITS/ELIGIBLE USES
is tax credit can be applied to:
Ch. 143 — Income tax, excluding withholding tax
+Ch. 147 - Corporate franchise tax
Ch. 148 -
«Bank Tax
«Insurance Premium Tax
- Other Financial institution Tax
Ch. 153 - Express Companies Tax

s credit has no special attributes. it must be applied to
liability for the year it was earned.,

FUNDINGLINITS
« The total tax credits available for any fiscal year are
$300,000.

= An organization applying for one or twe years may
request up to $100,000 in tax credits.

+» The tax credit is for 50% of the amount of the
contribution, not to exceed $25,000 (a $50,000
contribution) per contributor.

APPLICATION/APPROVAL PRUOCERURAE
Applications from eligible organizations may be submitted
to the FDA program at any time. Applications will be
reviewed in the order they are received, Every effort is made
to notify organizations of a tax credit award within 60 days
from receipt of the application.

REPORTING REGUIREMENTS
Quarterly reports, final report, final audit for projects using

$25,000 or more in tax credits, and 1099 reporting.
CONTACT
Missouri Department of Economic Development

301 West High Street «+ Room 770+ PO.Box 118
Jefferson City < MO «+ 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org

Department of Economic Development

Revised June 2009
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tate tax credits are issued to a qualified film production
ompany for up to 35% of the amount expended in Missouri
r production or production-related activities to facilitate film
roduction in Missouri.

HITHMORIZATION
actions 135.750, RSMo

! HGIRLE AREAR
ratewide,

LIGIBLE APRIICANTS

ny film production company with an expected in-state
cpenditure budget of at least $100,000 for films over 30
linutes in length, and at least $50,000 for films under 30
inutes in length.

{IGIBILITY CRITERIA

film production company claiming the credit must first apply
| the Department of Economic Development. A particular film
ill be eligible to receive the tax credit based on the amount
“funds still withstanding for that particular year. Prior to the
bproval, the department will also look at the economic impact
determining whether the particular project wouid be a good
for the tax credit.

HOGRAM BENEFITS/ELIGIELE USES
his tax credit can be applied to:

« Ch. 143 ~ Income tax, excluding withholding tax
- Ch. 148 -

« Bank Tax
« Insurance Premium Tax
- Other Financial Institution Tax

is credit’s special attributes:

» Carry forward 5 years

. Sellable or transferable

1ly those Missouri expenditures necessary for the production
the film are eligible. Such expenditures may include, but

2 not limited to, the costs of labor (Missouri residents only),
rvices, materials, equipment rental, lodging, food, location
s and property rental.

AR LIMITS .
e entire film production tax credit program is capped at
.5 million.

PPLICATION/APPROVAL PROUEDURE

e to a finite amount of tax credits availabie, DED has
:ablished a procedure whereby tax credits may be set aside

Tax Cl

MISSOUR | DEPARTMENT OF ECONOMIC DEVELOPMENT

%:,ﬁé‘%m PROGRANM

for a given film project by the submission of an application that
provides estimates for the company’s Missouri expenditures on
the project. Based upon these estimates and any other relevant
information, DED may reserve a given amount of tax credits

for the project (for a given period of time). If it appears at any
time that a project may be significantly delayed, then DED may
review the project and, if warranted, reclaim those reserved
credits and apply them elsewhere.

In the application form, DED will ask for estimates on the
amount of money to be spent in Missouri, as well as projected
dates for establishing the production office and the first day of
principal photography. These dates will be used in determining
the iength of time for which tax credits may be reserved for the
project, as well as the likelihood that the project will actually be
produced in Missouri.

HEPORTING REQIUIREMENTS
Certain tax credit recipients are required to annually report to
the DED information pertaining to the project that received
the tax credits. The statute requires that a full year pass after
the issuance of the tax credits before SB1099 reporting
requiremenrts must be met,
The "Tax Credit Accountability Act” reporting form must be
submitted to DED by June 30 each year for three years following
the year of the first issuance of tax credits, including the
foliowing information:

= Category of business by size

+ Address of the business headquarters

« Addresses of all offices located within this state

« Number of employees at the time of the annual update

- Updated estimate of the number of employees projected
o increase as a result of the completion of the project

- The estimated or actual project cost
CONTALT
Missouri Department of Economic Development

301 West ngh Street & Room 770 U PO Box 118
Jefferson City = MO + 65102 '
Phone: 573-751-4539 » Fax: 573-522-4322
E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org

Depariment of Economic Development

. Revised November 2007
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URPGEE

b generate private funds to be used to establish a
wotective business environment” (incubator) in which
number of small businesses can collectively operate,
stering growth and development during a business’ start-
b period.

{ITHORIZATION

action 620.495, RSMo

IBLE AREAS
atewide.

LIGIBLE ARPPLICANTS

issouri taxpayers who make a contribution to an approved
cubator sponsor in Missouri

ROGHRAN BENEFITS/ELIGIBLER

is 50% tax credit can be applied to:

- Ch. 143 — Income tax, excluding withholding tax
- Ch. 147 - Corporate franchise tax

. Ch. 148 -

+ Bank Tax

- Insurance Premiurm Tax

- Other Financial Institution Tax

iis credit’s special attributes:

» Carry forward 5 years

- Sellable or transferable (75¢ minimum}

SRDING LIMITS

e overall maximum amount of tax credits that can be
thorized under this program in any one caiendar year
500,000,

MISSOURI DEPARTMENT OF ECONOMI( DEVEI.OPMENT

APPLICATION/APPROVAL PROCEDURE

SPONSOR -

An incubator sponsor must apply to the Department of
Economic Development for designation as an approved
incubator. DED reviews and approves applications based on
the following criteria:

= Ability of the sponsor to carry out the provisions of
§620.495, RSMo;

» Economic impact of the incubator on the community;

« Conformance with area-wide and local economic
development plans, if they exist; and

= Location of the incubator (encouraging geographic
distribution of incubators throughout the state),

CONTRIBUTOR -

Any taxpayer, including non-for-profit corporations, except
those that benefit directly from General Revenue such as
public universities, may be a centributor. Applications can
be submitted to DED year-round, but decisions will be made
on a first-come basis, based on the annual amount of tax
credits allocated to an approved incubator.

CONTALY
Missouri Department of Economic De\reiopment

LI

3 God Loy z"f Services @ Sngnce Mang EHES et fea

301 West High Street = Room 770+ PO. Box 118
Jefferson City + MO » 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-mail; dedfin@ded.mo.gov - Web: www.MissouriDevelopment.org

DEPARTMENT OF ECONOMIC DEVELOPME

Revised November 2007
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"e Missouri Manufacturing Jobs Act will allow qualified

atomotive fhanufacturing facilities or suppliers that bring next-
izneration production lines to Missouri to retain withholding taxes -
pically remitted to the state. -

ST HAIREE RTEGN B
2ction 620.1910, RSMo

IEIBLE AREAS

atewide,

IIBLE APRLILANTE
1alified manufacturing companies with a NAICS code of 33671
at:

{a) Manufacture goods at a facility in Missouri throughout the
period in which the company receives benefits under the Act;
and

(b} Makes a capital investment of at least $75,000 per retained
job at the fadility for the manufacture of a new product within
two years of beginning to retain withholding taxes; or

{c) Commits to make a capital investment of at least $50,000

of the manufacture of an existing product within two years of
beginning to retain withholding taxes,

afified suppliers that:

{a) Attest to the Department of Economic Development (DED)
that it derives more than 10% of its total annuai sales revenue
from sales to a qualified manufacturing company;

(b) Adds five or more new jobs;

(c) Pays wages for the new jobs that are equal to or exceeds the
iower of the county average wage for Missouri as determined
by the department using the NAICS industry dassifications but
are not less than 60% of the statewide average wage; and

(d) Provides health insurance for all full-time jobs and pays at
least 50% of the insurance premiums.

PERAK BENEFITSFLIGIBLE USES

bws a qualified manufacturing company, beginning January
012, upon approval of a notice of intent by the department,
etain 100% of the withholding taxes from fufi-time jobs at the
lity for 10 years if it manufactures a new product, or to retain
6 of withholding taxes from full-time jobs for seven years if it
difies or expands the manufacture of an existing product.

ws a qualifed supplier, upon approval of a notice of intent

he department, to retain 100% of the withholding taxes from

v jobs for three years. If the quaiified supplier pays wages for
new jobs that are equaf to or greater than 120% of the county
rage wage for Missouri as determined by the department using
C5 industry dassifications, it can retain the withhoiding taxes
[fve years. ' :

per retained job at the facility for the modification or expansion

MISBSOURI MANUFACTURING JOBS ACT
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

FUNDHNG L

Limits the amount of retained withholding taxes autherized
under the Act for any one qualified manufacturing company to
$10 million per year and limits the aggregate amount of retained
withholding taxes authorized under the Actto  $15 million per

" year,

Specifies that if a qualified manufacturing company is utilizing
withholding taxes fram jobs at the facility for any other state
program, the taxes will first be credited to the other state program
before beginning to accrue under the provisions of the Act. The
other state programs include, but are not limited to:

{a) New Jobs Training Program {Sections 178.892 - 178.896);
{b) Job Retention Program {Sections 178.760 - 178.764);

(c} Real Property Tax Increment Allocation Redevetopment Act
{Sections 99.800 - 99.865); or

(d) Missouri Downtown and Rural Fconomic Stimulus Act
{Sections 99.915 - 99,980).

REPORTING REQUIREMENTS

On an annual basis, the business must submit a report
documenting the retained jobs or new jobs created, the total
payroll, and confirming that the business meets the heaith
insurance requirements for the new jobs, In the event that a
company has not maintained the minimum program requirements,
benehts will cease for the remainder of the benefit period.

Allows a qualified manufactitring company to remain eligible
to participate in the Missouri Quality jobs Program for any new
jobs for which it does not retain withholding taxes, if it meets

the qualifications for that #rogram but prohibits a qualified
manufacturing company from simultaneously receiving benefits

from:

(a} Business use incentives for large-scale developments
{Sections 100.700 - 100.850, RSMo);

{b) New ar expanded business facilities {Sections 135.100 -
135.1503;

{c} Enterprise zones (Sections 135200 - 135.286);

(d) Relocation of a business to a distressed community
{Section 135.535); or

{e) Rural empowerment zones {Sections 135.900 - 135,906).

A gualified suppfier is prohibited from simultaneously receiving
benefits from;

{a) Business use incentives for large-scale developments
{Sections 100.700 - 100.850};

{b) New or expanded business facilities {Sections 125.100 -
135.150);

(¢} Enterprise zones (Sections 135.200 - 135.286);

{d) Relocation of a business 1o a distressed community
{Section 135.535);

Revised February 2013
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{e) Rural empowerment zones (Sections 135.900 - 135,906);
{f} Enhanced enterprise zones (Sections 135.950- 135.970); or
{g) Missouri Quality Jobs Program (Section 620.1881).

Requires a qualified ranufacturing company that faits to make
the required capital investment within two years to immediately
cease retaining any withholding taxes with respect to jobs at the
facility, repay ali withholding tax previously retained plus interest
of 5% per year, and forfeit all rights to retain withholding taxes for
the remainder of the withholding period. If the failure to make
the capital investment is due to economic conditions beyond the -
company's control, the department director may suspend the right
to retain withholding taxes one time for up to three years at the
company’s request. : ' '

CONTALTY
Missouri Department of Economic Development

301 West High Street » Room 770 = 0. Box 118
Jefferson Gity = MO » 65102
Phone: 573-751-4539 = Fax: 573-522-4322 ‘
E-mail: dedfin@ded.mo.gov - Web: www.missouridevelopment.org

. _'Department of Economic Development
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LURPGSE
cilitate the creation of quality jobs by targeted business projects.

UTHORIZATION
ctions 620.2000 to 620.2020

P IIBLE APPLICANTS
For-Profit or non-profit businesses,

Not Eligible: Gambling establishments, store front consumer-hased
retail trade establishments, food and drinking places, public utilfties,
educational services, religious organizations, public administration,
ethanol distilfation or production, biodiesel production, or healthcare
and social services.

Not Eligible: Businesses that are definquent in payment of any
nonprotested taxes or other payments (state, federal, local).

Not Eligible: Businesses that have filed for or have publicly announced -
their intention to file for bankruptcy, unless certain requirements are
met. '

Eligible: Headquarters, administrative, or research and development
offices of otherwise excluded businesses that serve a multi-state area,

EIBILITY CRITERIA

Minimum | Minimum New Private { Minimum Automatic
egram New Jobs | Capital investment Average Wage Benefit
one Works | 2 $100,000 80% of County | WH, 5 or6
Hote 1) Avg. Wage years (Note
3)
Liral Works | 2 $100,000 90% of County | WH, 5 or 6
lote 2} Avg. Wage years (Note
3)
atewide 10 N/A 90% of County | WH, 5 0r6
orks Avg. Wage years (Note
' 3)
ega 100 N/A 120% of 6% of new
orks 120 County Avg, payvoll, 5
. Wage or 6 years
{Note 3}
‘ega 100 N/A 140% of 7% of new
orks 140 County Avg. payroll, 5
Wage or 6 years
{Note 3)

H" means the retention of the state withholding tax of the new jobs

e 1: Project facility must be located in an Enhanced Enterprise Zone.

e 2: Project facility must be located in a “rural” county, which would NOT
ude Boone, Buchanan, Clay, Greeng, Jackson, St. Charles, and St. Louis
and County.

e 3: Benefit period is 5 years, or 6 years for existing Missouri companies
se that have been operational in Missouri for at least 10 years).

ORKS PROGRANM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

In addition to the Automatic Benefit indicated above, the Statewide Works or
Mega Works projects may be considered for discretionary benefits, limited to the
net state fiscal benefit. The criteria for the discretionary benefits include:

« The least amaunt necessary to ohtain the company’s commitment;

»  The overal size {(number of johs, payroll, new capital investment) and quality
(average wages, growth potential of the company, multiplier effect of the
industry) of the project;

« The financial stability and creditworthiness of the company;

~ The level of economic distress of the project area;

- The competitiveness of alternative locations; and

- The percent of local incentives committed to the project.

PROGEAM BENEFITS :

Program benefits are (a} the ratention of the state withholding tax of the new

jobs and/or (b} state tax credits, which are refundable, transferable and/or

saleable. The program benefits are based on a percentage of the payroll of the

new jobs. The program benefits are rot provided until the minimum new job

threshold is met and the company meets the average wage and heaith insurance
* requirements,

“New jobs” are defined as full-time (average 35 or more hours/week each year

. and for whom the company offers/pays 50% of health insurance} employees of
the company located at the project facility, based on the increase from the “base
employment”.

“Base Ernployment”fs the greater of (a) the number of full-time employees on
the date of the Notice of Intent, or {b) the average number of full-time employees
for the 12 month period prior to the date of the Notice of Intent. In the event

the company (or a related company) seduces jobs at another facility in Missousi
with related operations, the new jobs at the project facility would be reduced
accordingly.

FUNDHRG LIMTS _

There is no annual fimit on the retained withholding taxes. Tax credits issued for
the entire program shall not exceed $106 million for FY2014, $111 million for
FY2615, and 5116 million for 2016 forward.

ATTRIBUTES DF THE TAX CRFDITS

The tax credits may be applied to Chapter 143 (state income tax, excuding
withholding tax) and Chapter 148 (financial institution tax). Tax credits must

be claimed within one year of the close of the taxable year for which they were
issued. Tax credits can only be applied to tax liability for the year in which they
were eamed. Any annual unused balance is fuily refundable. The credits may also
be transferred, sold or assigned.

APPLICATION/APPROVAL PROCEDURF

Prior to the receipt of a DED proposal or approvat of a notice of intent (“NOI™), none
of the following can have occurred:

- Significant, project-specific site work at the project facility.

- - Purchased machinery or equipment related to the project.

+  Publicly annoenced its intention to make new capital investment at the project
facility. : .
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- Upon receipt of the proposal/NOI, DED will:
"+ Confirm the business is eligible;

Establish the date at which “base employment”is calculated;

»  Reserve the estimated tax credits for the project; and

« Establish the 2-year “deadline” date by which the minimum thresholds for the
creation of the new jobs, investment, etc must be met,

REPORTING REQUIREMENTE

On an annual basis, the business must submit a report documenting the new

jobs created, the total payroll, and confirming that the business meets the health
insurance requirements for the new jobs. In the event that a company has not
maintained the minimum program requirements, benefits may cease for the
remainder of the benefit period. The Tax Credit Accountability Act Reporting Form
must be submitted to the Department of Revenue by June 30th each year the
company receives tax credits and for the three years following the issuance of the -
tax credits, .

PECIAL PROGRAM REGUIREMENTS
A business cannot simultaneously receive benefits for the same capital investment
or the same jobs for the foltowing programs: :
+  Rebuilding Communities
- Development Tax Credit
« Enhanced Enterprise Zone -
- Quality Jobs

- Manufacturing Jobs .
Special conditions apply when Missouri Works is used at the same time as other
programs that affect state withholding taxes (Missouri Training, State TIF, MODESA).

Estimated state withholding taxes, based on adjusted gross income (AGI):

- Aalof $15-20,000 1.27%
+ AGlof $20-25,000 1.82%
- AGlof $25-30,000 2.29%
+ A6l of §30-35,000 - 263%
+  AGl of $35-40,000 - 2.85%
« AG of $40-45,000 3.00%
- AGlof$45-50,000 © - - 3.11%
- AGl of $50-55,000 3.21%
«  AGlof $55-60,000 331%
- AGHof 560-65,000 3.40%
- A6l of $65-76,000 3.49%
« AGlof $70-75,000 3.57%
«  AGlof $75-100,000 3.78%
- AGlof $100-200,000 4.29%
- AGl of $200-500,000 4.82%
LONTALT

Missouri Department of Economic Development

R
S A

301West High Street + Room 770 + P, Box 118
Jefferson City = MO « 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov - Web: www.ded.mo.gov

Department of Economic Develepment

County a'vera'ge wages (effective until 7/1/2015):

Average county wages are based on Census of Employment and Wages, MERIC.

Updates to be made annually. Use 2,080 hours per year when converting from
annual to hourly wages.

.Avefage h hverage Average

EAEER Annual Annual Annual
" County - Wage Wage - Wage
ADAIR $27,072 | GREENE 536,340 | OZARK 519,848
ANDREW §27,385 | GRUNGY 932533 | PEMISCOT $28,141
ATCHISON 426558 | HARRISDR 523,368 | PERRY 332,228
AUDRAIN $31,587 { HEMRY 430,316 { PETTIS $36,320
BARRY $35,152 | wickory 653 | pueLes $30,572
BARTON s35,008 | HolT sa041 | e $28,79
BATES $25,487 | HOWARD $26,431 PLAFTE $40,572
BENTON $25,171 | HOWELL £20571 | POLK $27.568
BOLLINGER 23066 | IRON 540,721 1 PULASKI $25,297
BOONE $33.875 | JACKSON $43438 | PUTNAM $33,355
BUCHANAN $38,8t6 { JASPER 536489 | RALLS : §39,785
BUTLER $29,580 | JEFFERSON $31,740 | RANDOLPR | -$33,567
CALDWRLE s36.745 | Jonwson s:9555 | may 3.7

CALLAWAY §39,552 | KNOX < | §25,165 . | REYNDLDS §22,572 .
CAMDEN 521735 | LACLEDE 30,176 | RIPLEY §80,724
CAPE GIRARDEAL $36,000 | LAFAYETTE S28915 | SECHARLES $39,584
CARROLL 58975 | LAWRENCE $30588 | SICIAR Nz
CARTER 522515 | tewts 52833 | STE. GENFVIEVE $38,925
CASS $30,020 | LINCOLN | $33.243 | ST.ERANCOIS $27,611
CEDAR 522603 | LINK $32,173 | ST.EOUIS CO. $43,438
‘| CHARITON $18044 | LIVINGSTON 330321 | saume $31,034

CHRISTIAN $27,287 | MCDONALD s2652 | scHunEr . $33.43% :
CLARK $24346 { MACON 1 saas | sconanp S| sasm0
s $43438 | MABISON s160% | scor $31.562
CLINION $29,181 | MARIES $31,788 | SHANNON 519,122
COLE 937,795 | MARION $32,033 | SHELBY 326,262
COOPER $20,449 | MERCER $31,479 { STCDDARD $30,427
{RAWFORD 933008 | MILLER 430,397 | STANC $25,213
DADE $26,933 MISSISSIPFI $27,309 | SULLVAN 334,225
DALLAS S2.366 | MONITEAU s | mney | swss500
DAVIESS : 24816 | MONROE $28.213 | TENAS $26,229
DEKALB $28,X51 MONTGOMERY $27,884 | VERNON $32,812
DENT $29970 1 MORGAN $24,296 | WARREN $31,700
DOGGLAS $22881 | NEWMADRID 537,008 | wisHINGTON $22,985
DUNI I s24016 | NEWTON 31420 | wavne $20930
'} FRANKLIN $35765 | NODAWAY $31,025 | WEBSTER $28,718
GASCONADE 327,591 OREGON $21,137 | WORTH $1.427
GENTRY 527324 | OSAGE 827,752 WRIGHT $26,425
ST LoUS Ty 343,438

= Statewide average of $43,438 applicable to any caun? over the statewide average
when determining program eligibiity. (Clay, Jackson, St. Louis County and City}

= The wage represents an average for all private indusiries, :

- If a project is moving from one Missouri county to a county with a lower coun,
average wage, the comiuan 1y must obtain endorsement from the governing body of
the cémmuity where the jobs are located, or the higher county dverage wage will
be used for calculations. '

126



Panss| Junotwy pezuoyny Junoury

BIBaPpaY JUNOW .
510z Adm poLliaspey Junoury _ _ : o8
o % & g % g ¥ & 8 L 000'000'028
FLOZ AdEy g %H. . g &8 - 000'000'0p$
8 N o - 000'000'09$
€402 A40 4 ® - 000'000'088
- 000°000'00L$
ZLOZ AdB - - 000'000'02E$
: P @ & - 000'000'0pLS
g & &
LL0Z Adm 8 g g .
i &
& &
TR
; \22'862'911$ INq pazuouiny Junowy g3
NN : YN 0§ : OupUBISING WNoWY " (53
p09'29¢'E2S 882'200'1 14 0£2'6098 £26'9¢1$ 03 03 PaLUaapay JUNOLY|
LPL'20L728 PISPPOLLE 022 6093 £26'9r18 $ 0% panss| junowy
vI2'285'0ELE p22'Z85'0€18 LBZ'L2ZF LS PYL'GPY'OL1S 03 08 paziioyihy Junoldy
851 951 B89 EEL 0 1] () si3eload
ZZ ! 1] 0 [T 0 (%) paNSs| SEjB0RfieD
Ue2A10BpNG) 910z Ad | (UOR98[01d 189A GRI) 5102 Ad | (338D 63 JeaA} 610F Ad TVNLIV PL0Z Ad IYNLOV £L0Z Ad IWALIV 2102 Ad P
SUDISIADLd J)0adg UO SjUBLILIOS u
sleak — yoeg Auen s1eak T pienuog Aen

SIqE(lenY SUCHINPaQ |BIBPSS [LORIPEY

T X s|geubissyeiqeyes T % 8[qepunjay
(aiqesydde 41) :suo)sjacid psadg

"610Z '8z 15nBny sjasuns syop, LnossIy Aloyiny jo uopendxg jo uopeuedxg

apnjau| sdes asey,,

@ioyy 'Bujaeides s| syiom unoss| iy Yyl (ipas xey jusiudofarsQ pue ‘sspunwwos Bujpjingey

:de3d jo uojeue|diy

‘aucy espdiajuy pesueyug 'sqop Ayenp) swesbosd ¥ 81} Joj sjunowe pezoyne ayy
e weifiosy

$ {de2 aapemiuna Jo sepuiewal) $ BApEINLING

Paia xe) pue sbu | ' e
[oshed Jo 946 dn Jo) S}paID XB) pue sBUIDIOYUIM JO uohUSBI JO uoneu o 8 10 sBuipioyyim jo

Q s18uBq aplacid (A1unoa |eans e Ul pajedo)
A8 QUNOD JO %08 'Sqof MaU g) syiopn Buoz
X Aeuogersmig T YT juawsigug :paynduiog si premy moy Jo uojjeurydxy
joland aney Jo pajy asney jey) sessauisng

pue 'sjuewded Jauio 10 Saxe) pajsay
snoByje1 ‘satiaies (BUOIEINpa ‘sal
AU 0 %06 ise8] Je Aed pue Jayo 1snw pu

oduou Aue 1o juswied v wanbugep e 1ey) saued

in ojjgnd ‘saded Bupiuup pue poog ‘Sjuatuystge)
2 abem abesane Aunod & 5o e4op| Jo %0Z1 ‘%086 '%08 Jo salem abeioae Uym Ayioey afoid 8Y] Je sqol mau Jo Jequinu w
o ‘sjuswaainbay ANiqiBy3 pue vogduasaq wesboiy

‘1eWl aJe sjuaennbai ulepa ssojun éﬁ:._x:mn 104 8lj 0} uoIJUBJUL A3} PBIUROULE &
HESIP jouBs 'uogeRsiuwpe oygnd ‘suopeziuebio

LIO3 ‘580IAISS [E400S PUE 2JELESY ‘UOiINpOd [aSBIPOIg ‘uononpoud Jo uo
‘Buyquwes 1oy ydeoxa sassawsng pyoid-uou pue joid-104 ‘swniwaid soueinsw yyeay

$8 BpEY [lejo) PSEQ-I9NSHOD (U0 210)S
MU 8 ulgs) 10 3jeald st Auediwios 8 'Aenb o)

0202 029 0 000Z'029 *Anoyginy Aamels

X8} Suonnylisul E[uBuY JSYIO “Xe) WIS 8OURINSU) 'Xe) YUBQ 'XE} SUICOU] :SaXEY, ajgeatddy’

Juswyndy sseuisng :AsoBajen weibolg

“$q0] MU JO B} BUIDIoyYIM JO LoguR)e] osy " (A)yoeds} zay)0 X

NP xe) edAy

£}£E-15¢ UEWISIOH BPURIG ON ¢ AWEN }o8jua)] Jusludoaneq dluouos3 sjuawpedaq

S8AQUB0U| SSBUISNG--SHIOA LINOSSHY [elleN Weboig

S0z Aenuer ageq]

EN O L™ B I A = rm sy




'S1EBA 18je} Ul [enjoe se pajodal ag |m uEmE_ﬁm wn& aup jo Auely 'sqof Jo Jeguinu poysssyl Aomels au 81eai0 0} UOHEZLOWINE 10 SIBaA
¢ eAey saluedwoey) “piAd Buunp papodal sqof 4o Jagquinu [BNjaE ay} $1JSGWINU EMSE 841 k| A< Buunp pazuoyiny sjoaloud jje 1oy pejaalod (1o au) s1sqof Jo JaguINy pejewnss sy weiboid 8ULj0 Jeak 18Iy au) S1 pLAS
-weiBosd 9y} Jo Jeak 3si)) Y3 S| PLOZA :9INSEIN OJUBLLIOHDH U SHIGLELIOY)

L0z Ad L0z AL ZL0g Ad
£ - - _ . ;) - -0
68 0 ’ r ool
- 0002
I 000E
- 000k
: ) . F 0008
|ENOB g : - 0009
L8PL ooz
- ooge
I 0006
00001

PRIEWST —e—

pajeal) SHO Mal JusuRWIed

14 i
€724 Jui|R107 1IN0 JIWOUDID MBU U 19002%
: uoljjiul 86'S£FELS Ju 101 dSD/PappR-anjea mau u) S6702ES
. : : ) uoljljw T6"SEY'8% ui|e101 Swosul |BussIad mau u; 52548
: ’ iSUIN121 511 pad) XeY wisdold PazMOYINE JO 1R[IOP AIBAD 'SYYIA OT 48A0
uogjtws LTTEED'ES SW1IBI03 INAING.DIOU0IR MU U] PZ'ESS
uor|iu 96'8E9S BuljRI03 dS5/PBappE-aN|Ba Mau U] 68 TES
Ul TH'¢9e$ u)e10) BWolU (euosiad mau Ul 87 '8TS
1SUIN}aJ SUPa xey wesdosd pazioyIne Jo JBjop A19AT "HTDZ-Ad U)
‘jaueg jayyo

CERE - BE'L : 1800 1id3N38
LGE'RFELLE yZSL0r'6LS |BjoL
$1S0D [BJS|4 10a0pWy |-
"PRPN3U BB S3AIUBIUN WRiZ04d 1910 UBYM 5L°E 51 O11RY 1500-1J3Uag JeaA-1nw ay) 1BE'SIY'LLLE rZ25 207618 S1807 [B9SI4 Pang|.
‘|iN3d Buisn pajew)iss -g3g Ag papiaoid suondwnssy SPTOZ Ul Sanjen, (Jv 'apimalels oo speduy) - S1809 .
'6T02-PE0Z SIEBA JIA0 SHPUD XEY SHIOM JENOSSYA Ut bPL'SEE'ITTS () 'SUpaid/samquaouy 8r0'088'62PS 09r'Z04'923 eol
. "STOZ Ui Buiters yamol3 afem |23l (2) suondwnssy oo IBLBI6'FDLS 9ge'0PE'0LS Sjyausg [BISI] 198a1pU) |-
's1eaA 652'096'092% C FLD'ZOE'SLE Sjjsuagd [Bosl4 Pang
b 4aa0 dn pajeds £Z0Z-YTOT U S91el 39em afeiane 1B 5101935 30IALAS PUE SURIIBINUEA SNoeA U] SQOf 2847 (e} juswAo|dug o SLiZaN3E
'STOT-Y102 U1 Buipuads Juswisany] [ERURPISEY-UON U] OvEZIT'EE5S () uswiseul [ {poLsd swp Pajeglpul) - ALIAILOY
POliad |BISI] oy v10Z Ad

:uopEwIOjuf pR3a[0dd PUE [BI[I0ISIH UO SIUSWLUDSD
SSAIUBTU| SSBUISNG--SHIONA INOSSIYY :atieN WwelBolg

SISATYNY LIQ3YD XVL

128



URPOSE

ovide assistance to community-based organizations that
rables them to implement community or neighborhood
ojects in the areas of community service, education, crime
evention, job training and physical revitalization.

GTHORIZATION
wctions 32.100 to 32.125, RSMo

gﬂfﬁfﬁif ARFAS
atewide.

NGIBLE APPLICANTS

« Not-for-profit corporations organized under
Chapter 355, RSMo;

- Organizations holding a 501(c)(3) ruiing from
the IRS; and

» Missouri businesses

AGIBLE DONORS

sinesses only - individuals who operate a sole
oprietorship, operate a farm, have rental property or have
ralty income are also eligible, as well as a shareholder in
S-corporation, a partner in a Partnership or a member of a
nited Liability Corporation.

FGIBILITY CRITERIA

e Department of Economic Development (DED) will issue
% or 70% tax credits to an eligible taxpayer who makes
jalified contribution to an approved Nelghborhood
sistance Program {(NAP} project.

O RAM BENEFITE/ELIGIBLE LISFS
s tax credit can be applied to:
Ch. 143 — Income tax, excluding withholding tax
Ch. 147 — Corporate franchise tax
Ch.148 -
» Bank Tax
« Insurance Premium Tax
- Other Financial Institution Tax
Ch. 153 - Express Companies Tax
s credit’s special attributes;

Carry forward 5 years
MIDING LIMITS
: aximum amount of tax credits available is 516 million

fiscal year. The tax credits are allocated at the discretion
JED and are subject to change:

TAX @&%& TP

MISSOURI DEPARTMENT OF ECONOMIC DEVEI.OPMENT

NEIGHBORHOOD ASSISTANCE

=510 million in 50% credits
- 5 6 miltion in 70% credits (reserved for projects in certain
lower population or unincorporated areas).
Applicant organizations may request a maximum of
$250,000 in 50% tax credits per project or $350,000 in 70%
tax credits per project if the organization is located in a
qualifying rural area,

APPLICATION/APPFROVAL PROCEDURFE
Applications are accepted in two rounds. The due date for
the first round of applications is usually set for late April or
early May with a start date of July 1, and the second round
of applications is generally due in late September or sarly
October with a start date of January 1. {Check the DED NAP
website for actual due dates.) The Department is targeting
58 million in approved projects for Round 1 and $8 million
in Round 2; however, DED reserves the right to adjust
allocations based on the quality of applications.

NAP staff is available to provide technical assistance to
organizations making application to the program.

REPORTING REQUIREMENTS
Quarterly reports, final report, final audit for projects using
$25,000 or more in tax credits, and 1099 reporting.

SPECIAL PROGRANM REQUIREMENTS

Preference is given to projects addressing specified program
outcomes. The NAP also seeks projects located in distressed
communities and in target communities as determmed by
the department,

CONTACY

Missouri Department of Economic Development

301 West High Street » Room 770 = PO, Box 118
Jefferson City » MO = 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov < Web: www.MissouriDevelop

Department of Economic Develapment

. Revised October 2014
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" MISSOURI

JRPOSE
ilitate the creation of quafity jobs by targeted business projects.

JTHORIZATION
tion 620.1875-620.1900, RSMe

IGIBLE AREAS

fewide.

IGIBLE APPLICANTS

profit and non-profit businesses [except for gambling, retail trade, food
drinking places, public utilities, educational services, ethanol distillation
roduction facilities, hiodiesel production facilities, refigious organizations,
public administration companies or businesses that are delinguent in
-protested taxes or other payments (state, federal or local), or any company
has filed for-or has publicly anrounced its intention to file for bankruptcy.]

t equal or exceed the county average wage (as published by DED), and the
pany must offer health insurance and pay at least 50% of the premiu
time employees in Missouri.

Average Wage: Totalannual payroll ofthe newjobs divid

o {age
annual number of new jobs. :

{GIBILITY CRITERIA R,
pusiness must create a minimam number of new jd s 2t thel project facil*

to the "deadline” date, based on the type of primegy, @
] yea rs of t%
of DED's approval. _ N
» Non-rural areas: 40 ormo@ i ches oF
of DED's approval.

ithin 1i¥0
-rural greas inclide the g of Poone, Buchana Qay,8¥Ene, Jackson, St. Charles,
t. Lowis city and ¢ n%
fechnolog sses {ghsi ICScodes):

jobs within w eagt the date of DED's approval,

Small/Expanding businesses:
« Rural areas; 20 or more new jobs3

=10 orpd
. J o%ore new jobs within two years of the date of the hiring of the
grst new job, and the first new job must be within one year of the date
DED's approval.

DGRAM BENEFITS/ELIGIBLE USES

mall/Expanding” businesses, the benefit of the program s the retention of . _
ate withholding tax of the new jobs.

echnology” and “High Impact” businesses, the benefits of the program are

@ retention of the state withholding tax of the new jobs; and (b} state tax

s, which are refundable, transferable and/or saleable, The program benefits
sed on a percentage of the payroll of the new jobs. The program benefits are
ovided untit the minimum new job threshold is met and the company meets
erage wage and health insurance requirements, '

dquarters or administrative offices of otherwise excluded businesses that serve

& - “Average \ms"
o ligh | usinesses:

ufti-state area may qualify in some cases. The average wage of the new jobs

- This tax credit can be applied to Chapter 143 {state incor& uding
withholding tax) and Chapter 148 (financial institu tjefya¥, Tax credits must be
ﬁ they were issued. Tax
they were eamed.

daimed within one year of the close of the taxabje
credits can only be applied to tax liability for thf :
Any unused balance is refundable. The gredif nfaafto be transferred, sold or
assigned. & 3 -

The program benefits are calculated Sgllows:

Small/Expanding b ss: %

Retain 100% of thayyi % tax of the ne@cf& year for the
benefit period f% o

obsis 100-119% of

the niek Jobs each year for five years; plus:

A4 . t b
&of the payrot
3% @II of the new jobs each year for five years; plus:
i

ge Wage Bonus”

1t
Q%cal Incentives Bonus”

Jverage Wage Bonus” (company average wage as a percentage of county
average wage):

- Greater than 120% and up to 140%: /2% bonus of payroll
of the new jobs.
« Greater than 140%: 1% bonus of payroll of the new jobs.
“Local Incentives Bonus” famount of local incentives pravided to the project as g

percentage of the amount of new local tax revenues derived from the project, over 10 years):

+ 10-24%: 1% bonus of payrolf of the new jobs.
« 25-49%: 2% honus of payroll of the new jobs.
+ 30% or more: 3% bonus of payroll of the new jobs.

 Each time the business meets the minimum new job threshold, it may start a new

henefit period for the net new jobs created. There is no limit on the number of
benefit periods a company may use the program, as fong as a new Notice of Intent
is completed and minimum new job thresholds and other program qualifications

- aremet,

“New jobs"are defined as full-time (average 35 or more hours/week each year)
employees of the company that are employed at the project facility, based on
the increase from the “base employment” (the number of fuli-time jobs at the
facility, or the average number for the twelve-month period prior to the Notice of
Intent, whichever is higher, on the date DED receives the Notice of Intent). In the

- event the company (or a refated company) reduced jobs at another facility in

Missouri with related operations, the new jobs at the project facility would be
reduced accordingly.

FUNDING LIMITS

There s no annual cap on the setained withholding taxes. Tax credits issued for the
entire program shall not exceed $80,000,000 per calendar year, and are provided
on a first-come basis. o L
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| APPLICATION/APPROVAL PROCEDURE
An application {"Netice of Intent”) may be submitted to DED at any time of the year

by the business. Applications may be obtained at wvaw.niissouridevalopment o,
DED's approval will:

«Confirm that the type of project/business is eligible,

- Establish the date “base employment”is calcufated.

- Reserve the estimated tax credits for the project.

- Establish the 2-year “deadline” date for the creation of the minimum new jobs
to be eligible for the program.

REPORTING REQUIREMENTS

On an annual basis, the business must submit a report documenting the new
jobs created, the total payroll, and confirming that the business meets the health
insurance requirements for the new jobs. In the event that a company has not
maintained the minimum program requirements, benefits will cease for the
remainder of the benefit period. A high-impact project may continue as a small/
expanding project as long as new jobs and other program requirements are met.

5B1099, er the Tax Credit Accountability Act Reporting Form must be submitted to -
_the Department of Economic Development by June 30th each year the company

receives tax credits and for the three years following the end of the benefit period.

SPECIAL PROGRAM REQUIREMENTS
A business cannot earn benefits simultaneousky at the project facitity under this
program if earning benefits under any of the following state programs:

» Missouri Enterprise Zone program or Enhanced Enterprise Zone program

+ Business Facility program

+ Rebuilding Communities program

- Brownfield Jobs and Investment tax credits
Special conditions apply when Quality Jobs is used at the same time as otherq, %
programs that affect state withholding taxes (New Jobs Training, State TiF, §
Estimated state withholding taxes, based on adjusted gross incg : N

- AGIUPTOS20000  1.4%
- AG! OF $20-25,000
- AGIOF $25-30,000
+ AGI OF $30-35,000
- AGIOF $35-40,000
- AGI OF $40-45,000
- AGIOF $45-50,000
« AGHOF $50-55,000
- AGI OF $55-65,000
- AGIOF 565-70,080,

isouri Department of Economic Development
Division of Business and Community Services
Business and Community Finance Team
301 West High Street » Room 770 « P0. Box 118
Jefferson City » MO « 65102
Phone; 573-751-4539 » Fax: 573-522-4322
‘E-mail: dedfin@ded.mo.gov « Web: www.missouridevelopment.org

.'ﬁ S

Department of Economic Develop

i ;A [i]
HRISTIAN

County average wages {effective until 7/1/15):

Average county wages are based on Census of Employment and Wages, MERIC
Updates to be made annually. Use 2,080 hours per year when converting from

annual to hourly wages.
Average Average fverage
Annual Annuai Annual
Wage County Wage Wage
ADAR 17,072 | GReene $36840 | OZAR $19,848
ANDREW 522,385 | GRURDY 432,533 4 3 2830
ATCHISON 426558 | HARRISON 523,35 | il $32,218
AUDRAIN §32,587 | HewRy % L% $30,320
BARRY $35,152 | HICKORY oo Lps §30,572
BARTGN 55,399 | HoLT PIKE 526,796
BATES 525487 | HOWARD 3 $40,572
BENTON §25,71 | HoweL % §27,558
SOLUNGER Aask §25,297
BOOKE PUTHAM §23,355
BUCKANAN frss | raus $39,785
BUTLER RANDOLPH $33,567
' 34,745 529,555 | Ray $32,279
§39,552 25165 | REvNoOLDS $1.571
$30176 | RIPLEY $19.724
g0 LAFAYETTE s8915 | ST.cHaRLES 539,584
LAWRERCE sioses | st.cLam §21,737
g 22515 | LEWSS §28334 | STE GENEVIEVE $38.925
CAS, $30020 | UNCoLN 533,243 | ST.FRANCOIS §27,611
AR 522603 | Lk $32173 | stios . §53,357
58044 § EIVINGSTON $30321 § SAUNE $31,034
27,207 | MCDONALD $28652 | SCHUYLER 533,439
CLARK §24346 | MACON $26754 | SCOTLAND 521,500
CaY $45.064 | MADISON 536039 | scomr $31,562
CLINTON 579,081 | MARIES 531,788 | SHANNON $10,122
COLE $37,705 | MARION §32,033 | SHELBY §26,261
COOPER 529,449 | MERCER 470 | stonparp 530,427
CRAWEORD $33.008  MILLER §30397 | STONE s
DADE 526933 | MISSISSIPRI 527,309 | sULLIVAN $34,225
DALLAS $21366 § MONITEAU 527733 | TANEY 326,509
DAVIESS $24,816 | MONROE $28213 | TEXAS $26,229
DEKALB 528,351 | MONTGOMERY 527884 | VERNON $32,812
DENT $29970 | MORGAN §24296 | WARREN $31,700
DOUGLAS 522881 | HEWMADRID 537,008 | WASHINGTON §22,985
DUNKLIN 524016 | NEWTON $31429 | WirKE $20,930
FRANKLIN 535,766 | NODAWAY §31,05 | WEBSTER $28718
GASCONADE su.59 | OREGOR sa1017 | womty snan
GENTRY 2732 | osAGE s27,752 | wRiGhT §26,425
STLOUSCITY 554,317

- Statewide average of $43,438 applicable to any county over the statewide average
when determining program eligibifity.

- The wage represents an average for all private industries,

« If a project is moving from one Missouri county to @ county with a lower caurgy
avergge wage, the ompany must obtain endorsement from the governing body of
the commitnity where the jobs are located, or the higher county average wage will be
used for calculations. i '
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IRPOSE

stimulate business activity in Missouri's “distressed
mmunities” by providing tax credits to eligible businesses
t locate, relocate or expand their business within a
tressed community.

ITHORIZATION
'tiort 135,535, RSMo.

iGIBLE AREAS

tressed communities only. For a list of cities and census
ck groups that are “distressed communities,” visit DED’s
b site or-call 573-751-0717.

GIBLE APPLICANTS |
inesses that locate, relocate or expand their business

GIBILITY CRITERIA

Must have more than 75% of its employeesgat
acility in the distressed community. R\
vust have fewer than 100 employees R
acilities nationwide (before commenging
or relocating).

¢ rations &
rirnarily engaged in manufa medi O
nedical devices, scientific ggsea nimal )
omputer software dessg%eve opment&puter

srogramming (including,]! et, web g, and

ax Credit.

‘3&3 §.N ;-\gﬂ %"’\ I
Die businesses already located in a distressed
munity may be eligible for the 25% Equipment Tax
iit Existing businesses that double the number of full
employees in the distressed community from the
ous year, may choose one of the 409% Tax Credits.

‘LBENEFITS AVAILABLE:

};*ﬂc:m@_ AX CRED :
 tax credit based on 40% of the amount of state income

Wed by the business,

;
>

i
3

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

hin a distressed area or distressed Missouri communltyo

P
Selife::

o EOUPIAEST TAX ORE
State tax credit based on 40% of the ag
expended for computer equipmenjsag
medical laboratories and equiprg
equipment, manufacturin
equipment, high-speed te
software development pe

(O @

. séffch laboratory
ent, fiber optic

mmunicatigps, wiring or
in the @ year.

ghy Tceive a tax credit
%etjual to 1.5% of their

L EPMBPLOY PR
Employees ofa

2400'Yer { Credits each year for the
& foPthis credit. .

S Ser Y

CREDNHT
oh 25% of the amount of funds
le equipment in a taxable year that

u1pment fiber optic equipment, high-speed
ecommunications, wiring and software development.

PROGRAM BENEFITS/ELIGIBLE USES
The 40% Income Tax Credits and the 25% and 40%
Equipment Tax Credits can be applied to:

«Ch. 143 - Income tax, excluding withholding tax
»Ch, 147 - Corporate franchise tax
«Ch, 148 -
- Bank Tax
« Insurance Premium Tax
- Other Financial Institution Tax
And have these special attributes:
- Carry back 3 years
»Carry forward 5 years
- Sellable or transferable
The 1.5% Individual Tax Credit can be applied to:
+Ch. 143 - Individuai income tax
And has this special attribute:

+Sellable or transferable

Revised November 2007
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FUNSING E.:fﬁr?ﬂ"s

I

,-.--‘/ o
=T E

. Ail CI’EdltS $8 mlllion/year

«25% Equ:pment Tax Credits: $750,000/year
N 5 H
- 40% Income Tax Credlt $125,000/year

- 25% and 40% Equipment Tax Credits: $75,000/year

‘\fil { P A3

HATY 8ERI0

= 40% Equipment Tax Credit: Year of commencement
of operations plus three calendar years thereafter

+40% Income Tax Credit: Three tax years after the
year of commencement of operations

+ 1.5% Employee Tax Credit: Three tax years after
commencement of operations

APPLICATION/APPROVAL PROCEDURE

REPORTING REQUIREMENTS

* The“Tax Credit Accountability Act” reporting &
be submitted to DED by june 30 each yeargseie

« New or relocating businesses should submit a
Pre-Application to DED prior to commencing
operations in the distressed community.

= Businesses applying for the 25% Equipment Tax
Credit should submit a Pre-Application for each
year that they intend to request tax credits.

- Applications for tax credits must be submitted to
DED prior to February 15th of the calendar year

following the year in which the credits were earned.

« Tax credits will be issued on a first-come, first -
served basis.

" Tax Credits for the samie project for the same tax,f

SPECIAL PROGRAM REQUIREMENTS

A business can oniy earn the 40% Tax Credits under this
program for one eligibility period.

No business can earn credits under this program if earning

Missouri Quality Jobs, Enterprise Zone, Enhanced Enterprise
Zone, Business Facility or Brownfield Jobs and Inve

a project is eligible for more than one such pig
business must choose only one program, &

CONTACT
Missouri Department of E,

St unﬂ" Flﬂdﬂ %Team
%ox 118
@gSZZ -4322

issouriDevelopment.org
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URPOSE

ssist vineyards and wine producers with the purchase of
=w equipment and materials by granting a tax credit for a
ortion of the purchase price.

e Missouri Department of Economic Development (DED),
itf issue a state tax credit to an individual, partnership or
brporation in an amount equal to 25% of the purchase

‘ice of new equipment and materials used directly in the
owing of grapes or the production of wine in Missouri.

UTHORIZATION
action 135,700, RSMo

LIIBLE AREAS
atewide,

GIBLE APPLICANTS
sseuri individuals or businesses.

GGIBILITY CRITERIA

1 individual or business must be actively involved in the
oduction of wine or the growing of grapes in the state
Missouri.

HOGRAM BENEFITS/ELIGIBLE USES
is tax credit can be applied to:
» Ch. 143 - income tax, excluding withholding tax

is credit has no special attributes, It must be applied to
« liability for the year it was earned.

CPLICATION/APPROVAL PR {}ﬁﬁﬁif&:

application must be filed with DED. There are no
adlines. DED will issue a tax credit certificate authorizing
2 applicant to claim the tax credits,

PORTING REQUIREMENTS

a“Tax Credit Accountability Act” reporting form must
submitted to DED by June 30 each year for three years
owing the year of the first issuance of tax credits.

a Agricultural Category of tax credits, which inciudes the
e and Grape Production program, requires recipients to
nally report to DED for three (3) years following the date
ssuance of the tax credits, the following information:

MISSOURI DEPARTMENT OF ECONOMI( DEVELOPMENT

= Type of agricuitural commodity
= Amount of contribution
» Type of equipment purchased

- Name and description of facility, except that if the
agricultural credit is issued as a result of a producer
member investing in a new generation processing
entity, then the new generation processing entity,
and not the recipient, shall annually, for a period
of three years following the issuance of tax credits
provide the information.

SPECIAL PROGRAM REQUIREMENTS

Equipment and materials must be new purchases. The
purchase price is the selling price of the new equipment and
materials, excluding sales tax, delivery cost, shipping and
handiing costs, installation costs, and other unrelated costs.

The new equipment and materials must be;

- Used on land owned or feased for the purpose of
producing wine or growing grapes; and

- Used directly in the production of wine or growing of
grapes in the state of Missouri.

The new equipment and materials will be considered used
directly based upon:

» Where the item in question is used;
» When the itern in question is used; and
- How the itemn in question is used to produce wine or
grow grapes.
CONTALT
Missouri Department of Economic Development

Services @ o

301 West Hsgh Street s Room 770+ PO Box 118
Jefferson City » MO » 65102
Phone: 573-751-4539 = Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org

DEPARTMENT OF ECONOMIC DEVELOPMENT
Revised November 2007
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YOUTH OPPORTUNITIES
TAX CREDIT PROGRA

- MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

LIRPOSE
) broaden and strengthen opportunities for positive

©d to discourage such persons from engaging in criminal
1d violent behavior.

ITHORIZATHON
s:ctions 135.460 and 620.1100 to 620.1103, RSMo

LIGIBLE AREAS

atewide

CIBLE APPLICANTS

- Non-Profit Organizations

- Schools*®

- Faith-based Organizations*

- Local Governments

- Missouri Businesses

« Public or Private Entities

~hools and faith-based organizations must meet certain criteria.

AGIBILITY CRITERIA

x credits are allocated to organizations administering
sitive youth development or crime prevention projects
at have been approved through the application process.
»proved organizations secure contributions from their
;mmunity, and the contributor receives tax credits for

bse contributions. There are 50% tax credits for monetary
ntributions and wages paid to youth in an approved
ernship, apprenticeship or employment project, and 30%
« credits for property or equipment contributions used
=cificaily for the project.

gible Projects include:

Degree Completion
internship/Apprenticeship
Youth Clubs/Associations
Adopt-A-School
Mentor/Role Model
Substance Abuse Prevention
Violence Prevention

Youth Activity Centers
Conflict Resolution
Employment

Counseling

avelopment and participation in community life for youth,

FROGRAM BENEFITE/ELIGIBLF URFEE
.This tax credit can be applied to:
+ Ch. 143 - Income tax, excluding withholding tax
»Ch. 147 - Corporate franchise tax
«Ch.148 -
» Bank Tax
« Insurance Premium Tax
« Other Financial Institution Tax
- Ch. 153 - Express Companies Tax
This credit’s special attribute:

«Carry forward 5 years

FUNDING LIMITS
+» The Youth Opportunities Program has up to
$6 million in tax credits to award annually.
« Each project is limited to $250,000 in tax cradits.

« Each contributor is limited to $200,000 in tax
credits annually.

REPORTING REGUIREMENTS
Quarterly reports, final report and final audit for projects
using $25,000 or more in tax credits

CONTACT

Missouri Depa rtment of Econom|c Deve!opment

'Y
[

301 West High Street + Room 770 = PO, Box 118
Jefferson City « MO « 65102
Phone: 573-751-4539 « Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov » Web: www_MissouriDevelopment.org

Department of Economic Development

Revised Aprif 2013
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Cap Exhausted/Sunset/Eliminated by Statute

CAPCO (Certified Capital Company) — Cumulative Cap EXRQUSIed..............c..coeurnecrimnrareisensessinnns 133
Community Development Corporation (Community Bank) — Cumulative Cap Exhausted.................. 157
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CAPCO PROGRAM

(Certified Capital Company)

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

PURPOSE v" be a small business concern that meets t G
Induce private investment into certified venture requirements of the United States Sigal
capital funds that invest in new or growing Business Administration qualificaign¥gge
Missouri small businesses. - standards for its venture capital
_ defined in Section 13 CFR 1 Oigc; Sf the
~ AUTHORIZATION Small Business Investment®gct o 8, as

Sections 135.500 to 135.529, RSMo amf:*nded;
Regulations: 4 CSR 80-7.010 to 7.040

How THE PROGRAM WORKS

Private venture capital firms apply to the
department for certification as a CAPCO.
CAPCOs are allocated state tax credits to be
given to insurance companies that invest in the v f N
CAPCO funds. At this point, all credits allowed Proyrting scrvices in interstate

under the law have been authorized. The credits commerce, excluding retail, real estate,

can only be applied toward premium tax Habili % real estate development, insurance and

rofessional services provided by
accountants, lawyers or physicians
.(service businesses must demonstrate
that more than 33% of its revenue
would be from outside the state of

CAPCOs are required to make equity
investments in eligible Missouri businesses
according to a timetable set by law.

o Missouri).
ELIGIBLE AREAS )
Ehglbl_e Missour ;busmesseﬁ:an te CAPCO fund investments can be in the form of
statewide for all funds excgpt _de’r ed equity investments, unsecured loans or hybrid
through the “distressed conguni [location. investments.
These funds must be in d Inesses :
]‘?‘fated in distres ol co%es. For a list of CAPCO funds invested in the business must be
cities and census OURg" that are used for new capital improvements, research and

“distressed com Prvisit DED’s web site development and certain working capital

L IEnt.org. expenses. All such funds must be used in
- Missouri. ' ‘
O INVESTMENTS . _
. Q1 invest in a “qualified Missouri The maximum amount a CAPCO may invest in
- vhich must: one Missouri business is 15% of the CAPCO’s
v ipdependently owned and operated; certified capital.
¥" Ybe headquartered in Missouri;
J employ iess‘than 200 persons before the Funding decisions are made by each CAPCO
investment is made with at least 80% of them based on its evaluation.

employed in Missouri;

1/06
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CONACT _

. DEPARTMENT OF ECONOMIC DEVELOPMENT

Business and Community Services

" Finance Management

301 West High Sireet, Room 770

P.O.Box 113 '
Jefferson City, MO 65102

Phone:. 573-751-4539  Fax: 573- 522—4322
E-mail: dedfinfaidedno.gov

AWARDED CAPCOs

DED does not have the authority to require a
CAPCO to fund a project. Small businesses
interested in receiving funding through this
program may contact each CAPCO directly:

Advantage Capital Missouri Partners*
Pierre Laclede Center

7733 Forsyth Bivd.

St. Louis, MO 63105

(314) 725-0800

BOME Investors/Gateway Associates*
8000 Maryland Avenue, Suite 1 190
St. Louis, MO 63105

(314) 721-5707

- CAPCO Holdings, L.C ** @
300 West 11™ Street . |
Kansas City, MO 64105 o

(816) 391-2040 Q
CFB Emerging Bu es%
11 South Meram 0
St. Louis, MO &3 B
(314) 746-7427 I

)342 2118

Gl

™+ Has a distressed community fund
** Only a distressed community fund

ADDITIONAL RESOURCES

~Go to the department’s home page at

- www.missouridevelopment.ore for a wealth of

information regarding Missouri’s many other
economic development programs and policies.

@
§
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COMMUNITY DEVELOPMENT
CORPORATION TAX CREDIT

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

. PURPOSE APPLICATION PROCEDURE x;o

Induce the creation of Community Development A CDC may submit an application to
Corporations (CDC) which would then invest in time. DED will approve the applic tiz%1 on
new or growing small businesses, owner occupied compliance with all the eligibility cri¥gri the
housing, certain types of real estate development, ability of the CDC to success aniM¥e the
or redevelopment projects in a targeted area. fund. The CDC must prepa itMzation plan
to be approved by t, O ur artment of
AUTHORIZATION Economic Developme is completely
Sections 135.400 to 13 5.430, RSMo. within a federal e we zone/enterprise

How THE PROGRAM WORKS
A “Fundor” (contributor or investor) may obtain
state tax credits based on 50% of their investments
or contributions in a pre-approved CDC. The
CDC would then make equity investments or
loans to a specific project within the designated
redevelopment area.

Auidelines. Any contribution or
made by the “Fundor” prior to DED’s
a request for the tax credits by the

ELIGIBLE AREAS
Statewide. FUNDING LiMITS

The maximum tax credits provided to “Fundors™
ELIGIBLE PROJECTS of a CDC is $100,000 (based on investments or
Nearly any type of commerc?al operation f:ontributions of $200’00.0) - The “Ta"i“"’“f‘ .
or real estate developmentgreMglocat in the investment by the CDC. in one project/business is
designated redevelopment is ible to $100,000. .The CDC’s mvestr_nent_must )
receive funding by the Weuk-7s The creat.e/retam at l.eas’.c one full-time _!ob (except in
targeted area is SHONGE CDC. and must housing). Application approval will be based
comply with certa Mohic re ,uiremen s upon the availability of tax credits within the
Spec?ﬁbé d by tha DS 7\ 5 f EconC:)mic program along with the order in which they are
Developme received. .
ELiG| SE’OF FUNDS ConTact .
A CRE g% the funds for loans or equity DED Corr}munlty Development Programs:
e ' - 301 W. High Street, PO Box 118

18 to a business to be used for Jefferson City, MO 65102

widlon of real estate or buildings, new capital i .
imgrovements and working capital. Funds may Phone: 573',751-4572 Fax: 573-751-8999
E-mail: cdeiidded.state.mo.us

be used for real estate development or
redevelopment projects, including certain types of
housing in-fill and new construction for owner
occupied units.

6/02
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Prov:des tax credits for the installation of a dry fire hydrant
system to provide fire protection and potential economic
improvement for rural development of the state,

P 2TASY Y Elell
SUTHORIZATION

Section 320.093, RSMao

ELIGIBLEARENS
Statewide.

gy

EILANTE

Ei LAY CRITERIA

The standards to be met by the dry fire hydrant are listed in
the Natura! Resource Conservation Service Dry Fire Hydrant
Standards. in addition, to be eligible for credits:

- Payments made by cash will not be eligible for
the tax credit
- Each body of water or water storage structure,
shall ailow for the provision of two hundred 8
gallons per minute (250 gpm) of water for a #o
two-hour period during a fifty-year dr "
at a vertical lift of eighteen feet. y

- Each dry hydrant sha located

Tax credlts shaH be equal to cent (50%) of the

costs in actual expenditures for#ny new water storage
construction, equipment, development and installation of
the dry hydrant, including pipes, valves, hydrants and labor
‘ot each such installation of a dry hydrant or new water
storage facility.

n-kind contributions are allowed; however, in-kind labor is
hot an atlowable expense. In-kind contributions shall not
exceed twenty-five percent (25%;) of the total amount of
contribution for which the credit is claimed.

Donation of land is a non-eligible expense.,

. The amdunt of tax credtts that can be claimed
cannot exceed $5,000 per project.

- The total amount of credits available per fiscal
year is $500,000,

= HYDRANT TAX CREDIT PROG

MISSOU RI DEPARTMENT OF ECONOMIC DEVELOPMENT

APPLICATION/ARPPRUVAL PROCEDURE

A pre-application form is to be submitted to the State Fire
Marshal’s office notifying the State of the issuance of a permit
for construction of the dry fire hydrant system. The State Fire
Marshal’s office will then notify the Department of Economic
Development (DED), who will then mail to the applicant a tax
credit claim form to be completed by the applicant.

The final autholgatigp form is to be completed by the
applicant after tallation and inspection of the dry
fire hydrant systge@d submitted 1o DED along with

Btability Act" reporting form must
py June 30 each year for three years
"Lhe first issuance of tax credits.

g gnee) shall conduct final inspection for
calstruction and installation of any dry fire hydrant
ffite prior to approval of credits.
"+ Any dry fire hydrants installed prior to August 28, 2007
shall not be eligible to receive credits for the installation.
-Tax credits cannot be refunded.
. «Tax credits can be carried forward up to seven years.
«Tax credits are transferable upon approvat by the
Missouri Department of Economic Development and
Missouri Department of Revenue and the issuance of
appropriate forms.
+No new credits will be issued under this program after
August 28, 2010,
Credits are subject to 2.5% issuance fee.

W

CORTALT

Missouri Department of Economlc Deveiopment

i

sHusiessand ommuninSendoss :

301 West High Street « Room 770 « PO, Box 1 18
Jefferson City s« MO = 65102

Phone: 573-751-4539 = Fax: 573-522-4322

E-mail: dedfin@ded.mo.gov < Web; www.MissouriDevelopment.org

DEPARTMENT OF ECONOMIC DEVELOPMENT
Revised March 2008
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&k

- To generate investment for new, startup Missouri businesses
- that have not developed to the point where they can .

3

' successfully attract conventional financing or significant

- venture capital from later-stage funds.

ALTHORBLT,
Sections 620.635 - 620.653 RSMo.

4TI

Statewide.

LIGIBLE APPLICANTS FOR INVESTHENT
Any independently owned and operated business that is
headquartered and located in Missouri and maintains a
Missouri headquarters for at least three years.

Fg I o
ot e I R

ELIGIEIITY CRITERIA
The business must be involved in commerce for the purpose
of production, conducting research and development or
providing services in interstate commerce. The focus is
businesses in the startup or development phase.

Prolog Ventures, LLC {Prolog) is seeking businesses base
upon proprietary technology with the potential to develop

strong intellectual property position. Areas of int include
medical devices and diagnostics, human and agrigy#ur
biotechnology and biomedical T, Of potenti e
instruments, photonics, new materiaf an

Businesses that are excluded frong inw ents include
retail and consumet, real estate, o dg inerals,
telecom networks, Internet po a lishing and

consumer-oriented IT.

oNife cash flow in the prior
panies should target

The business should hae

at least $30 millio Ry
whose valuatiog kendent upon revenues will be

Ry its potential for valuation increases

Reefs must maintain its headquarters in Missouri for
3 peribd of at least three years from the date of the qualified
nvegtment or be subject to penalty.

EW ENTERPRISE CREATIC

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

ONACT

PROGRAM BENEFITS/ELIGIBLE USES
The Department of Economic Development (DED) wil} @‘
tax credits equal to 100% of the investment ina g g
fund to any accredited individual, corporation,

or financial institution that makes a qualified v
this point all credits under the law have n auth rlzed
and all investments have been identi

s created to
prised of thirteen

The Missouri Seed Capital investm
establish a quahﬁed fund The Bo

fund. Protog
Centers, as

lc ake investments in qualified Missouri
busi W need of early-stage or “seed” funding.

ade through this program may be used for

ncept for a new product, process or service;
eproduction product develo_pment, service development;
r initlal marketing of a product.

DED provides the investor a tax credit equal to 100% of
their investment in the qualified fund. The tax credit may
then be used to offset state income tax (chapter 143, RSMo),
corporate franchise tax {chapter 147, RSMo) or financial
institution tax (chapter 148, RSMo) liability, other than taxes
withheld pursuant to sections 143.191 to 143.265, RSMo.

DED may authorize up to $20 million in tax credits for use

by the qualified fund, with no more than $5 miflion of tax
credits being issued in any one year. Tax credits may be
claimed for the tax year in which the qualified contribution is
made or in any of the following ten years. Tax credits may be
sold and transferred to another taxpayer having tax {iability.

ﬁ"‘?"“

I

FUNDING LHG

The Prolog Funds will typically invest between $500,000 and
$1,500,000 in a single business, They have the potentiai to
invest $2,000,000-$3,000,000 at the maximum.

No more than 10% of all of the qualified contributions to a
qualified fund may be invested in a single qualified business.

Revised January 201]
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" Investments shall not be provided to any business that has FUMD MARNAGER

experienced positive cash flow in a past fiscal year, with the Prolog Ventures, LLC

exception of follow-up capital limited to qualified businesses 7733 Forsyth St;ite 1440

that previously received gualified investments. No more than St. Louis, MO 63105

40% of qualified contributions may be used for follow-up Phone: 314-743-2400 Fax: (314) 743-2
capital purposes. Email: info@prologventures.com

's?’fw“a,/ﬁﬁ ROVAL PROCEDURE EPECIAL pgdu ¥ T gg]:;*m 5

The busmess seeking an investment shoutd send Prolog a
non-confidential executive summary of their business plan.
Applicants will be contacted directly by Prolog regarding
their level of interest and any subsequent steps that are
required. DED does not have the authority to require the . -
Fund Manager to fund a project.

fufw OR/APPROVAL PROCEDURE

Accredited fnvestors shouid contact Prolog directly. If Cammunit o
accepted, the investor will be asked to fill out Missouri For i 35 ang Fanity Finance

620-635 and return the completed form to DED for apprgiai 01 Whet ngh Street Room 770« PO, Box 118
and certification. DED will issue a tax credit certificate § Jefferson City « MO = 65102

authorizing the applicant to claim the tax credit. Phone: 573-522-5821 = Fax: 573-526-1567
SR E-tail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org
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TRANSPORTATION DEVELOPMENT

TAX CREDIT PROGRAM

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT

PURPOSE

Provide an incentive for investments in or
contributions to transportation development in
“distressed communities” in the state.

AUTHORIZATION
Section 135.545, RSMo

ELIGIBLE AREAS

Distressed Communities only. For a list of cities
and census block groups that are “distressed
communities,” visit the department’s web site.

How THE PROGRAM WORKS
A company or individual may receive a state tax
credit for 50% of: :
s a contribution to a public entity for eligible
activities; or
-« an investment in an eligible activity.

ELIGIBLE ACTIVITIES \
ic

e  Aviation (airport development by
entities);

* Mass transportation (includify p,
facilities for users of m ans n);

Bix credit can be applied to:

& his
W@YCh. 143 — Income tax, excluding withholding tax
Ch. 147 — Corporate franchise tax
v’ Ch. 148 -
v Bank Tax
v Insurance Premium Tax

171

¥v" Other Financial Institution Tax
This credit’s special atiributes:
v Carryback 3 years
¥ Carryforward 10 years

v Sellable or transferable

APPLICATIO (o) U ROVAL

METHOD
The investme
approved by the appropri

o1 a development plan
local agency and

UNDING LIMITS
Individual projects are limited to $3 million in tax
credits per year. All projects are limited to $10
million per calendar year. -

10/02
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